North Carolina Department of Health and Human Services
Division of Health Service Regulation
Certificate of Need Section

2704 Mail Service Center * Raleigh, North Carolina 27699-2704 -

hom:/ /www.ncdhhs.cov/dhsr

Drexdal Pratt, Director
Beverly Eaves Perdue, Governor Craig R. Smith, Section Chief
Albert A. Delia, Acting Secretary Phone: (919) 855-3873
‘ Fax: (919) 733-8139

May 22,2012

Mr. David French: Consultant
P.O. Box 2154
Reidsville, NC 27323-2154

RE: Exempt from Review/Carolina Vascular Access Holdings, LLC./ Development of a Physicians
Office Building and the purchase of a portable C-arm unit.

Dear Mr. French:

In response to your letter of April 18, 2012 (received on April 23, 2012), the above referenced proposal
is exempt from certificate of need review in accordance with N.C.G S. §. 131E-181(a)(9) and being
under the capital threshold for N.C.G.S. 131E-176(14p). Therefore, you may proceed to offer, develop
or establish the above referenced project without a certificate of need. However, you may need to
contact the Construction Section of the Division of Health Service Regulation to determine if they have
any special requirements for the proposed project.

It should be noted that this Agency's position is based solely on the facts represented by you and that
any change in facts as represented would require further consideration by this Agency and a separate
determination. If you have any questions concerning this matter, please feel free to contact this office.

Sincerely,

FGD

Ahh Location: 809 Ruggles Drive, Dorothea Dix Hospital Campus, Raleigh, N.C. 27603 {)
A S An Equal Opportunity/Affirmative Action Employer b d




A\ Strategic
\ Healthcare
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April 18, 2012

Mr. Craig R. Smith

Certificate of Need Section

North Carolina Department of Health and Human Services
Division of Health Service Regulation

2704 Mail Center Service

Raleigh, NC 27699-2704

Re: Notice of Exempt Development of Physician Office Building

Dear Mr. Smith:

| am writing on behalf of Carolina Vascular Access Holdings, LLC regarding the
development of a physician office building at 2214 NC 54 Highway, Chapel Hill, North Carolina
27517. The purpose of this letter is to provide the Certificate of Need (“CON”) Section with prior
written notice, pursuant to N.C. Gen. Stat. § 131E-184(a)(9), of the development of the
physician office building.

The building is owned by LRC, LLC, and will be leased by Carolina Vascular Access
Holdings, LLC. No new institutional health services will be offered or developed in the facility
without first obtaining CON approval. The physicians of Carolina Vascular Access Holdings,
LLC will acquire and utilize a portable C-arm unit (x-ray) that has a purchase cost of $143,730
as seen in the attached document. This type of imaging equipment is movable within the
medical office and can be made operational without any installation cost or other equipment
having a capital cost of greater than $10,000. This imaging equipment would not be considered
a new institutional health service due to its minimal capital cost.

Based on this information, Carolina Vascular Access Holdings, LLC requests the Agency
confirm that the development of a physician office building at 2214 NC 54 Highway, Chapel Hill
does not require CON review.

If you require additional information on this matter, please do not hesitate to contact me
at 336 349-6250

Sincerely,

David J. French
Consultant to Carolina Vascular Access Holdings, LLC

Post Office Box 2154
Reidsville, NC 27323-2154
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Reference #: 1-VS47VO Rev: 1 Effective From: To:

Presented To: Presented By:

CAROLINA VASCULAR ACCESS HOLDING LLC Richard Faber Tel: (919) 414-7424

2214 NC 54 HWY Account Manager Fax:

CHAPEL HILL, NC 27517 Steve Weiss Tel: (678) 924-6087
Regional Manager Fax: (678) 924-6003

Tel:

Alternate Address:

Date Printed: 18-Apr-12 -

Submit Orders To:

22100 BOTHELL EVERETT HWY
BOTHELL WA 98021

Tel: (888) 564-8643
Fax:(425) 458-0390

Field Instructions:
1. This summary is not an approved quotation

2. This summary cannot be used for Order Entry purposes.. .«

3. This summary contains confidential and propnetary,mfmnatron of |

Corporation ("Philips") and is intended for use oni &

parties without the prior written consentof

4. If this potential solution is a eeab e

15 Phx[rps Electromcs North America
} pearso this summary. It may not be disclosed to third

e a quotation for Customer fo sign.

IMPORTA NOTICE: “Health care pp are reminded that If the transactions herein include or involve a loan or discount (including a rebate
or other price ductlon) they must fully: -and accurately report such loan or discount on cost reports or other applicable reports or claims for
payment submitted:urider a ral or state health care program, including but not limited to Medicare and Medicaid, such as may be required by
state or fedetal | luding but not limited to 42 CFR 1001.952(h).
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Product
100495 BV Pulsera, rel. 2.3

Line #

Fk’rod’uvct“
100495 BV Pulsera, rel. 2.3
Buying Group: NO CONTRACT

Equipment Total:

Qty

Each

1 $143,729.90

Confract# NONE

Qty
1

“Price
$143,729.90

_ Solution SummaryDetail
Monthly

$143,729.90

Price

$143,729.90

Reference #: 1-VS47V0O Rev.: 1
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System Type: New
Freight Terms: FOB Destination
Warranty Terms: Part numbers beginning with two (2) asterisks (**) are covered by a System 12 Months Warranty. All other part numbers

are third (3rd) party items.

Special Notations:  Contingencies must be removed 120 days before scheduled shipment to assure delivery on specified date.
Any rigging costs are the responsibility of the Purchaser.

Additional Terms:

Line# Part# Description : Qty

1 *NNAL248 Pulsera 12 Vasc Exprt 1

The BV Pulsera is a powerful mobile fluoroscopy system for the most challenging interventional
procedures. The powerful pulsed technology allows you fo go the distance in longer studies,
capture moving anafomy and see through your largest patient. It consists of a mobile C-arm
Stand for image acquisition and a Mobile View Station, with two LCD monitors for image
processing, review, archiving and display. The BV Pulsera provides outstanding image quality at
lowest possible dose. The system is compact, easy to operate and is highly reliable.

The BV Pulsera 12" Vascular Expert package provides a set of advanced oplions to provide
optimal performance in vascular surgery, including digital subtraction and higher frame rates, as
well as general surgery or orthopedic surgery cases. The 12" image intensifier (31 cm) provides
70% more field of view compared to the 9" image intensifier (23 cm).

Mobile C-arm Stand:

« Light-weight counterbalanced multi-directional C-arm with compact image intensifier,
designed for effortless positioning
= Extended rotation range for maximum projection flexibility (+90 to -45 degrees)

- Ultra-compact foot, with rear-wheel steering, including pushbar and handles for easy
maneuverability and positioning of the stand

= Extended vertical movement to fit desired working height, especially for obtammg
positioning

« Dedicated parallel movement for easy positioning along operatln I ble =
- Automatic cable deflectors

= Flat, easy to clean, user-friendly confrol desk w&th“llghted Jsptay and sc}ft buﬁons for f“:
flexible application-driven control '

* Including:
. footswrtch and han

[

ateral”

»  Qverview

» Retrieve previous image / run

« Retrieve next image / run

< Park image on reference monitor
» Protect image / release image

- Smart Mask

e Unsubtract / subtract run

X-ray generation:
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Line# Part#

Descripfion
15 kKW Microprocessor controlled X-ray converter generator

Rotating anode X-ray tube for the most demanding interventional procedures

Slim tank unit with 0.3/0.6 IEC dual focus

Tank temperature measuring device for over-temperature detection and protection
Integrated beam-filter to reduce the patient skin dose by 40%

X-ray tank designed for maximum cooling capacity, allowing lengthy procedures

Anatomical Programmed Fluoroscopy (automatic setting of fluoroscopy parameters)
provides optimal image qualily for each examination type

®

®

X-ray collimation:

« Full-lead shutters are independently, asymmetrically rotatable and movable

= Both iris and shutters can be set on Last Image Hold, avoiding the need for unnecessary
radiation, or during fluoroscopy

- Automatic Shuiter Positioning feature detecls anatomy and positions shutters automatically

Imaging system:
- 12" (31cm) triple mode high contrast image intensifier i
- Three user selectable field input sizes: 127 /8" / 7" (31/23M7cm)
- High resolution 1kx1k digital CCD-TV system with automatic dose-rate control

X-ray operation:

« X-ray modes:
- Low Dose Fluoroscopy
< High Definition Fluoroscopy
- Pulsed fluoroscopy (max 12.5 pulses per second)
¢ Half dose fluoroscopy (max 12.5 pulses per second
* Quarter dose fluoroscopy (6.25 pulses per: second),;
Digital exposure R T

»  HQ Ortho

«  Orthoplus

¢ Thorax

« Vascular (subtracted fluoroscopy)

- Vascular HQ (subfracted fluoroscopy)

» Vascular Cerebral (subtracted fluoroscopy)
< \ascular CO2 (subtracted fluoroscopy)

Image processing:
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100495 BV Pulsera,

Line # Part# Description oty
12-bit Digital Fluoroscopy imaging unif, with dedicated video pipeline processor. Featuring the
SmartVision imaging chain, providing the optimal image quality with lowest possible dose.

+ Image database and display:
- Patient database including 16 images RAM memory
- Storage of 10,000 images on hard disk at maximum 30 frames per second
« Mosaic - overview of 16 images on one monitor
« Run loop
- Digital rotation, mirror left/right and up/down on last image hold
* Video invert
- Advanced image acquisition and processing:
« Body Smart anatomic adapting measuring field
- Digital 1k x 1k throughout the entire image chain
= Adaptive temporal recursive filtering for noise integration
» Vignette correction
« Dynamic movement detection to avoid motion biur
- Realtime 2D edge enhancement, contrast and brightness
- Complete post-processing functions:
= Annotation
- Post-processing edge enhancement, conirast and brightness
- Automatic contrast and brightness on the mobile view station
- Zoom and roam (factor 2x real-ime magnification, freely moveable to any section of the
image)
«  Measurement (to precisely quantify lengths and angles in images)
« Electronic shutters (for block-out over-exposed image areas)
» Subtracted fluoroscopy features included:
» Trace mode (maximum opacification)
» Roadmap mode with Smartmask
« Trace Mode (for maximum opafication of vasculature) :
Roadmap Mode with SmartMask (re—use of evmusty acquired mages)

co2 roadmab ’Wlth smartmask (re-use of previously acquired images)
Mobile view station:

The ultra compact Mobile View Station perfectly fits in the surgical workflow. The unique
intelligent viewing concept of the Mobile View Station provides the user with easy transportation,
easy system set-up and optimal viewing capabilities.

« Flexible Monitor Positioning provides ergonomical operation, easy fransport, and easy
storage
= Rotate monitors 180 degrees for optimized viewing angle
= Fold monitors together for easy storage and transportation

Reference #: 1-VS47V0O Rev.: 1 Page 5 of 17




Lme# Part # : Descﬁ;iﬁon

« Height adjustment: Monitors are always at optimal working height, regardiess the height
of the physician. Adjust the height by up to 10 inches (25cm). Height is adjusted
manually and is stepless, permitting positioning at any desired height between the
lowest and the highest position.

= Vequion user interface, on screen display, alphanumeric keyboard and touchpad

« Touchscreen: Left (live) monitor gives touchscreen access o patient administration and
post-processing with the touch of a finger. Image quality of the monitors is unaffected by
the touchscreen

= Multiple video in/out options included:

- Two digital video out connections (DVI-D) permits digital output of left and right monitor
images without any loss of signal quality for display on compatible extemal monitors with
DVI-D-in. Signal: 1280x1024@60Hz

= One composite video in connection (BNC) permits display of external video signals like
an endoscope or ultrasound on the right monitor of the mobile viewing station

« One composite video out connnection (BNC) permiis display of live monitor image on an
additional monitor or recorder

- Easy storage to USB flash-drive, for personal use of images

+ Note: Video and USB cables may only be connected when in compliance with the
precautions described in [EC 60601-1-1. (e.g. extra grounding or separation, depending
on the location and use of the connected system parts)

= Designed to integrate medical DVD Recorder, video paperftransparency printer and
ViewForum Surgical Workstation

- Patient Privacy Protection - Password protects system to reduce the risk of unauthorized
access to patient information

High Brightness LCD Monitors:

Two Philips High Brightness 18" Color LCD monitors for superb diagnostic Image Quallty Double
the light output compared to the standard LCD Monitors. :

< 18.1" dark screen with dark frame
< Monitor image size comparable to a 20"

TFT technology for 170 degrees viewin nd v'ei"ﬁeaf‘l‘direction

elght djustmeht '

Clinical Education Program for BV Pulsera Surgery Systems

Clinical Education Specialists will provide sixteen (16) hours of Surgery OnSite Education for up to
four (4) students, selected by customer, including technologists from night/weekend shifts if
necessary. CEU credits may be available if the participant meets the guidelines provided by
Philips. Depending on your system configuration, the first four (4) hours onsite may be spent
configuring new equipment for specific clinical needs, as well as reviewing imporiant safety
features and quality procedures. Please read guidelines for more information. Note: Philips
personnel are not responsible for actual patient contact or operation of equipment during
education sessions except to demonstrate proper equipment operation.
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Line # Part#  Description

Follow-Up OnSite Education: Clinical Education Specialists will provide sixteen (16) hours of
tailored XR OnSite Education for up to four (4) students, selected by customer, including
technologists from night/weekend shifts if necessary. CEUs are not available in all cases.

Education entitlement expires one (1) year from equipment installation date (or purchase date if
sold separately). Ref#150308-100814

2 *NMCAO088 Basic DICOM 3.0 1

Converts the digital images of the C-arm system in DICOM compatible image formats, for transfer
onto a hospital network.

The DICOM image formats are:

» Secondary Capture (SC) with/without text and X-ray

 Angiography (XA- multi frame)

The Basic DICOM 3.0 supporis:

« DICOM print

- DICOM store

The Store functionality enables 1k x 1k image transfer to DICOM compliant workstations (for off-
line processing of images, dynamic reviewing of runs, storing images/runs on CD-R), to PACS
systems and to a PC environment (PC should be equipped with DICOM viewer).

The Basic DICOM package is fully embedded in the BV family system architecture, ensuring top
image quality by loss-less digital image to DICOM translation and a highly intuitive, seamless
integrated user-interface.

Compatible with:
+ BV Endura release 2.x
< BV Pulsera release 2.x

3 **989801264002 12" Companion System 1
Model# 00062529
The Thompson Laser Company Model 00062529, 12" Companior
fori image intensifier is constructed of aluminum, stam!ess > l

Oma’ ‘Supply vottage is between 3 - 9 vdc. Operanng temperature is—10 to +40 °C. Storage
mperature range is <40 to +85 °C. MTTF is 3000-5000 hours.

The Laser Aiming Device is mainly used as a positioning device.
Compatible with:

» BV Endura (127

+ BV Pulsera (127
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LIST PRICE $243,640.00
DISCOUNT $99,910.10

NET PRICE $143,728.90

Reference #: 1-VS47vVO Rev.: 1 Page 8 of 17




The produc’is and services hsted in the quotahon are oﬁ'ered by Phxhps Hearmmre a dms:on of thizps Electromcs North Amenca
Corporation ("Philips”) only under the terms and conditions described below.

1. Price; Taxes. The purchase price stated in the quotation does not include applicable sales, excise, use, or other taxes in effect or later
levied. Unless Customer provides Philips with an appropriate exemption certificate reasonably in advance of the date the product is
available for delivery, Philips shall invoice Custorner for those taxes, and Customer shall pay those taxes in accordance with the terms of

the invoice.

2. Cancellation. Philips’ cancellation policies are set forth in the applicable schedule attached to these Terms and Conditions of Sale.

3. Payment Tenns.
3.1 Unless otherwise specified in the quotation, Philips will invoice Customer, and Customer will immediately pay such invoice on

receipt for each product in accordance with the payment terms set forth in the applicable schedule attached to these Terms and
Conditions of Sale:

3.2 Orders are subject to Philips' on-going credit review and approval.

3.3 Customer shall pay interest on any amount not paid when due at the maximum rate permitted by applicable law. if Customer fails to
pay any amount when due, in addition to any other righfs or remedies available to Philips at law or in equity, Philips may discontinue the
performance of services, discontinue the delivery of the product, or deduct the unpaid amount from any amounts otherwise owed to
Customer by Philips under any agreement with Customer. In any action initiated to enforce the terms of the quotation following a
Customer default or product cancellation under an order arising from the quotation, Philips shall be entitled to recover as part of its
damages all costs and expenses, including reasonable attorneys’ fees, in connection with such action.

3.4 Credit Card. Philips, at its discretion, will accept a credit card for payment on orders with a net value of $50,000 or less.

4, Trade - In. If Customer will be trading-in any equipment ("Trade-In"), then:

4.1 Customer represents and warrants that Customer has good and marketable fitle fo such Trade-In;

4.2 Title to the Trade-In shall pass from Customer fo Philips upon Philips making the new equipment available for first patient use.
Removal of the Trade-In from Customer's site shall occur no later than the date Philips makes the new product available for first patient
use, unless otherwise agreed in writing between Philips and the Customer; and

4.3 Notwithstanding anything to the contrary in any Business Associate Addendum ("BAA” ) Customer represents and warrants that
Customer has removed or de-identified all Protected Health Information ("PHI") from the Trade-in equipment as of the date the

equipment is removed. To the extent Customer has not done so, Customer agrees to reimburse Philips for any out-of-pocket costs Philips
incurs to remove or de-identify PHI from the Trade-in.

4.4 If (a) the condition of the Trade-In is not substantially the same when Philips removes the Trade-In (ordinary wear and tear

excepted) as it was when Philips quoted the Trade-In value; or (b} Customer delays the removal of the Trade-In, then Philips may reduce
the price quoted for such Trade-In or cancel the Trade-in and Customer will pay the adjustment amount within thirty (30) days of receipt

of invoice.

45 [If Philips does not receive possession of the Trade-In, Philips wilf charge Customer, and Customer will pay within thirty (30) days of
receipt of invoice, the amount of the Trade-in allowance. -~
46 Evidence that Customer intends to trade in an asset as part of the purchase or lease of any product(s) shall be in the form of but k|
not limited to: (@) receiving a trade in quote and/or authorization from Philips on the value of the asset to be traded i in; {b) prov
Philips with serial numbers of assets to be traded in; and/or, (¢} providing Philips with a de-installation date fo v ‘
order to install Philips quoted equipment.

destination. :Customer shall obtain and pay for insurance covering such risks at destination.

8. Installation, Site Preparation. Remote Services.
8.1 Instaliation. Customer shall provide Philips full and free access to the installation site and suitable and safe space for the storage of

the products before installation. Customer shall advise Philips of conditions at or near the site, including any hazardous materials, that
could adversely affect the installation or pose a health or safety risk to Philips’ personnel, and shall ensure that those conditions are
corrected and hazardous materials removed, and that the site is fully prepared and available to Philips before instaliation work begins.
Customer shall ensure, at no charge fo Philips, that there are no obstacles preventing Philips from moving the product from the entrance
of the Customer’'s premises fo the installation site. Customer shall be responsible, at its expense, for rigging, the removal of partitions or
other obstacles, and restoration work. The products will be installed during normal working hours. Philips will unpack the product,
construct applicable pads (if required for certain products), connect the product to a safety switch or breaker to be installed by the
Customer, and calibrate and test the product. If iocal labor conditions, including but not limited to a requirement {o utilize union labor,
require the use of non-Philips employees to participate in the installation of the product, then such participation of non-Philips employees
shall be at Customer's expense. In such case, Philips will provide engineering supervision during the installation.
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8.2 Site Preparation. Except where Philips has agreed in writing to provide construction services for a fee pursuant to a construction
agreement and scope of work signed by Customer, Customer shall be responsible, at its expense, for the preparation of the installation
site where the product will be installed including any required structural alterations. Customer shall provide any and all plumbing,
carpentry work, conduit, wiring including communications and/or computer wiring, network equipment, power supply, surge suppression
and power conditioning (except to the extent they are expressly included in the quotation), fire protection and environmental controls,
ground fault and isolation system, and other fixtures and utilities required fo properly attach, install, and use the product. Site preparation
shall be in compliance with all safety, electrical, and building codes relevant fo the product and its instailation and use. The sufficiency of
any installation site plans shall be the responsibility of Customer. Customer, at its expense, shall obtain all permits and licenses required
by federal, state, or local authorities in connection with the installation and operation of the product, including any certificate of need and
zoning variances. PHILIPS MAKES NO WARRANTY AND ASSUMES NO LIABILITY FOR THE FITNESS OR ADEQUACY OF THE SITE
IN WHICH THE PRODUCT IS TO BE INSTALLED OR USED. CUSTOMER INDEMNIFIES PHILIPS AGAINST ANY CLAIMS,
INCLUDING SUBROGATION CLAIMS, ARISING FROM CUSTOMER'S SITE PREPARATION RESPONSIBILITIES.

8.3 Remote Services Network ("RSN"}). Customer will (a) provide Philips with a secure location at Customer's premises to store one
Philips RSN router (or a Customer-owned router acceptable to Philips at Customer’s option) for connection to the equipment and to
Customer’s network; and (b) at all times during the warraniy period provide Philips with full and free access to the router and a dedicated
broadband Internet access node, including but not limited to public and private interface access, suitable to establish a successiul
connection to the products through the Philips RSN and Customer’s network for Philips’ use in remote servicing of the product, remote
assistance to personnel that operate the products, updating the products software, fransmitting automated status notifications from the
product and regular uploading of products data files (such as but not limited to error logs and utilization data for improvement of Philips
products and services and aggregation into services). Customer’s failure to provide such access at the scheduled time will constitute
Customer's waiver of the scheduled planned maintenance service and will void support or warranty coverage of product malfunctions
until such time as planned maintenance service is completed or RSN access is provided. Customer agrees to pay Philips at the
prevailing demand service rates for all time spent by Philips service personne! waiting for access to the products.

9. Product Warranty.
9.1 (a) Ifa separate product warranty prints as part of this quotation, that product warranty applies to your purchase and is incorporated

herein; otherwise Section 8.2-9.7 shall apply unless the product is identified under 8.1 (b). (b) For Patient Monitoring and Cardiac
Resuscitation and InnerCool products, the product warranty document can be found at:
www.healthcare.philips.com/main/terms_conditions/, or can be provided upon request.

9.2 Hardware/Systems. Philips warrants to Customer that the Philips equipment (including s operating software) will perform in
substantial compliance with its performance specifications in the documentation accompanying the products, for a period of 12 months
beginning upon availability for first patient use.

9.3 Stand-alone Licensed Software. For a period of ninety (80) days from the date Philips makes Stand-alone Licensed Software
available for first patient use, such Stand-alone Licensed Software shall substantially conform to the technical user manual that ships with
the Stand-alone Licensed Software. “Stand-alone Licensed Software” means sales of Licensed Software without a2 contemporaneous
purchase of a server for the Licensed Software. If Philips is not the installer of the Stand-alone Licensed Software, the foregoing warranty
period shall commence upon shipment.

9.4 Ifthe start of the instaliation is delayed for any reason beyond the confrol of Philips for more than thirty (30) days following the date
that Philips notifies Customer that the major components of the product are available for delivery, the warranty period begins on the thlrty-
first (31st) day following that date. .
95 Philips' sole obligations and Customer’s exclusive remedy under any product warranty are limited, at Philips’ option, to the repai

the replacement of the product or a portion thereof within thirty (30) days after receipt of written notice of such material bres
Customer ("Product Warranty Cure Period") or, upon expiration of the Product  Warranty Cure Period, to a refupd pomo

loss, or damage in'transit; improper s prep@ratzon unauthorized maintenance or modifications to the product or viruses or sxmllar
software interference Jesulfing from connection of the product to a network. Philips does not provide a warranty for any third party
products furnished ! ustomer by Philips under the quotation; however, Philips shall use reasonable efforts fo extend to Customer the
for'the product. The obligations of Philips described herein and in the applicable product-specific warranty document
are Philips’ only obhgahons and Customer’s sole and exclusive remedy for a breach of a product warranty.
9.7 THE WARRANTIES SET FORTH HEREIN AND [N PHILIPS' WARRANTY DOCUMENT WITH RESPECT TO A PRODUCT
(INCLUDING THE SOFTWARE PROVIDED WITH THE PRODUCT) ARE THE ONLY WARRANTIES MADE BY PHILIPS iN
CONNECTION WITH THE PRODUCT, THE SOFTWARE, AND THE TRANSACTIONS CONTEMPLATED BY THE QUOTATION, AND
ARE EXPRESSLY IN LIEU OF ANY OTHER WARRANTIES, WHETHER WRITTEN, ORAL, STATUTORY, EXPRESS OR IMPLIED,
INCLUDING, WITHOUT LIMITATION, ANY WARRANTY OF NON-INFRINGEMENT, MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE. Philips may use refurbished parts in the manufacture of the products, which are subject to the same quality
control procedures and warranties as for new products.

10. Philips Proprietary Service Materials. Any Philips maintenance or service software and documentation provided with the product
and/or located at Customer’s premises is intended solely to assist Philips and its authorized agents to instalt and to test the products or fo
assist Philips and its authorized agents to maintain and to service the preducts under warranty or a separate support agreement with
Customer. Customer agrees to restrict access to such sofiware and documentation to Philips’ employees and those of Philips’ authorized
agents only and to permit Philips to remove its Proprietary Service Materials upon request.
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11. Patent Infringement Claims.
11.1 Philips shall indemnify, defend, and hold harmiess Customer against any new claim that a Philips Product provided in the quotation

infringes, misappropriates, or violates any third party intellectual property right, whether patent, copyright, trademark, or trade secret,
provided that Customer:

(a) provides Philips prompt written notice of the claim;

(b) grants Philips full and complete information and assistance necessary for Philips to defend, setfle, or avoid the claim; and

(c) gives Philips sole control of the defense or settlement of the claim.

11.2 The provisions of this section shall not apply if the product is sold or transferred.

11.3 If (a) a Philips Product is found or believed by Philips to infringe such a claim; or, (b) Customer has been enjoined from using the
Philips Product pursuant to an injunction issued by a court of competent jurisdiction, thps may, at its option, (i) procure the right for
Customer to use the product, (ii) replace or modify the product to avoid infringement, or (iif) refund to Customer a portion of the product
purchase price upon the return of the original product. Philips shall have no obligation for any claim of infringement arising from: Philips
compliance with Customer’s designs, specifications, or instructions; Philips’ use of technical information or technology supplied by
Customer; modifications to the product by Customer or its agents; use of the product other than in accordance with the product
specifications or applicable written product instructions; use of the product with any other product; if infringement would have been
avoided by the use of a current unaltered release of the products; or use of the Philips Product after Philips has advised Customer, in
writing, to stop use of the Philips Product in view of the claimed infringement. Philips will not be liable for any claim where the damages
sought are based directly or indirectly upon the quantity or value of products manufactured by means of the products purchased under
this quotation, or based upon the amount of use of the product regardless of whether such claim alleges the product or its use infringes
or contributes to the infringement of such claim. The terms in this section state Philips’ entire obligation and liability for claims of
infringement, and Customer’s sole remedy in the event of a claim of infringement.

12. Limitation of Liability. THE TOTAL LIABILITY, IF ANY, OF PHILIPS AND ITS AFFILIATES FOR ALL DAMAGES AND BASED ON
ALL CLAIMS, WHETHER ARISING FROM BREACH OF CONTRACT, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT
LIABILITY OR OTHER TORT, OR OTHERWISE, ARISING FROM A PRODUCT, LICENSED SOFTWARE, AND/OR SERVICE IS
LIMITED TO THE PRICE PAID HEREUNDER FOR THE PRODUCT, LICENSED SOFTWARE, OR SERVICE.

THIS LIMITATION SHALL NOTAPPLY TO:

(a) THIRD PARTY CLAIMS FOR BODILY INJURY OR DEATH CAUSED BY PHILIPS’ NEGLIGENCE OR PROVEN PRODUCT
DEFECT,

(b) CLAIMS OF TANGIBLE PROPERTY DAMAGE REPRESENTING THE ACTUAL COST.TO REPAIR OR REPLACE PHYSICAL
PROPERTY DAMAGE;

(c) OUT OF POCKET COSTS INCURRED BY CUSTOMER TO PROVIDE PATIENT NOTIFICATIONS, REQUIRED BY LAW, TO THE
EXENT SUCH NOTICES ARE CAUSED BY PHILIPS UNAUTHORIZED DISCLOSURE OF PHI; and,

(d) FINES/PENALTIES LEVIED AGAINST CUSTOMER BY GOVERNMENT AGENCIES CITING PHILIPS UNATHORIZED
DISCLOSURE OF PHI AS THE BASIS OF THE FINE/PENALTY SUCH FINES OR PENALTIES SHALL CONSTITUTE DIRECT
DAMAGES.

13. DISCLAIMER. IN NO EVENT SHALL PHILIPS OR ITS AFFILIATES BE LIABLE FOR ANY INDIRECT, PUNITIVE, INCIDENTAL,
CONSEQUENTIAL, OR SPECIAL DAMAGES, INCLUDING WITHOUT LIMITATION, LOST REVENUES OR PROFITS, BUSINESS
INTERRUPTION, LOSS OF DATA, OR THE COST OF SUBSTITUTE PRODUCTS OR SERVICES WHETHER ARISING FROM
BREACH OF CONTRACT, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT LIABILITY OR OTHER TORT. ¢

whether disclosed in wrmng or disclosed oraliy, relating to the business ofthe drsciosmg party, its customers -
quotation and its terms, including the pncmg terms under whlch Customer has agreed to purohase fhe pmdu

conﬁdentlallty or violation of law.

15. Compliance with Laws & Privacy.
15.1 Each party shall ccmp[ry iriall laws

("HIPAA") Health care providers are remmded ﬁxat i the purchase 'includes a discount or loan, they must fully and accurately report such
discount or loan on cost repmts orather apphcabb claims for payment submitted under any federal or state health care program,

necessary for hl]lps to have access fo, view and/or download computer ﬁles from the products that might oontam F‘ersonal Data.
“Personal Data” means information relating fo an individual, from which that individual can be directly or indirectly identified. Personal
Data can include both personal health information (i.e. images, heart monitor data, and medical record number) and non-health
information (i.e. date of bitth, gender). Philips will process Personal Data only to the extent necessary to perform and/or fulfill its project
implementation related service, warranty service and/or warranty obligations hereunder.

15.3 It is Customer's responsibility fo nofify Philips if any portion of the order is funded under the American Reinvestment and Recovery
Act (“ARRA"). To ensure compliance with the ARRA regulation, Customer shall include a clause stating that the order is funded under
ARRA on its purchase order or other document issued by Customer.

16. Excluded Provider. Philips represents and wamants that Philips, its employees and subcontractors, are not debarred, excluded,
suspended or otherwise ineligible to participate in a federal health care program, nor have they been convicted of any health care related
crime for the products and services provided under this Agreement (an "Excluded Provider”). Philips shall promptly notify Customer when
it becomes aware that Philips or any of its employees or subcontractors, providing services hereunder, have become an Excluded
Provider whereupon Customer may terminate this order by express written nofice for product and services not yet shipped or rendered.
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17. General Terms. The following additional terms shall be applicable to the purchase of a product:
17.1 Force Majeure. Each party shall be excused from performing its obligations (except for payment obligation) arising from any delay
or default caused by events beyond its reasonable control including, but not limited to, acts of God, acts of third parties, acts of any civil

or military authority, fire, floods, war, embargoes, labor disputes, acts of sabotage, riots, accidents, delays of carriers, subcontractors or
suppliers, voluntary or mandatory compliance with any government act, regulation or request, shortage of labor, materials or
manufacturing facilities.

17.2 Bankruptcy. If Customer becomes insolvent, is unable to pay its debts when due, files for bankruptcy, is the subject of involuntary
bankruptcy, has a receiver appointed, or has its assets assigned, Philips may cancel any unfulfilled obligations, or suspend performance;
however, Customer’s financial obfigations to Philips shall remain in effect.

17.3 Assignment. Customer may not assign any rights or obligations in connection with the transactions contemplated by the quotation
without the prior written consent of Philips, which consent shall not be unreascnably withheld, and any attempted assignment without
such consent shall be of no force or effect.

17.4 Export. Customer shall assume sole responsibility for obtaining any required export authorizations in connection with Customer’s
export of the products from the country of delivery.

17.5 Governing L.aw. All transactions contemplated by the quotation shall be governed by the laws of the state where the equipment

will be installed, without regard to that state’s choice of law principles, and expressly excluding application of the Uniform Computer
information Transactions Act (‘UCITA”), in any form. EACH PARTY, KNOWINGLY AND AFTER CONSULTATION WITH COUNSEL, FOR
ITSELF, ITS SUCCESSSORS’ AND ASSIGNS, WAIVES ALL RIGHT TO TRIAL BY JURY OF ANY CLAIM ARISING WITH RESPECT TO
THIS AGREEMENT OR ANY MATTER RELATED IN ANY WAY THERETO.

17.6 Entire Agreement. These Terms and Conditions of Sale, the terms and conditions set forth in the quotation and the applicable
Philips' product-specific warranty document constitute the entire understanding and agreement by and between the parties with respect

to the transactions contemplated by the quotation, and supersede any previous understandings or agreements between the parties,
whether written or oral, regarding the transactions contemplated by the quotation. The pricing in the quotation is based upon the terms
and conditions in the quotation. No additional terms, conditions, consents, waivers, alterations, or modifications shall be binding unless in
writing and signed by the parties. Customer’s additional or different terms and conditions, whether stated in a purchase order or other
document issued by Customer, are specifically rejected and shall not apply fo the transactions contemplated by the quotation.

17.7 Headings. The headings in the quotation are intended for convenience only and shall not be used to interpret the quotation.

17.8 Severability. If any provision of the quotation is deemed to be illegal, unenforceable, or invalid, in whole or in part, the validity and
enforceability of the remaining provisions shall not be affected or impaired, and shali continue in full force and effect.

17.9 Notices. Notices or other communications shall be in writing, and shall be deemed served if delivered personally, or if sent by
facsimile transmission, by overnight mail or courier, or by certified mail, retumn receipt requested and addressed to the party at the
address set forth in the quotation.

17.10 Performance. The failure of Customer or of Philips at any fime to require the performance of any obligation will nof affect the right
to require such performance at any time thereafter. Course of dealing, course of performance, course of conduct, prior dealings, usage of
trade, community standards, industry standards, and customary standards and customary practice or interpretation in matters involving
the sale, delivery, installation, use, or service of similar or dissimilar products or services shall not serve as references in interpreting the
terms and conditions of the quotation.

17.11 Obligations. Customer’s obligations are independent of any other obligations the Customer may have under any other

agreement, contract, or account with Philips. Customer will not exercise any right of offset in connection with the terms and conditions in
the quotation or in connection with any other agreement, coniract, or account with Philips.

17.12 Additional Terms. The Product specific schedules listed below are incorporated herein as they apply to the equrpment Ilsted on &
the quotation and their additional terms shall apply solely to Customer’s purchase of the products specified therein.
If any terms set forth in a schedule conflict with terms set forth in these Terms and Conditions of Sale, the te 4
shall govern: i
(@) Schedule 1: Interventional X-Ray (iXR), Diagnostic X-Ray (DXR), Computed Tomography (CT), Magnetr Re b
Emission Tomography (PET), Nuclear Medicine (Nivl), Radiation Oncology (PROS), Women's ealihcare (WHC) and Ultraso
Products (including Image Guided Intervention and Therapy (IGIT} products}. ; e

LICENSED SOFTWARE

1. License Grant.
1.1 Subject to any usage lrmrtatron fi
Customer a nonexclusive and
accordance with the terms

descnptron of the quotatron Philips grants to

trnue for as long as Customer continues to own the product, except that
aeh or: default Customer shall return the Licensed Software and any authorized

S the chensed Soﬁware for any purpose without the prior written consent of Philips. Customer shall reproduce
Philips’ copyrigl otice or other identifying legends on such copies or reproductions. Customer will not (and will not allow any third party
to) decompile, disassemble, or otherwise reverse engineer or attempt to reconstruct or discover the product or Licensed Software by any
means whatsoever.
1.3 The License shall not affect the exclusive ownership by Philips of the Licensed Software or of any trademarks, copyrights, patents,
trade secrets, or other intellectual property rights of Philips (or any of Philips’ suppliers) relating to the Licensed Software.
1.4 Customer agrees that only authorized officers, employees, and agents of Customer will use the Licensed Software or have access
to the Licensed Software (or o any part thereof), and that none of Customer’s officers, employees, or agents will disclose the Licensed
Software, or any portion thereof, or permit the Licensed Software, or any portion thereof, to be used by any person or entity other than
those entities identified on the quotation. Customer acknowledges that certain of Philips’ rights may be derived from license agreements
with third parties, and Customer agrees to preserve the confidentiality of information provided by Philips under such third party license
agreements.
15 The Licensed Software shall be used only on the produck{s) referenced in the quotation.
1.6 Customer may transfer the Licensed Software in connection with sale of the product to a healthcare provider who accepts all of the
terms and conditions of this License; provided that Customer is not in breach or default of this License, the Terms and Conditions of Sale,

Reference #: 1-VS47V0O Rev.: 1 Page 12 of 17




or any payment obligation to Philips.

2. Modifications.
2.1 I Customer modifies the Licensed Software in any manner, all warranties associated with the Licensed Software and the products

shall become null and void. If Custorner or any of its officers, employees, or agents should devise any revisions, enhancements,
additions, modifications, or improvements in the Licensed Software, Customer shall disclose them to Philips, and Philips shall have a
non-exclusive royalty-free license to use and to sub-license them.

2.2 The Licensed Software is licensed to Customer on the basis that (i) Customer shall maintain the configuration of the products as
they were originally designed and manufactured and (i) the product includes only those subsystems and components certified by Philips.
The Licensed Software may not perform as intended on systems modified by other than Philips or its authorized agents, or on systems
which include subsystems or components not certified by Philips. Philips does not assume any responsibility or liability with respect to
unauthorized modification or substitution of subsystems or components.
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Schedule 1
Interventional X-Ray (iXR), Diagnostic X-Ray {DXR), Computed Tomography (CT), Magnetic Resonance {MR),
Positron Emission Tomography (PET), Nuclear Medicine (NM), Radiation Oncology (PROS), Women's Healthcare (WHC), and
Ultrasound {US) products (including Image Guided Intervention and Therapy {IGIT) Products)

1. Pavment Terms.
Unless otherwise specified in the quotation, Philips will invoice Customer, and Customer will pay such inveoice on receipt, as follows:

1.1 For Interventional X-Ray (iXR), Diagnostic X-Ray (DXR), Computed Tomography (CT), Magnetic Resonance (MR), Positron
Emission Tomography (PET), Nuclear Medicine (NM), Radiation Oncology (PROS), and Women's Healthcare (WHC):

(@) 10% of the purchase price shall be due with Customer's acceptance of the quotation.

(b) 70% of the purchase price shall be due on delivery of the major components of the product. Product installation will not begin until
Customer has paid this portion of the purchase price.

(c) 20% of the purchase price shall be due when the product is available for first patient use. Available for first patient use means the
product has been installed and substantially meets Philips’ published specifications.

1.2 For Ultrasound(US) products (including IGIT Products):

(@) 100% of the purchase price shall be due thirty (30} days from Philips’ invoice date.

1.3 Ifthe start of the installation is delayed for any reason beyond the confrol of Philips for more than thirty (30) days following the date
that Philips notifies customer that the major components of the preduct are available for delivery, the unpaid portion of the purchase price
shall be due on the thirty-first (31st) day following such date.

2. Cancellation. The quotation is subject to change or withdrawal prior to written acceptance by Customer. All purchase orders issued by
Customer are subject to acceptance by Philips. If Customer cancels an order prior to product shipment, Customer shall pay a
cancellation charge of fifteen percent (15%) of the net order price. Orders are non-canceliable for products shipped.

3. Delivery.
3.1 Philips will use reasonable efforts to ship the product to the Customer by: (a) by the mutually agreed upon shipment date; or (b) by

the date stated in the quotation; or {c) as otherwise agreed in writing. Philips will ship the product according to Philips’ standard
commercial practices. Philips will deliver the equipment during normal working hours, 8:00 - 5:00 PM, in the time zone where the
Customer is located. Philips may make pariial shipments. Philips will pay shipping costs associated with product shipment.

3.2 Prior to the shipment of any product, Philips may change the construction or the design of the product without notice to the
Customer so long as the function, footprint, and performance of the product are not substantially altered.

3.3 If Customer requests a delay in the date major components of the product are available for delivery, then Philips will place the
product in storage and the unpaid portion of the purchase price shall be due. Customer will reimburse Philips for all storage fees incurred
upon receipt of inveice.

4. Additional Customer installation Obligations for Magnefic Resonance.
4.1 Customer shall provide any and all Site preparation and shall be in compliance with all RF or magnetic shielding and acoustical

suppression and building codes relevant to the product and its installation and use.
42 Customer's contractor or Customer's architect is required to provide detailed information on the proposed Helium Exhaust Plpe fors,
their MRI system prior to installation to ensure safety specifications are being met. '
Required Details include:

(a) Architectural drawing or sketch with complete dimensions including lengths, bending radii, bending angles
entire Helium Exhaust Pipe run from RF enclosure fo discharge location.

(b) Completed Helium Exhaust Pipe Verification Checklist (Provided by Local Philips Project Manage
(c) Picture showmg the area where the Hellum Exhaust Pipe will discharge. )

confirmed to meet all life safety specifications.

5. Additional Termms Related fo Sales of IGIT Product&
5.1 As part of installation, Philips will con .

wntmg) including CT and MR scann

agteed instaltation time. If such installation and connection is delayed due to Customer failing
inits obllgatlons descnbed jon, then Philips may invoice Customer and Customer shall pay either for (a) any time that Philips
spends waiting a ite. for'such obligation fo be fulfilled, at Phifips’ then-current sefvice rate, or (b) reasonable travel expenses if
Philips has to réschedule such installation.

5.3 Training on the IGIT Product is not included with the purchase of the IGIT product unless it is separately identified on the quotation.
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SURGICAL MOBILE C-ARM SYSTEMS

This product warranty document is an addition o the terms and conditions set forth in the quotation to which this warranty document is attached. The terms and conditions of the
quotation are incorporated into this warranty document The capitalized terms herein have the same meaning as set forth in the quotation.

TWELVE-MONTH SYSTEM WARRANTY
Philips warrants to Customer that the Philips Surgical Mobile C-Arm Sy (the “System”) as delh dio Cusip will perform in substantial compliance with its performance
specifications for a period of twelve (12) months from its availability for first patient use. The glassware is subject to special warranty terms set forth herein.

PLANNED MAINTENANCE
During the warranty period, Philips’ service personnel shail provide one (1) inspection call up to twelve (12) hours in duration approximately thirty (30) days prior to warranty expiration.
This inspection shall be scheduled in advance at a mutually agreeable time on weekdays, between 8:00 AM. and 5:00 P.M., excluding Philips observed holidays.

SYSTEM UPGRADES

Any commercially available upgrade to the System which is hereafter instalied by Philips shall be subject fo the wamanty terms contained in the first paragraph of this warranty, except
that such warranty shall expire: a) upon termination of the initial twelve (12) month warranty period for the System on which the upgrade is installed, b) after ninety (80) days for parts
only from the date of instatfation, or ¢) on the annual renewal date of any current service agreement on the System.

DIAGNOSTIC X-RAY TUBES

MONOBLOCK X-RAY SOURCE (BY PULSERA)

Philips Monoblock X-ray source installed as part of the BV PULSERA will perform for a period of twelve (12) months or will be replaced by Philips at no charge to the customer. Claims
must be made within twelve {12) months after instaliation and fourteen {14} months after date of shipment from Phillps.

DIAGNOSTIC X-RAY TUBES (BV-LIBRA AND BV-ENDURA}
Philips' FO17 X-ray tube instalied as part of the BV LIBRA and BV ENDURA will perform for a pericd of twelve {12} months or will be replaced by Philips at no charge to the customer.
Claims must be made within twelve {12) menths after installation and fourteen (14) months after date of shipment from Philips.

IMAGE INTENSIFIER TUBES
Philips warrants its X-ray image intensifier tubes to be free from defects in material and workmanship for twenty-four (24) months. Claims must be made within twenty-four (24) months
after installation and twenty-seven (27) months after date of shipment from Philips.

Credit for any failure acknowledged as Philips liability will be prorated on the following schedule:

USAGE CREDIT
i within 12 months 100%
12 o within 13 months 50%
13 o within 14 months 46% -
14 within 15 months 42%
15 towithin 16 months 37%
16 towithin 17 months 33%
17 towithin 18 months 29%
18 towithin 19 months 25%
19 towithin 20 months 21%
20 towithin 21 months 17%
21 towithin 22 months 12%
22 pwithin 23 months 8%
23 wwithin 24 months 4%

Tubes received by Philips under this warranty that are found to meet all test specffications will be retumed to the Customer and the warranty will continue as of the original date of

instaltation. Examination of the retumed tube may necessitate its destruction, but Philips’ iabiiity shali in any case, be !imxted to repair or replacement as aforesaid, only if in its sole
opinion the tube has been property used, instalied and applied and has nof been subjected to neglect, ident, or improp: . or use. Transportation charges and fisk of
loss, both ways, of returned or replaced tubes shall be at the expense cfthe Customer

SYSTEM SOFTWARE AND SOFTWARE UPDATES
The software provided with the System will be the latest version of the standard sofiware available for that System as of the 90th day prior foithe ¢ :
Customer. Updates to standard software for the System that do not require additional hardware or equipment modifications will be performevi gsapart ot niormal wananty sem
during the term of the warranty.

ag '; ment. Customer
omer or to any other. party to ise the software except as

AiFy ”’rended solely to assist Philips and its
vice the s;estem undera separa’ae suppert agreement with
3 and doct tion to Philips’ employees and those of

Customer, or to permit Customer to maintain and serwce; tSy
its authorized agents, and 1o authorized empioyeesaf Customer

WARRANTY LIMITATIONS
Philips’ obligations under ti
the purchase price paid

e repair or the replacement of the System or a portion thereof, or fo a credit or refund of a portion of
when the Sy Is retumed to Phixps Certain ofthe parts used in the manufacture or \nsmllatuon

within thirty fEO) days i
inadequate mamtenance o, miibm

de!ect by Custy Ph‘hps’ 1 ions under the System warranty do notapply to any System defects resulting from: lmproper or
mer or its agents; Customer or third party supplied software, interfaces, or supplies; use or operation of the product other than in

in transit; improper site prep sthorized malrterance or Philips’ applicable product specifications and written instructions; abuse,
m the Sy ; of to i or similar interference resulting from the connection of the productio a network. Philips does not provide a
party p furnished to Cl by Philips; however, Philips shall use reasonable efforts to extend to Customer the third party warranty for the
product The ob .1ganons of Philips described above are Philips’ only obligations and C r's sole and exclush dy for a breach of a System warranty. Repairs or replacement

parts do not extend the term of this warranty.

THE WARRANTIES SET FCRTH IN PHILIPS WARRANTY DOCUMENT WITH RESPECT TO THIS SYSTEM (INCLUDING THE SOFTWARE PROVIDED WITH THE SYSTEM) ARE
THE ONLY WARRANTIES MADE BY PHILIPS IN CONNECTION WITH THE SYSTEM, THE SOFTWARE, AND THE TRANSACTIONS CONTEMPLATED BY THE QUOTATION, AND
ARE EXPRESSLY IN LIEU OF ANY CTHER WARRANTIES, EXPRESS OR IMPLIED INCLUDING, WITHCOUT LIMITATION, ANY WARRANTY OF MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE.

ACCESS TO SYSTEM

Philips shail have full, free and safe to the Sy and Customer's , P 1ce and mail rds for the Sy , on each scheduled or requested warramy
service visit. Philips shall also have access o and use of any machine, semoe tach t, featy or other equi quired to p the Y service cor

herein at no charge to Philips. Customer waives warranty service ¥ it does not provide such o the Sy and Ct ¥'s rec - Should Philips be denied ams to the

System and Customer's records at the agreed upon time, a charge equal io the appropriate hourly rate will be accepied by Customer for "waiting time.*

WARRANTY SERVICE

In the event it is not possible to accomplish warranty service within normal working hours (8:00 A M. to 5:00 P.M., Monday through Friday, excluding Philips observed hofidays), or in
the event Customer specifically requests that wamanty service be performed outside of Philips normal working hours, Customer agrees to pay for such services at Philips standard
service rates in effect. Maintenance Ag are jlable for d coverage.
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TRANSFER OF SYSTEM
In the event Customer transfers or relocates the System, ail obligations under this warranty will terminate unless Customer receives the prior written consent of Philips for the transfer

or relocation. Upon any transfer or relocation, the System must be inspected and cerfified by Philips as being free from ali defects in materia), software and workmanship and as being
in compliance with all technical and performance specifications. Customer will compensate Philips for these services at the prevailing service rates in effectas of the date the

inspection is performed. Any System which is transported infact fo pre-approved locations and is d as originally installed in mobile configurations will remain covered by this
warranty. :

CONDITIONS

This warranty is subject fo the following conditions: the System (a) is to be installed by authorized Philips rep ives {or is to be installed in accordance with all Philips instaliation
instructions by personnel trained by Philips), (b} is to be operzted exdustvely by duly qualiﬂed personnel in & safe and reasonable manner in accordance with Philips written
instructions and for the purpose for which the preducts were infs d, (¢} is to be mai d and in strict pii: with all ded and scheduled maintenance instructions

provided with the System, and (d) Custemer is to notify Philips tmmed‘;a’tety in the event the System at any time fails to meet its printed performance specifications.

LIMITATIONS OF LIABILITY AND DISCLAIMERS
The liability, if any, of Philips AND TS AFFILIATES for damages whether arising from breach of the terms in the quotation, breach of wamanty, negligence, indemnity, strict liability or
other tort, or otherwise with respect to the products and services is limited to an amount not fo exceed the price of the product or service giving rise to the fability.

IN NO EVENT SHALL PHILIPS OR ITS AFFILIATES BE LIABLE FOR ANY INDIRECT, PUNITIVE, INCIDENTAL, CONSEQUENTIAL, OR SPECIAL DAMAGES, INCLUDING
WITHOUT LIMITATION, LOST REVENUES OR PROFITS, OR THE COST OF SUBSTITUTE PRODUCTS CR SERVICES WHETHER ARISING FROM BREACH OF THE TERMS IN
THIS QUOTATION, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT LIABILITY OR OTHER TORT. PHILIPS SHALL HAVE NO LIABILITY FOR ANY GRATUITOUS
ADVICE PROVIDED TO THE CUSTOMER.

FORCE MAJEURE

Philips and Customer shall each be excused from performing s obligations arising from any delay or default caused by events beyond its reasonable control inciuding, but not imited
to: acts of God, acts of third parties, acts of the other parly, acts of any civil or military authority, f ire, floods, war, embargoes, labor disputes, acts of sabotage, riots, accidents, delays
of carriers, subcontractors or suppliers, voluntary or mandatory compliance with any ¢ tact, Hation or request, shortage of labor, materfals or manufacturing facilities.

Philips system specifications are subject fo change without notice Document Number 4535 983 03243 999
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The parties specified below agree fo the following terms:

A. Philips
Name Philips Healthcare, a division of Philips Electronics North America Corporation
Address 22100 Bothell-Everett Highway, Bothell, WA 98021 United States of America
B. Company
Name CAROLINA VASCULAR ACCESS HOLDING LLC
Address 2214 NC 54 HWY CHAPEL HILL, NC 27517
C. Confidential Information

Authorized Purpose | To evaluate Philips’ confidential information refating to pricing for imaging equipment (“Pricing”) in connection with

the potential purchase of such imaging equipment.

Period Begins on the date Pricing is first disclosed and continues for 5 years from date Pricing is last disclosed.
Philips Contact Company Contact
Name Richard Faber Name
Title Title
Telephone (919) 414-7424 Telephone
Fax Fax
e-mail e-mail
Signature Signature
1. The following terms and conditions (the “Agreement”) apply to Pricing disclosed by Philips and its Affiliates (*Philips”) fo Company and its

10.

Affiliates (“Company”), in connection with the Authorized Purpose.

{a) Subject to Philips’ prior written consent, Company may disciose, or request that Philips disclose, Pricing to Company’s Affiliates that
need to know the Pricing for camying out the Authorized Purpose, provided they are advised of and agree to be bound by this Agreement.
Company is responsible for any breach of this Agreement by ifs Affiliates.

(b) An Affiliate is any corporation, company, or other entity, that: (i) is under the Control of a party hereto; or (i) has Control of a party
hereto; or (iii) is under common Control with a parly hereto. For this purpose “Control” means that more than fifty percent (50%) of the
controlled entity’s shares or ownership interest representing the right to make decisions for such are owned or controlled, directly or

. Philips may disclose Pricing to Company with respect to the Authorized Purpose in writing, orally, or otherwise. All information is assumed

to be Pricing, and confidential, if the confidential or proprietary nature is reasonable under the circumstances.

. All Pricing disclosed by Philips shall remain Philips’ the property. Company does not, by implication, estoppel, or otherwise, acquire any

intellectual property right, title, or ownership, nor a license o any such intellectual property right, with respect to any Pricing disclosed by
Philips hereunder.

ALL PRICING 1S PROVIDED ON AN “AS IS” BASIS, WITHOUT ANY WARRANTY WHATSOEVER. PHILIPS SHALL HAVE NO
LIABILITY WHATSOEVER RESULTING FROM THE USE OF THE INFORMATION PROVIDED.

. Company shalil:

(8) not use the Pricing for any purpose other than the Authorized Purpose;

(b) not disclose the Pricing to any third party;

(c) protect the Pricing against disclosure in the same manner and with the same degree of care with which Company protects its own
confidential information but not less than a reasonable degree of care; and

(d) limit circulation of the Pricing to Company’s employees as have a need to know in connection with the Authorized Purpose.

These obligations shall survive the termination of this Agreement. Philips may terminate this Agreement at any time by means of a written
notice to Company. Company shall return to Philips, or certify destruction of, all Pricing, immediately upon termination or expiration of this
Agreement. -

. Information disclosed by Philips to Company pursuant to this Agreement shall not be confidential to the extent that the information:

(a8) is or becomes part of the public domain without violation of this Agreement or any other obligation of confidentiality;
(b) is known by Company prior to disclosure by Philips;

(c) is lawiully obtained by Company from a third party without any breach of confidentiality or violation of law; or

(d) is developed by Company completely independently of any such disclosure by Philips.

. If Company is required, pursuant to administrative or judicial action or subpoena, to disclose the Pricing, Company shall use its best

efforts to maintain the confidentiality of the Pricing, e.g. by asserting in such action any applicable privileges. Immediately after gaining
knowledge or receiving notice of such action or subpoena, Company shall notify Philips and give Philips the opportunity to seek any other
legal remedies so as to maintain such Pricing in confidence, including a reasonable protective order.

. Company may not transfer or assign any or all of its rights and/or obligations or delegate the performance of any or all of its obligations

under this Agreement, directly or indirectly, through acquisition, merger or otherwise, without the prior written consent of Philips. Any
{ransfer, assignment or delegation in contravention of the foregoing shall be void.

Company shall not disclose, export or release the Pricing in contravention of any applicable laws or regulations.

This Agreement shall be governed and construed in accordance with the laws of the State of New York, without giving effect to its conflict
of laws provisions.

This Agreement contains the entire understanding of the parties and supersedes any previous understandings or agreements with
respect fo the subject matter hereof. This Agreement may be amended only in writing signed by authorized representatives of each party.

Pricina NDA ver1 — 8/9/07 ; o ;
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\ Strategic
,‘ Healthcare
5 Consultants

April 18, 2012

Mr. Craig R. Smith

Certificate of Need Section

North Carolina Department of Health and Human Services
Division of Health Service Regulation

2704 Mail Center Service

Raleigh, NC 27699-2704

Re: Notice of Exempt Development of Physician Office Building

Dear Mr. Smith:

| am writing on behalf of Carolina Vascular Access Holdings, LLC regarding the
development of a physician office buiiding at 2214 NC 54 Highway, Chapel Hill, North Carolina
27517. The purpose of this letter is to provide the Certificate of Need (“CON") Section with prior
written notice, pursuant fo N.C. Gen. Stat. § 131E-184(a)(9), of the development of the
physician office building.

The building is owned by LRC, LLC, and will be leased by Carolina Vascular Access
Holdings, LLC. No new institutional health services will be offered or developed in the facility
without first obtaining CON approval. The physicians of Carolina Vascular Access Holdings,
LLC will acquire and utilize a portable C-arm unit (x-ray) that has a purchase cost of $143,730
as seen in the attached document. This type of imaging equipment is movable within the
medical office and can be made operational without any installation cost or other equipment
having a capital cost of greater than $10,000. This imaging equipment would not be considered
a new institutional health service due to its minimal capital cost.

Based on this information, Caroiina Vascular Access Holdings, LLC requests the Agency
confirm that the development of a physician office building at 2214 NC 54 Highway, Chapel Hill
does not require CON review.

If you require additional information on this matter, please do not hesitate fo contact me
at 336 349-6250

Sincerely,
/CZ’@M/f i,
>

&

David J. French
Consultant to Carolina Vascular Access Holdings, LLC

Post Office Box 2154
Reidsville, NC 27323-2154
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Customer Summary PHII.IPS

Reference #: 1-VS47V0O Rev: 1 Effective From: To:

Presented To: Presented By: '

CAROLINAVASCULAR ACCESS HOLDING LLC Richard Faber Tel: (919) 414-7424

2214 NC 54 HWY Account Manager Fax:

CHAPEL HILL, NC 27517 Steve Weiss Tel: (678) 924-6087
Regional Manager Fax: (678) 924-6003

Tel:

Alternate Address:

Date Printed; 18-Apr-12

Submit Orders To:

22100 BOTHELL EVERETT HWY
BOTHELL WA 98021

Tel: (888) 564-8643
Fax: (425) 458-0390

Field Instructions:
1. This summary is not an approved quotation
2. This summary cannot be used for Order Entry purposes.
3. This summary contains confidential and propneta
Corporation ("Philips") and is intended for u;
partles wuthout the pnor written conse It

IMPORT;
or other

viders are reminded that if the transactions herein include or involve a loan or discount (including a rebate
uﬁtﬁullyémf accurately report such loan or discount on cost reports or other applicable reports or claims for
deral or state health care program, mcludlng but not limited to Medicare and Medicaid, such as may be required by
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Qty Price
100485 BV Puisera, rel. 2.3 1 $143,729.90
Equipment Total: $143,729.90
Product Qty Each Monthly Price
100495 BV Pulsera, rel. 2.3 1 $143,729.90 $143,729.90
Buying Group: NO CONTRACT

Contract#: NONE

Reference #: 1-VS47V0O

Rev.: 1

Page 2 of 17




System Type: New

Freight Terms: FOB Destination

Warranty Terms: Part numbers beginning with two (2) asterisks (**) are covered by a System 12 Months Warranty. All other part numbers
are third (3rd) party items.

Special Notations:  Contingencies must be removed 120 days before scheduled shipment to assure delivery on specified date.

Any rigging costs are the responsibility of the Purchaser.

Additional Terms:

Line# Part#  Description S Oty

*NNAL248 Pulsera 12 Vasc Exprt 1

The BV Pulsera is a powerful mobile fluoroscopy system for the most challenging interventional
procedures. The powerful pulsed technology allows you to go the distance in longer studies,
capture moving anatomy and see through your largest patient. It consists of a mobile C-arm
Stand for image acquisition and a Mobile View Station, with two LCD monitors for image
processing, review, archiving and display. The BV Pulsera provides outstanding image quality at
lowest possible dose. The system is compact, easy to operate and is highly reliable.

The BV Pulsera 12" Vascular Expert package provides a set of advanced options to provide
optimal performance in vascular surgery, including digital subtraction and higher frame rates, as
well as general surgery or orthopedic surgery cases. The 12" image intensifier (31 cm) provides
70% more field of view compared to the 9" image intensifier (23 cm).

Mobile C-arm Stand:

« Light-weight counterbalanced multi-directional C-arm with compact image intensifier,
designed for effortless positioning

- Extended rotation range for maximum projection flexibility (+90 to -45 degrees)

« Ultra-compact foot, with rear-wheel! steering, including pushbar and handies for easy
maneuverability and positioning of the stand

« Extended vertical movement to fit desired working height, especially for obtaining, o
positioning g

« Dedicated parallel movement for easy positioning along operating tab A

« Automatic cable deflectors

« Flat, easy to clean, user-friendly control desk withiig
flexible application-driven control

Including:

Run loop
»  Overview

< Retrieve previous image / run

» Retrieve next image / run

« Park image on reference monitor
« Protect image / release image

< Smart Mask

+ Unsubtract / subtract run

X-ray generation:
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Line# Part# ‘Description e Qty

< 15 kW Microprocessor controlled X-ray converter generator
« Rotating anode X-ray tube for the most demanding interventional procedures

- Slim tank unit with 0.3/0.6 IEC dual focus

< Tank temperature measuring device for over-temperature detection and protection
- Integrated beam-filter to reduce the patient skin dose by 40%

e X-ray tank designed for maximum cooling capacity, allowing lengthy procedures

< Anatomical Programmed Fluoroscopy (automatic setting of fluoroscopy parameters)
provides optimal image quality for each examination type

X-ray collimation:

« Full-lead shutiers are independently, asymmetrically rotatable and movable

« Both iris and shutters can be set on Last Image Hold, avoiding the need for unnecessary
radiation, or during fluoroscopy

- Automatic Shutter Positioning feature detects anatomy and positions shutters automatically

Imaging system:

- 12" (31cm) triple mode high contrast image intensifier
« Three user selectable field input sizes: 12"/ 9"/ 7" (31/23/17cm)
- High resolution 1kx1k digital CCD-TV system with automatic dose-rate control

X-ray operation:

»  X-ray modes:
< Low Dose Fluoroscopy
» High Definition Fiuoroscopy
< Pulsed fluoroscopy (max 12.5 pulses per second)
« Half dose fluoroscopy (max 12.5 pulses per secondy::
< Quarter dose fluoroscopy (6.25 pulses per se 0
« Digital exposure
Pulsed exposure at

e HQ Ortho
« Orthoplus
« Thorax

» Vascular (subtracted fluoroscopy)

- Vascular HQ (subtracted fluoroscopy)

« Vascular Cerebral (subtracted fiuoroscopy)
+  Vascular CO2 (subfracted fluoroscopy)

Image processing:
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Line # Part#

12-bit Digital Fluoroscopy Imaging unit, with dedicated video pipeline processor. Featuring the

aty

Description

SmartVision imaging chain, providing the optimal image quality with lowest possible dose.

« Image database and display:

.

°

Patient database including 16 images RAM memory

Storage of 10,000 images on hard disk at maximum 30 frames per second
Mosaic - overview of 16 images on one monitor

Run loop

Digital rotation, mirror left/right and up/down on last image hold

Video invert

« Advanced image acquisition and processing:

°

.

°

< Complete post-processing functions:

°

- Electronic shutters (for block-out over-exposed image areas)
+ Subtracted fluoroscopy features included:

‘Mob

Body Smart anatomic adapting measuring field

Digital 1k x 1k throughout the entire image chain

Adaptive temporal recursive filtering for noise integration

Vignette correction

Dynamic movement detection to avoid motion blur

Real-time 2D edge enhancement, contrast and brightness
Annotation

Post-processing edge enhancement, contrast and brightness
Automatic contrast and brightness on the mobile view station
Zoom and roam (factor 2x real-time magnification, freely moveable to any section of the
image)

Measurement (to precisely quantify lengths and angles in images)

Trace mode (maximum opacification)
Roadmap mode with Smartmask

Trace Mode (for maximum opafication of vasculaf
Roadmap Mode with SmartMask (re-use o )
for ¢

Landmarking (to providesa npn
Real-time pixelshi

g hite)
2 roadmap with smartmask (re-use of previously acquired images)

fte view station:

The ultra compact Mobile View Station perfectly fits in the surgical workflow. The unigue
intelligent viewing concept of the Mobile View Station provides the user with easy transportation,
easy system set-up and optimal viewing capabilities.

- Flexible Monitor Positioning provides ergonomical operation, easy transport, and easy
storage

.

°

Rotate monitors 180 degrees for optimized viewing angle
Fold monitors together for easy storage and transportation
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f_me#-'art# | ‘ Déécr tion | : = Qty

« Height adjustment: Monitors are always at optimal working height, regardiess the height
of the physician. Adjust the height by up to 10 inches (25cm). Height is adjusted
manually and is stepless, permitting positioning at any desired height between the
lowest and the highest position.

« Vequion user interface, on screen display, alphanumeric keyboard and touchpad

» Touchscreen: Left (live) monitor gives touchscreen access to patient administration and
post-processing with the touch of a finger. Image quality of the monitors is unaffected by
the touchscreen

- Multiple video in/out options included:

+ Two digital video out connections (DVI-D) permits digital output of left and right monitor
images without any loss of signal quality for display on compatible external monitors with
DVI-D-in. Signal: 1280x1024@60Hz

+  One composite video in connection (BNC) permits display of external video signals like
an endoscope or ultrasound on the right monitor of the mobile viewing station

« One composite video out connnection (BNC) permits display of live monitor image on an
additional monitor or recorder

- FEasy storage to USB flash-drive, for personal use of images

«  Note: Video and USB cables may only be connected when in compliance with the
precautions described in IEC 60601-1-1. (e.g. extra grounding or separation, depending
on the location and use of the connected system parts)

« Designed to integrate medical DVD Recorder, video paper/transparency printer and

ViewForum Surgical Workstation

- Patient Privacy Protection - Password protects system to reduce the risk of unauthorized
access to patient information

High Brightness LCD Monitors:

Two Philips High Brightness 18" Color LCD monitors for superb diagnostic Image Qualj
the light output compared to the standard LCD Monitors.

< 18.1" dark screen with dark frame

* Monitor image size comparable to a 20" CRT
= TFT technology for 170 degrees vie an
* Resolution: horizontal: 1 :

ical direction

sCélmcafEducation Program for BV Pulsera Surgery Systems

Clinical Education Specialists will provide sixteen (16) hours of Surgery OnSite Education for up to
four (4) students, selected by customer, inciuding technologists from night/weekend shifts if
necessary. CEU credits may be available if the participant meets the guidelines provided by
Philips. Depending on your system configuration, the first four (4) hours onsite may be spent
configuring new equipment for specific clinical needs, as well as reviewing important safety
features and quality procedures. Please read guidelines for more information. Note: Philips
personnel are not responsible for actual patient contact or operation of equipment during
education sessions except to demonstrate proper equipment operation.
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Line # Part#

Description Qty.
Follow-Up OnSite Education: Clinical Education Specialists will provide sixteen (16) hours of
tailored XR OnSite Education for up to four (4) students, selected by customer, inciuding
technologists from night/weekend shifts if necessary. CEUs are not available in all cases.

Education entitlement expires one (1) year from equipment installation date (or purchase date if
sold separately). Ref#150308-100614

*NMCA088 Basic DICOM 3.0 1

Converts the digital images of the C-arm system in DICOM compatible image formats, for transfer
onto a hospital network.

The DICOM image formats are:

- Secondary Capture (SC) with/without text and X-ray

» Angiography (XA- multi frame)

The Basic DICOM 3.0 supports:

« DICOM print

» DICOM store

The Store functionality enables 1k x 1k image transfer to DICOM compliant workstations (for off-
line processing of images, dynamic reviewing of runs, storing images/runs on CD-R), to PACS
systems and to a PC environment (PC should be equipped with DICOM viewer).

The Basic DICOM package is fully embedded in the BV family system architecture, ensuring top
image quality by loss-less digital image to DICOM translation and a highly intuitive, seamless
integrated user-interface.

Compatible with:
» BV Endura release 2.x
« BV Pulsera release 2.x

**989801264002 12" Companion System 1
Model# 00062529

The Thompson Laser Company Model 00062529, 12" Compagig

fori image intensifier is constructed of aluminum, stan;xie,s;s

E the lmage intensifier and
e the field the device i is moided and

s1ng|e on-off switch and is powered by a 9 volt battery.
life of 30 hours between battery change outs.

& Supply voltage is between 3 - 9 vdc. Operating temperature is —10 to +40 °C. Storage
“Memperature range is —40 to +85 °C. MTTF is 3000-5000 hours.

The Laser Aiming Device is mainly used as a positioning device.
Compatible with:

« BV Endura (12")
+ BV Pulsera (12"}
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LIST PRICE $243,640.00
DISCOUNT $99,910.10

NET PRICE $143,729.90
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The products and services listed in the quotation are offered by Philips Healthcare, a division of Philips Electronics North America
Corporation ("Philips") only under the terms and conditions described below.

1. Price: Taxes. The purchase price stated in the quotation does not include applicable sales, excise, use, or other taxes in effect or later
levied. Unless Customer provides Philips with an appropriate exemption certificate reasonably in advance of the date the product is
available for delivery, Philips shall invoice Customer for those taxes, and Customer shall pay those taxes in accordance with the terms of
the invoice.

2. Cancellation. Philips' cancellation policies are set forth in the applicable scheduie attached to these Terms and Conditions of Sale.

3. Pavment Terms,
3.1 Unless otherwise specified in the quotation, Philips will invoice Customer, and Customer will immediately pay such invoice on

receipt for each product in accordance with the payment terms set forth in the applicable schedule attached to these Terms and
Conditions of Sale:

3.2 Orders are subject to Philips' on-going credit review and approval.

3.3 Customer shall pay interest on any amount not paid when due at the maximum rate permitted by applicable law. If Customer fails to
pay any amount when due, in addition to any other rights or remedies available to Philips at law or in equity, Philips may discontinue the
performance of services, discontinue the deiivery of the product, or deduct the unpaid amount from any amounts otherwise owed to
Customer by Philips under any agreement with Customer. in any action initiated to enforce the terms of the quotation following a
Customer default or product cancellation under an order arising from the quotation, Philips shall be entitled to recover as part of its
damages all costs and expenses, including reasonable attorneys' fees, in connection with such action.

3.4 Credit Card. Philips, at its discretion, will accept a credit card for payment on orders with a net value of $50,000 or less.

4, Trade - In. f Customer will be trading-in any equipment ("Trade-in"), then:
4.1 Customer represents and warrants that Customer has good and marketable title to such Trade-in;

4.2 Title to the Trade-in shall pass from Customer to Philips upon Philips making the new equipment available for first patient use.
Removal of the Trade-in from Customer's site shall occur no later than the date Philips makes the new product available for first patient
use, unless otherwise agreed in writing between Philips and the Customer; and

4.3 Notwithstanding anything to the contrary in any Business Associate Addendum ("BAA"), Customer represents and warrants that
Customer has removed or de-identified all Protected Health Information ("PHI") from the Trade-In equipment as of the date the
equipment is removed. To the extent Customer has not done so, Customer agrees to reimburse Philips for any out-of-pocket costs Philips
incurs to remove or de-identify PHI from the Trade-in.

4.4 If (a) the condition of the Trade-in is not substantially the same when Philips removes the Trade-In (ordinary wear and tear
excepted) as it was when Philips quoted the Trade-In value; or (b) Customer delays the removal of the Trade-In, then Philips may reduce
the price quoted for such Trade-In or cancel the Trade-In and Customer will pay the adjustment amount within thirty (30) days of receipt
of invoice.

4.5 If Philips does not receive possession of the Trade-In, Philips will charge Customer, and Customer will pay within thirty (30) days of
receipt of invoice, the amount of the Trade-In allowance.

4.6 Evidence that Customer intends to trade in an asset as part of the purchase or lease of any produci(s) shall be in the form of; but
not limited to: (a) receiving a trade in quote and/or authorization from Philips on the value of the asset to be traded in; ovid
Philips with serial numbers of assets to be traded in; and/or, (¢) providing Philips with a de-installation date to reme
order to install Philips quoted equipment. 2 o

5. Leases. If Customer desires {o convert the purchase of any product to a lease, Cusion
other related documenta’uon to be reviewed and approved by Philips not later ttx

jonp#d a jcase and'is requxred to
i'be delivéret to the Customer until

f ry‘to perfect Philips' security interests in the products.
que or on a purchase order issued as a result of the quotation
Eny ﬁnancmg statement or other documents to perfect Philips' security

7. Shipment and Rlsk of L
7.1 The jle sehedulesattached to these Terms and Conditions of Sale shall apply for delivery.

7.2 Title ¥ gd@m’t (excluding software), and the risk of loss or damage to any product shall pass to the Customer F.O.B.
destination. tomer shall obtain and pay for insurance covering such risks at destination.

2

8. Instaliation. Site Preparation. Remote Services.

8.1 Installation. Customer shall provide Philips full and free access to the installation site and suitable and safe space for the storage of
the products before instatlation. Customer shall advise Philips of conditions at or near the site, including any hazardous materials, that
couid adversely affect the installation or pose a health or safety risk to Philips’ personnel, and shall ensure that those conditions are
corrected and hazardous materials removed, and that the site is fully prepared and available to Philips before installation work begins.
Customer shall ensure, at no charge to Philips, that there are no obstacles preventing Philips from moving the product from the entrance
of the Customer's premises to the installation site. Customer shall be responsible, at its expense, for rigging, the removal of partitions or
other obstacles, and restoration work. The products will be installed during normal working hours. Philips will unpack the product,
construct applicable pads (if required for certain products), connect the product to a safety switch or breaker to be installed by the
Customer, and calibrate and test the product. If local labor conditions, including but not limited to a requirement to utilize union labor,
require the use of non-Philips employees to participate in the installation of the product, then such participation of non-Philips employees
shall be at Customer's expense. In such case, Philips will provide engineering supervision during the installation.
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8.2 Site Preparation. Except where Philips has agreed in writing to provide construction services for a fee pursuant to a construction
agreement and scope of work signed by Customer, Customer shall be responsible, at its expense, for the preparation of the instaliation
site where the product will be instalied including any required structural alterations. Customer shall provide any and all piumbing,
carpentry work, conduit, wiring including communications and/or computer wiring, hetwork equipment, power supply, surge suppression
and power conditioning (except to the extent they are expressly included in the quotation), fire protection and environmental controis,
ground fault and isolation system, and other fixtures and utilities required to properly attach, install, and use the product. Site preparation
shall be in compliance with all safety, electrical, and building codes relevant to the product and its installation and use. The sufficiency of
any installation site plans shall be the responsibility of Customer. Customer, at its expense, shall obtain all permits and licenses required
by federal, state, or local authorities in connection with the installation and operation of the product, including any certificate of need and
zoning variances. PHILIPS MAKES NO WARRANTY AND ASSUMES NO LIABILITY FOR THE FITNESS OR ADEQUACY OF THE SITE
IN WHICH THE PRODUCT IS TO BE INSTALLED OR USED. CUSTOMER INDEMNIFIES PHILIPS AGAINST ANY CLAIMS,
INCLUDING SUBROGATION CLAIMS, ARISING FROM CUSTOMER’S SITE PREPARATION RESPONSIBILITIES.

8.3 Remote Services Network ("RSN"). Customer will (a) provide Philips with a secure location at Customer's premises to store one
Philips RSN router (or a Customer-owned router acceptable to Philips at Customer’s option) for connection to the equipment and to
Customer’s network; and (b) at all times during the warranty period provide Philips with full and free access to the router and a dedicated
broadband internet access node, including but not limited to public and private interface access, suitable to establish a successful
connection to the products through the Philips RSN and Customer’s network for Philips’ use in remote servicing of the product, remote
assistance to personnel that operate the products, updating the products software, transmitting automated status nofifications from the
product and regular uploading of products data files (such as but not limited to error logs and utilization data for improvement of Philips
products and services and aggregation into services). Customer’s failure to provide such access at the scheduled time will constitute
Customer’s waiver of the scheduled planned maintenance service and wili void support or warranty coverage of product malfunctions
until such time as planned maintenance service is completed or RSN access is provided. Customer agrees to pay Philips at the
prevailing demand service rates for all time spent by Philips service personnel waiting for access to the products.

9. Product Warranty.

9.1 (a) If a separate product warranty prints as part of this quotation, that product warranty applies to your purchase and is incorporated
herein; otherwise Section 9.2-8.7 shall apply unless the product is identified under 9.1 (b). (b) For Patient Monitoring and Cardiac
Resuscitation and InnerCool products, the product warranty document can be found at:

www.healthcare. philips.com/main/terms_conditions/, or can be provided upon request. “

9.2 Hardware/Systems. Philips warrants to Customer that the Philips equipment (including its operating software) will perform in
substantial compliance with its performance specifications in the documentation accompanying the products, for a period of 12 months
beginning upon availability for first patient use.

9.3 Stand-alone Licensed Software. For a period of ninety (30) days from the date Philips makes Stand-alone Licensed Software
availabie for first patient use, such Stand-alone Licensed Software shall substantially conform to the technical user manual that ships with
the Stand-alone Licensed Software. “Stand-alone Licensed Software” means sales of Licensed Software without a contemporaneous
purchase of a server for the Licensed Software. If Philips is not the installer of the Stand-alone Licensed Software, the foregoing warranty
period shall commence upon shipment.

9.4 If the start of the installation is delayed for any reason beyond the control of Philips for more than thirty (30) days following the date
that Philips notifies Customer that the major components of the product are availabie for delivery, the warranty period begins on the thirty-
first (31st) day following that date. ;
9.5 Philips’ sole obligations and Customer’s exclusive remedy under any product warranty are limited, at Philips’ option, to th
the replacement of the product or a portion thereof within thirty (30) days after receipt of written notice of such material breét
Customer ("Product Warranty Cure Period") or, upon explratron of the Product Warranty Cure Period, to a refuné of'a potztlo

Philips. Warranty service outside of norma[ working hours (i.e, 8 00 A.M. o 5:00 P.M., Mond
observed holidays), will be subject to payment by Customer at Philips’ standard serwce
9.6 This warranty is subject to the following conditions: the product (a} is to be;
lnstalled in accordance with all Philips installation mstructlons by personne] tra
i ol

afives’
; (b) is fo woperate sxciusively by duly
|nstrucixoﬁ or the purpose for which the
me

products were intended; and (c) is to be maintaine
instructions prowded W|th the product and Cuyst

stomér by Philips under the quotation; however, Phlhps shall use reasonable efforts to extend to Customer the
the product. The obligations of Philips described herein and in the applicable product-specific warranty document
are Philips’ onfy ligations and Customer’s sole and exclusive remedy for a breach of a product warranty.

9.7 THE WARRANTIES SET FORTH HEREIN AND IN PHILIPS’ WARRANTY DOCUMENT WITH RESPECT TO A PRODUCT
(INCLUDING THE SOFTWARE PROVIDED WITH THE PRODUCT) ARE THE ONLY WARRANTIES MADE BY PHILIPS IN
CONNECTION WITH THE PRODUCT, THE SOFTWARE, AND THE TRANSACTIONS CONTEMPLATED BY THE QUOTATION, AND
ARE EXPRESSLY IN LIEU OF ANY OTHER WARRANTIES, WHETHER WRITTEN, ORAL, STATUTORY, EXPRESS OR IMPLIED,
INCLUDING, WITHOUT LIMITATION, ANY WARRANTY OF NON-INFRINGEMENT, MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE. Philips may use refurbished parts in the manufacture of the products, which are subject to the same quality
control procedures and warranties as for new products.

10. Philips Proprietary Service Materials. Any Philips maintenance or service software and documentation provided with the product
and/or located at Customer’s premises is infended solely to assist Philips and its authorized agents to install and to test the products or to
assist Philips and its authorized agents to maintain and to service the products under warranty or a separate support agreement with
Customer. Customer agrees to restrict access to such software and documentation to Philips’ emplioyees and those of Philips’ authorized
agents only and to permit Philips to remove its Proprietary Service Materials upon request.
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11. Patent Infringement Claims.
11.1  Philips shall indemnify, defend, and hold harmiess Customer against any new claim that a Philips Product provided in the quotation

infringes, misappropriates, or violates any third party intellectual property right, whether patent, copyright, trademark, or trade secret,
provided that Customer:

(a) provides Philips prompt written notice of the claim;

(b) grants Philips full and complete information and assistance necessary for Philips to defend, settie, or avoid the claim; and

(c) gives Philips sole control of the defense or settlement of the claim.

11.2 The provisions of this section shall not apply if the product is sold or transferred.

11.3 If (a) a Philips Product is found or believed by Philips to infringe such a claim; or, (b) Customer has been enjoined from using the
Philips Product pursuant to an injunction issued by a court of competent jurisdiction, Philips may, at its option, (i) procure the right for
Customer to use the product, (i) replace or modify the product to avoid infringement, or (iii) refund to Customer a portion of the product
purchase price upon the return of the original product. Philips shall have no obligation for any claim of infringement arising from: Philips’
compliance with Customer’s designs, specifications, or instructions; Philips’ use of technical information or technology supplied by
Customer; modifications to the product by Customer or its agents; use of the product other than in accordance with the product
specifications or applicable written product instructions; use of the product with any other product; if infringement would have been
avoided by the use of a current unaltered release of the products; or use of the Philips Product after Philips has advised Customer, in
writing, to stop use of the Philips Product in view of the claimed infringement. Philips will not be liable for any claim where the damages
sought are based directly or indirectly upon the quantity or value of products manufactured by means of the products purchased under
this quotation, or based upon the amount of use of the product regardiess of whether such claim alleges the product or its use infringes
or contributes to the infringement of such claim. The terms in this section state Philips’ entire obligation and liability for claims of
infringement, and Customer’s sole remedy in the event of a claim of infringement.

12. Limitation of Liability. THE TOTAL LIABILITY, IF ANY, OF PHILIPS AND ITS AFFILIATES FOR ALL DAMAGES AND BASED ON
ALL CLAIMS, WHETHER ARISING FROM BREACH OF CONTRACT, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT
LIABILITY OR OTHER TORT, OR OTHERWISE, ARISING FROM A PRODUCT, LICENSED SOFTWARE, AND/OR SERVICE 1S
LIMITED TO THE PRICE PAID HEREUNDER FOR THE PRODUCT, LlCENSED SOFTWARE, OR SERVICE.

THIS LIMITATION SHALL NOT APPLY TO:

(a) THIRD PARTY CLAIMS FOR BODILY INJURY OR DEATH CAUSED BY PHILIPS’ NEGLIGENCE OR PROVEN PRODUCT
DEFECT;

(b) CLAIMS OF TANGIBLE PROPERTY DAMAGE REPRESENTING THE ACTUAL COST TO REPAIR OR REPLACE PHYSICAL
PROPERTY DAMAGE;

(c) OUT OF POCKET COSTS INCURRED BY CUSTOMER TO PROVIDE PATIENT NOTIFICATIONS, REQUIRED BY LAW, TO THE
EXENT SUCH NOTICES ARE CAUSED BY PHILIPS UNAUTHORIZED DISCLOSURE OF PHI; and,

(d) FINES/PENALTIES LEVIED AGAINST CUSTOMER BY GOVERNMENT AGENCIES CITING PHILIPS UNATHORIZED
DISCLOSURE OF PHI AS THE BASIS OF THE FINE/PENALTY SUCH FINES OR PENALTIES SHALL CONSTITUTE DIRECT
DAMAGES.

13. DISCLAIMER. IN NO EVENT SHALL PHILIPS OR ITS AFFILIATES BE LIABLE FOR ANY INDIRECT, PUNITIVE, INCIDENTAL,
CONSEQUENTIAL, OR SPECIAL DAMAGES, INCLUDING WITHOUT LIMITATION, LOST REVENUES OR PROFITS, BUSINESS

INTERRUPTION, LOSS OF DATA, OR THE COST OF SUBSTITUTE PRODUCTS OR SERVICES WHETHER ARISING FROM
BREACH OF CONTRACT, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT LIABILITY OR OTHER TORT.

quotation and its terms, including the pricing terms under which Customer has agreed to p
same degree of care to protect the confidentiality of the disclosed information as that pa

the confidentiality of such information shall that (a) is or becom 5 gen ot e e pul it vicfation of this Agreement or
any other obligation of confidentiality or (b) is lawfu & > i rori’ thirg paety without any breach of
confidentiality or violation of law. / .

) pphcabie to the party in connection with the performance of its

- ’bythe quotation, including, but not limited to, those relating to affirmative
d and abuse, and the Health insurance Portability and Accountability Act of 1996
N t if the purchase includes a discount or joan, they must fully and accurately report such
discount or |oan on cgst re; eﬁs orfﬁ% er applicable claims for payment submitted under any federal or state health care program,
'nalw@l tosl\kedlcare and Medicaid, as required by federal law (see 42 CFR 1001.952[h]).
e Gfmrowdmg project lmplementatlon related services and/or warranty services to Cusiomer, hereunder, it may be
necessary for Philips to have access to, view and/or download computer files from the products that might contain Personal Data.
“Personal Data” means information relating to an individual, from which that individual can be directly or indirectly identified. Personal
Data can include both personal health information (i.e. images, heart monitor data, and medical record number) and non-heailth
information (i.e. date of birth, gender). Philips will process Personal Data only to the extent necessary to perform and/or fulfill its project
implementation related service, warranty service and/or warranty obligations hereunder.
15.3 ltis Customer’s responsibility to notify Philips if any portion of the order is funded under the American Reinvestment and Recovery
Act (“ARRA"). To ensure compliance with the ARRA regulation, Customer shall include a clause stating that the order is funded under
ARRA on its purchase order or other document issued by Customer.

16. Excluded Provider. Philips represents and warrants that Philips, its employees and subcontractors, are not debarred, excluded,
suspended or otherwise ineligible to participate in a federal health care program, nor have they been convicted of any health care related
crime for the products and services provided under this Agreement (an "Exciuded Provider"). Philips shall promptly notify Customer when
it becomes aware that Philips or any of its employees or subcontractors, providing services hereunder, have become an Excluded
Provider whereupon Customer may terminate this order by express written notice for produc’t and services not yet shipped or rendered.
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17. General Terms. The following additional terms shall be applicabie to the purchase of a product:

17.1 Force Majeure. Each party shall be excused from performing its obligations (except for payment obligation) arising from any delay
or default caused by events beyond its reasonable control including, but not limited to, acts of God, acts of third parties, acts of any civil
or military authority, fire, floods, war, embargoes, labor disputes, acts of sabotage, riots, accidents, delays of carriers, subcontraciors or
suppliers, voluntary or mandatory compliance with any government act, regulation or request, shortage of labor, materials or
manufacturing facilities.

17.2 Bankruptcey. if Customer becomes msolvent is unable to pay its debts when due, files for bankruptcy, is the subject of involuntary
bankruptcy, has a receiver appointed, or has its assets assigned, Philips may cancel any unfulfilled obligations, or suspend performance;
however, Customer’s financial obligations to Philips shall remain in effect.

17.3 Assignment. Customer may not assign any rights or obligations in connection with the transactions contemplated by the quotation
without the prior written consent of Philips, which consent shall not be unreasonably withheld, and any attempted assignment without
such consent shall be of no force or effect.

17.4 Export. Customer shall assume sole responsibility for obtaining any required export authorizations in connection with Customer’s
export of the products from the country of delivery.

17.5 Governing Law. All transactions contemplated by the quotation shall be governed by the laws of the state where the equipment
will be installed, without regard to that state’s choice of law principles, and expressly excluding application of the Uniform Computer
information Transactions Act (*UCITA”), in any form. EACH PARTY, KNOWINGLY AND AFTER CONSULTATION WITH COUNSEL, FOR
ITSELF, IT'S SUCCESSSORS’ AND ASSIGNS, WAIVES ALL RIGHT TO TRIAL BY JURY OF ANY CLAIM ARISING WITH RESPECT TO
THIS AGREEMENT OR ANY MATTER RELATED IN ANY WAY THERETO.

17.6 Entire Agreement. These Terms and Conditions of Sale, the terms and conditions set forth in the quotation and the applicable
Philips’ product-specific warranty document constitute the entire understanding and agreement by and between the parties with respect
to the transactions contemplated by the quotation, and supersede any previous understandings or agreements between the parties,
whether written or oral, regarding the transactions contemplated by the quotation. The pricing in the quotation is based upon the terms
and conditions in the quotation. No additional terms, conditions, consents, waivers, alterations, or modifications shall be binding unless in
writing and signed by the parties. Customer's additional or different terms and conditions, whether stated in a purchase order or other
document issued by Customer, are specifically rejected and shall not apply to the transactions contemplated by the quotation.

17.7 Headings. The headings in the quotation are intended for convenience only and shall not be used to-interpret the quotation.

17.8 Severability. If any provision of the quotation is deemed to be illegal, unenforceable, or invalid, in whole or in part, the validity and
enforceability of the remaining provisions shall not be affected or impaired, and shall continge in full force and effect.

17.9 Notices. Notices or other communications shall be in writing, and shall be deemed served if delivered personally, or if sent by
facsimile transmission, by overnight mail or courier, or by certified mail, retum receipt requested and addressed to the party at the
address set forth in the quotation.

17.10 Performance. The failure of Customer or of Philips at any time to require the performance of any obligation will not affect the right
to require such performance at any time thereafter. Course of dealing, course of performance, course of conduct, prior dealings, usage of
trade, community standards, industry standards, and customary standards and customary practice or interpretation in matters involving
the sale, delivery, installation, use, or service of similar or dissimilar products or services shall not serve as references in interpreting the
terms and conditions of the quotation.

17.11 Obligations. Customer's obligations are independent of any other obligations the Customer may have under any other
agreement, contract, or account with Philips. Customer will not exercise any right of offset in connection with the terms and conditions in
the quotation or in connection with any other agreement, contract, or account with Philips.

17.12 Additional Terms. The Product specific schedules listed below are incorporated herein as they apply to the equipme
the guotation and their additional terms shall apply solely to Customer’s purchase of the products specified therein.

If any terms set forth in a schedule conflict with terms set forth in these Terms and Conditions of Sale, the terms tort
shall govern:

(a) Schedule 1: Interventional X-Ray (iXR), Diagnostic X-Ray (DXR), Computed Tomography,ggol')
Emission Tomography (PET), Nuclear Medicine (NM), Radiation Oncology (PROS) g :
Products (including image Guided Intervention and Therapy (IGIT) products).

LICENSED SOFTWARE

1. License Grant.
1.1 Subject to any usage Ilmltations fo\

Customer a nonexclusive and no :
accordance with the term

ens does not inglud anyf lghtato Use the Licensed Software for purposes other than the operation of the product. Customer
one copy ofJ the-&wense _Software in machine-readabie form solely for backup purposes. Philips reserves the right to charge
'es Gzréaiedby@?hlfps Except as otherwise provided under section 1.6, Customer may not copy, reproduce, sell, assign,
transfer, Or; b “the Licensed Software for any purpose without the prior written consent of Philips. Customer shall reproduce
Philips’ copyright notice or other identifying legends on such copies or reproductions. Customer will not (and will not allow any third party
to) decompile, disassembie, or otherwise reverse engineer or atiempt to reconstruct or discover the product or Licensed Software by any
means whatsoever.

1.3 The License shall not affect the exclusive ownership by Philips of the Licensed Software or of any trademarks, copyrights, patents,
trade secrets, or other intellectual property rights of Philips (or any of Philips’ suppliers) relating to the Licensed Software.

1.4 Customer agrees that only authorized officers, employees, and agents of Customer will use the Licensed Software or have access
to the Licensed Software (or to any part thereof), and that none of Customer’s officers, employees, or agents will disclose the Licensed
Software, or any portion thereof, or permit the Licensed Software, or any portion thereof, to be used by any person or entity other than
those entities identified on the quotation. Customer acknowledges that certain of Philips’ rights may be derived from license agreements
with third parties, and Customer agrees to preserve the confidentiality of information provided by Philips under such third party license
agreements.

1.5 The Licensed Software shall be used only on the produci(s) referenced in the quotation.

1.6 Customer may transfer the Licensed Software in connection with sale of the product to a healthcare provider who-accepts all of the
terms and conditions of this License; provided that Customer is not in breach or default of this License, the Terms and Conditions of Sale,
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or any payment obligation to Philips. .

2. Modifications.

2.1 If Customer modifies the Licensed Software.in any manner, all warranties associated with the Licensed Software and the products
shall become null and void. If Customer or any of its officers, employees, or agents should devise any revisions, enhancements,
additions, modifications, or improvements in the Licensed Software, Customer shall disciose them to Philips, and Philips shall have a
non-exclusive royalty-free license to use and to sub-license them. .

2.2 The Licensed Software is licensed to Customer on the basis that (i) Customer shall maintain the configuration of the products as
they were originally designed and manufactured and (ii) the product inciudes only those subsystems and components certified by Philips.
The Licensed Software may not perform as intended on systems modified by other than Philips or its authorized agents, or on systems
which include subsystems or components not certified by Philips. Philips does not assume any responsibility or liability with respect to
unauthorized modification or substitution of subsystems or components.
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Schedule 1
Interventnonai X-Ray (iXR), Diagnostic X-Ray (DXR), Computed Tomography (CT), Magnetic Resonance (MR},
Positron Emission Tomography (PET), Nuclear Medicine (NM), Radiation Oncology (PROS), Women's Healthcare (WHC) and
Ultrasound (US) products (including Image Guided Intervention and Therapy (IGIT) Products)

1. Payment Terms. :
Unless otherwise specified in the quotation, Philips will invoice Customer, and Customer will pay such invoice on receipt, as follows:

1.1 For Interventional X-Ray (iXR), Diagnostic X-Ray (DXR), Computed Tomography (CT), Magnetic Resonance (MR}, Positron
Emission Tomography (PET), Nuclear Medicine (NM), Radiation Oncology (PROS), and Women's Healthcare (WHC):

(a) 10% of the purchase price shall be due with Customer's acceptance of the quotation.

(b) 70% of the purchase price shall be due on delivery of the major components of the product. Product installation will not begin until
Customer has paid this portion of the purchase price.

(¢) 20% of the purchase price shall be due when the product is available for first patient use. Available for first patient use means the
product has been installed and substantially meets Philips’ published specifications.

1.2 For Ultrasound(US) products (including IGIT Products):

(a) 100% of the purchase price shall be due thirty (30) days from Philips' invoice date.

1.3 If the start of the installation is delayed for any reason beyond the control of Philips for more than thirty (30) days following the date
that Philips noftifies customer that the major components of the product are available for delivery, the unpaid portion of the purchase price
shall be due on the thirty-first (31st) day following such date.

2. Canceliation. The quotation is subject to change or withdrawal prior to written acceptance by Customer. All purchase orders issued by
Customer are subject to acceptance by Philips. If Customer cancels an order prior to product shipment, Customer shall pay a
canceliation charge of fifteen percent (15%) of the net order price. Orders are non-cancellable for products shipped.

3. Delivery.
3.1 Philips will use reasonable efforts to ship the product to the Customer by: (a) by the mutually agreed upon shipment date; or (b) by

the date stated in the quotation; or (c) as otherwise agreed in writing. Philips will ship the product according to Philips' standard
commercial practices. Philips will deliver the equipment during normal working hours, 8:00 <5:00 PM, in the time zone where the
Customer is located. Philips may make partial shipments. Philips will pay shipping costs associated with product shipment.

3.2 Prior to the shipment of any product, Philips may change the construction or the design of the product without notice to the
Customer so long as the function, footprint, and performance of the product are not substantially altered.

3.3 If Customer requests a delay in the date major components of the product are available for delivery, then Philips will place the
product in storage and the unpaid portion of the purchase price shall be due. Customer will reimburse Philips for all storage fees incurred
upon receipt of invoice.

4, Additional Customer Installation Obligations for Maanetic Resonance.

4.1 Customer shall provide any and all Site preparation and shall be in compliance with all RF or magnetic shielding and acoustical
suppression and building codes relevant to the product and its installation and use.

4.2 Customer's contractor or Customer's architect is required to provide detailed information on the proposed Helium Exhaust Plpe fo
their MR! system prior to installation to ensure safety specifications are being met.

Required Details inciude:

(a) Architectural drawing or sketch with complete dimensions including lengths, bending radii, bending an !
entire Helium Exhaust Pipe run from RF enclosure to discharge location.

(b) Completed Helium Exhaust Pipe Verification Checklist (Provided by Local Philips Proj
(c) Picture showing the area where the Helium Exhaust Pipe will discharge.

4.3 Magnets will not be released for delivery uniess and until Helium Exhauswfp
confirmed to meet all life safety specifications.

5. Additional Terms Related to Sales of IGIT Products:

rm)re tharfwo (2) scanners or other devices, then Phlhps shall invoice
stthen-current daily service rate. Additionally, Customer shall (a) make
, s’ installation representative, (b) create and provide a data set of the

d (c) have its IT representatwe available to asszst in connecting the IGIT product

52 If Customer requires th
Customer and Customer S

! ch obllgatnon to be fulfilled, at Philips' then-current service rate, or (b) reasonable travel expenses if
Philips has lle such instaliation.
5.3 Training on the 1GIT Product is not included with the purchase of the IGIT product unless it is separately identified on the guotation.
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SURGICAL MOBILE C-ARM SYSTEMS

This product warranty document is an addition to the terms and conditions set forth in the quotation to which this warranty document is attached. The terms and conditions of the
quotation are incorporated into this warranty document. The capitalized terms herein have the same meaning as set forth in the quotation.

TWELVE-MONTH SYSTEM WARRANTY
Philips warrants to Customer that the Philips Surgical Mobile C-Arm System (the “System”) as delivered to Customer will perform in substantial compliance with its performance
specifications for a period of twelve (12) months from its availability for first patient use. The glassware is subject to special warranty terms set forth herein.

PLANNED MAINTENANCE
During the warranty period, Philips' service perscnnel shall provide one (1) inspection call up to twelve (12) hours in duration approximately thirty (30) days prior to warranty expiration.
This inspection shall be scheduled in advance at a mutually agreeable time on weekdays, between 8:00 A.M, and £:00 P.M., excluding Philips observed holidays.

SYSTEM UPGRADES

Any commercially available upgrade to the System which is hereafter installed by Phiiips shall be subject to the warranty terms contained in the first paragraph of this warranty, except
that such warranty shall expire: a) upon termination of the initial twelve (12) month warranty period for the System on which the upgrade is instalied, b} after ninety (90) days for parts
only from the date of installation, or ¢) on the annual renewal date of any current service agreement on the System.

DIAGNQOSTIC X-RAY TUBES

MONOBLOCK X-RAY SOURCE (BV PULSERA)

Philips Monoblock X-ray source instalied as part of the BV PULSERA will perform for a period of twelve (12) months or will be replaced by Philips at no charge to the customer. Claims
must be made within twelve (12) months after instaliation and fourteen (14) months after date of shipment from Philips.

DIAGNQOSTIC X-RAY TUBES (BV-LIBRA AND BV-ENDURA)
Philips’ FO17 X-ray tube instalied as part of the BV LIBRA and BV ENDURA will perform for a period of tweive (12) months or will be replaced by Philips at no charge to the customer.
Ciaims must be made within twelve (12) months after instailation and fourteen (14) months after date of shipment from Philips.

IMAGE INTENSIFIER TUBES
Philips warrants its X-ray image intensifier tubes to be free from defects in material and workmanship for twenty-four (24) months. Claims must be made within twenty-four (24) months
after installation and twenty-seven (27) months after date of shipment from Philips.

Credit for any failure acknowledged as Philips liability will be prorated on the following schedule:

USAGE CREDIT
to within 12 months 100%
12 to within 13 months  50% -~
13 towithin 14 months 46%
14 towithin 15 months 42%
156 fowithin 16 months 37%
16 towithin 17 months 33%
17 towithin 18 months 29%
18 towithin 19 months 25%
19 towithin 20 months 21%
20 towithin 21 months 17%
21 towithin 22 months 12%
22 towithin 23 months 8%
23 towithin 24 months 4%

Tubes received by Philips under this warranty that are found to meet all test specifications will be returned to the Customer and the warranty will continue as of the original date of
installation. Examination of the returned tube may necessitate its destruction, but Philips’ liability shall, in any case, be iimited to repair or replacement as aforesaid, only if in its sol
opinion the tube has been properly used, installed and applied and has not been subjected to neglect, accident, or improper installation, or use. Transportation charges and fisk of
loss, both ways, of refumed or replaced tubes shall be at the expense of the Customer.

SYSTEM SOFTWARE AND SOFTWARE UPDATES

WARRANTY LIMITATIONS
Philips’ obligations under‘
the purchase price ;xaid tgy
of, or in the gépface
procedures

er'when the System is retumed to Philips. Certain of the parts used in the manufacture or instaliation
ponents If such components are used they will be subject to the same quahty control and mspect:on

negligence, aé& ¢
warranty for an sm third party products fumnshed to Customer by Philips; however, Philips shall use reasonabie efforts to extend to Customer the thxrd party warranty for the
product. The ob 1gat|ons of Philips described above are Philips’ only obligations and Customer's soie and exclusive remedy for a breach of a System warranty. Repairs or replacement
parts do not extend the term of this warranty.

THE WARRANTIES SET FORTH IN PHILIPS’ WARRANTY DOCUMENT WITH RESPECT TO THIS SYSTEM (INCLUDING THE SOFTWARE PROVIDED WITH THE SYSTEM) ARE
THE ONLY WARRANTIES MADE BY PHILIPS IN CONNECTION WITH THE SYSTEM, THE SOFTWARE, AND THE TRANSACTIONS CONTEMPLATED BY THE QUOTATION, AND
ARE EXPRESSLY IN LIEU OF ANY OTHER WARRANTIES, EXPRESS OR IMPLIED INCLUDING, WITHOUT LIMITATION, ANY WARRANTY OF MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE.

ACCESS TO SYSTEM

Philips shall have fuil, free and safe access to the System and Customer's operation, performance and maintenance records for the System, on each scheduled or requested warranty
service visit. Philips shall alsc have access o and use of any machine, service, attachment, features or other equipment required to perform the necessary service contemplated
herein at no charge to Philips. Customer waives warranty service if it does not provide such access to the System and Customer's records. Shoutd Philips be denied access to the
System and Customer's records at the agreed upon time, a charge equal to the appropriate hourly rate will be accepted by Customer for "waiting time."

WARRANTY SERVICE

In the event it is not possible to accomplish warranty service within normal working hours (8:00 A.M. to 5:00 P.M., Monday through Friday, exciuding Philips observed holidays), or in
the event Customer specifically requests that warranty service be performed outside of Philips normal working hours, Customer agrees to pay for such services at Philips standard
service rates in effect. Maintenance Agreements are available for extended coverage.
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TRANSFER OF SYSTEM

in the event Customer transfers or relocates the System, all obiigations under this warranty will terminate uniess Customer receives the prior written consent of Philips for the transfer
or relocation. Upon any transfer or relocation, the System must be inspected and certified by Philips as being free from all defects in material, software and workmanship and as being
in compliance with all technical and performance specifications. Customer will compensate Philips for these services at the prevailing service rates in effect as of the date the
inspection is performed. Any System which is transported intact to pre-approved locations and is maintained as originally instalied in mabile configurations will remain covered by this
warranty.

CONDITIONS

This warranty is subject to the foliowing conditions: the System (a) is to be installed by authorized Philips representatives {or is to be instailed in accordance with all Philips instaliation
instructions by personnel trained by Philips), {b) is to be operated exclusively by duly qualified personnel in a safe and reasonable manner in accordance with Philips written
instructions and for the purpose for which the products were intended, (c) is to be maintained and in strict compliance with all recommended and scheduled maintenance instructions
provided with the System, and (d) Customer is to nofify Philips immediately in the event the System at any time fails to meet its printed performance specifications.

LIMITATIONS OF LIABILITY AND DISCLAIMERS
The liability, if any, of Philips AND ITS AFFILIATES for damages whether arising from breach of the terms in the quotation, breach of warranty, negligence, indemnity, strict fiabiiity or
other tort, or otherwise with respect to the products and services is limited to an amount not to exceed the price of the product or service giving rise to the liability.

IN NO EVENT SHALL PHILIPS OR ITS AFFILIATES BE LIABLE FOR ANY INDIRECT, PUNITIVE, INCIDENTAL, CONSEQUENTIAL, OR SPECIAL DAMAGES, INCLUDING
WITHOUT LIMITATION, LOST REVENUES OR PROFITS, OR THE COST OF SUBSTITUTE PRODUCTS OR SERVICES WHETHER ARISING FROM BREACH OF THE TERMS IN
THIS QUOTATION, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT LIABILITY OR OTHER TORT. PHILIPS SHALL HAVE NO LIABILITY FOR ANY GRATUITOUS
ADVICE PROVIDED TO THE CUSTOMER.

FORCE MAJEURE

Philips and Customer shall each be excused from performing its obligations arising from any delay or default caused by events beyond its reasonable control including, but not iimited
to: acts of God, acts of third parties, acts of the other party, acts of any civil or military authority, fire, fioods, war, embargoes, tabor disputes, acts of sabotage, riots, accidents, delays
of carriers, subcontractors or suppliers, voluntary or mandatory compliance with any government act, regulation or request, shortage of labor, materials or manufacturing facilities.

Philips system specifications are subject to change without notice Document Number 4535 983 03243 999
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The parties specified below agree to the following terms:

A. Philips
Name Philips Healthcare, a division of Philips Electronics North America Corporation
Address 22100 Bothell-Everett Highway, Botheli, WA 98021 United States of America
B. Company
Name CAROLINA VASCULAR ACCESS HOLDING LLC
Address 2214 NC 54 HWY CHAPEL HILL, NC 27517

C. Confidential information

Authorized Purpose | To evaluate Philips’ confidential information relating to pricing for imaging equipment (“Pricing”) in connection with

the potential purchase of such imaging equipment.

Period Begins on the date Pricing is first disciosed and continues for 5 years from date Pricing is last disclosed.
D. Philips Contact Company Contact
Name Richard Faber Name
Title Title
Telephone (919) 414-7424 Telephone
Fax Fax
e-mail e-mail
Signature Signature
1. The following terms and conditions (the “Agreement”) apply to Pricing disclosed by Philips and its Affiliates (“Philips”) to Company and its

10.

Pricina NDA ver1.-8/9/07

Affiliates (“Company”), in connection with the Authorized Purpose.

(a) Subject to Philips’ prior written consent, Company may disclose, or request that Philips disclose, Pricing to Company’s Affiliates that
need to know the Pricing for carrying out the Authorized Purpose, provided they are advised of and agree to be bound by this Agreement.
Company is responsible for any breach of this Agreement by its Affiiates.

(b) An Affiliate is any corporation, company, or other entity, that: (i) is under the Control of a party hereto; or (ii) has Control of a party
hereto; or (iii) is under common Control with a party hereto. For this purpose “Control” means that more than fifty percent (50%) of the
controlied entity’s shares or ownership interest representing the right to make decisions for such are owned or controlied, directly or

. Philips may disclose Pricing to Company with respect to the Authorized Purpose in writing, orally, or otherwise. All information is assumed

to be Pricing, and confidential, if the confidential or proprietary nature is reasonable under the circumstances.

- All Pricing disclosed by Philips shall remain Philips’ the property. Company does not, by implication, estoppel, or otherwise, acquire any

intellectual property right, title, or ownership, nor a license to any such intellectual property right, with respect to any Pricing disciosed by
Philips hereunder.

ALL PRICING IS PROVIDED ON AN “AS IS” BASIS, WITHOUT ANY WARRANTY WHATSOEVER. PHILIPS SHALL HAVE NO
LIABILITY WHATSOEVER RESULTING FROM THE USE OF THE INFORMATION PROVIDED.

. Company shall:

(a) not use the Pricing for any purpose other than the Authorized Purpose;

(b) not disclose the Pricing to any third party;

(c) protect the Pricing against disclosure in the same manner and with the same degree of care with which Company protects its own
confidential information but not less than a reasonable degree of care; and

(d) limit circulation of the Pricing to Company’s employees as have a need to know in connection with the Authorized Purpose.

These obligations shall survive the termination of this Agreement. Philips may terminate this Agreement at any time by means of a written
notice to Company. Company shall return to Philips, or certify destruction of, all Pricing, immediately upon termination or expiration of this
Agreement.

. Information disclosed by Philips to Company pursuant to this Agreement shall not be confidential to the extent that the information:

(a) Is or becomes part of the public domain without violation of this Agreement or any other obligation of confidentiality;
(b) is known by Company prior to disclosure by Philips;

(c) is lawfully obtained by Company from a third party without any breach of confidentiality or violation of law; or

(d) is developed by Company completely independently of any such disciosure by Philips.

. If Company is required, pursuant to administrative or judicial action or subpoena, to disclose the Pricing, Company shall use its best

efforts to maintain the confidentiality of the Pricing, e.g. by asserting in such action any applicable priviieges. immediately after gaining
knowledge or receiving notice of such action or subpoena, Company shall notify Philips and give Philips the opportunity to seek any other
legal remedies so as to maintain such Pricing in confidence, including a reasonabile proteciive order.

. Company may not transfer or assign any or all of its rights and/or obligations or deiegate the performance of any or all of its obligations

under this Agreement, directly or indirectly, through acquisition, merger or otherwise, without the prior written consent of Philips. Any
transfer, assignment or delegation in contravention of the foregoing shall be void.

. Company shall not disclose, export or release the Pricing in contravention of any applicable laws or regulations.
. This Agreement shall be governed and construed in accordance with the laws of the State of New York, without giving effect to its conflict

of laws provisions.

This Agreement contains the entire understanding of the parties and supersedes any previous understandings or agreements with
respect to the subject matter hereof, This Agreement may be amended only in writing signed by authorized representatives of each party.
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