North Carolina Department of Health and Human Services
Division of Health Service Regulation

Pat McCrory Aldona Z. Wos, M.D.
Governor Ambassador (Ret.)
Secretary DHHS

Drexdal Pratt

Division Director
November 5, 2013

Catharine W. Cummer, Regulatory Counsel, Strategic Planning
Duke University Health System
3100 Tower Blvd, Suite 1300

Durham NC 27707

Exempt from Review - Replacement Equipment

Facility: Duke University Health System d/b/a Duke University Hospital
Project Description: ~ Replacement of cardiac catheterization equipment

County: Durham

FID #: 943138

Dear Ms. Cummer:

In response to your letter of October 14, 2013, the above referenced proposal is exempt from certificate of
need review in accordance with N.C.G.S 131E-184(a)(7). Therefore, you may proceed to acquire,
without a certificate of need, the Philips Allura Xper FD20 cardiac catheterization equipment to replace
the existing Philips Allura 9F cardiac catheterization equipment [Serial # SO1H016455-000001]. This
determination is based on your representations that the existing unit will be removed from North Carolina
and will not be used again in the State without first obtaining a certificate of need. Further please be
advised that as soon as the replacement equipment is acquired, you must provide the CON Section and the
Medical Facilities Planning Section with the sérial number of the new equipment to update the inventory,
if not already provided.

Moreover, you need to contact the Construction and Acute and Home Care Licensure and Certification
Section to determine if they have any requirements for development of the proposed project.

It should be noted that this Agency's position is based solely on the facts represented by you and that any
change in facts as represented would require further consideration by this Agency and a separate
determination. If you have any questions concerning this matter, please feel free to contact this office.

Sincerely, -

A A FM
Michael T. McKillip raig mith, Chief

Project Analyst Certifidate of Need Section

ce: Construction Section, DHSR
Acute and Home Care Licensure and Certification Section, DHSR

Certificate of Need Section
dkh www.ncdhhs.gov .
2 S Telephone: 919-855-3873 » Fax: 919-733-8139 ’-7’
Location: Edgerton Building « 809 Ruggles Drive ¢ Raleigh, NC 27603
Mailing Address: 2704 Mail Service Center *Raleigh, NC 27699-2704
An Equal Opportunity/ Affirmative Action Employer




Duke University Health System

Catharine W, Cammer
Regulatory Counsel, Strategic Planning

Via Eleétrénic Mail

Mr. Michael McKillip
Certificate of Need Section
Division of Health Service Regulation
2704 Mail Service Center
- Raleigh, NC 27699-2704

“Re:  Notice of Exempt Acquisition of Replacement Equipment

‘Dear Mr. McKillip:

-On behalf of Duke University Health System, I am writing to notify you of the proposed
acquisition of replacement cardiac catheterization equipment at Duke University Hospital, Both
the existing and replacement equipment are monoplane cardiac catheterization equipment. The
original equipment was purchased in 2002 and is currently used - on a mobile cardiac
catheterization lab, A completed equipment comparison form and capital cost form is enclosed
as Exhibit A. Quotes for the new equipment and accessories are enclosed as Exhibit B. The
total capital cost for the replacement equipment is $1,829,400.

We have previously requested and received confirmation that after replacement of this
equipment, Duke may install the new equipment in one of the new operating rooms under
development in Project J-8030-07. The correspondence detailing this proposal is enclosed as
Exhibit C.

The existing equipment is currently in use on a mobile route, but will be removed from
service in the state upon installation of the replacement equipment, unless Duke first receives
authorization from the CON Section allowing other disposition of the equipment.

3100 Tower Blvd Suite 1300 * Durham, NC 27707 * tel {919) 668-0857 * catharine.cummer@duke.edu




Mr. Michael McKillip
October 14, 2013

It is our understanding that this replacement is exempt from certificate of need review as
“ the exempt acquisition of replacement equipment. We would appreciate your confirmation of
this understanding. Thank you for your attention to this request. Should you have any questions,
please let me know.

Enclosures

3100 Tower Blvd Suite 1300 * Durham, NC 27707 * tel (919) 668-0857 * catharine.cummer@duke.edu
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%)

- " Conerete/Masonry -

PROPOSED TOTAL CAPITAL COST OF PROJECT

Project Name: REPLACEMENT OF MOBILE CARDIAC CATHETERIZATION EQUIPMENT
Provider/Company: DUKE UNIVERSITY HOSPITAL
A.- Site Costs. -
{1) Full purchase price of land $
Acres Price per ‘Acre I S

(2) Closing costs S - $

(3) Site Inspection and Survey 8

{4) Legal fees and subsoil investigation %

(5) Site Preparation Costs
~ - Soil Borings....in
. _Clearing-Earsthwork,,. . . .. " ‘ 3
" Fine Grade For Slab... $
SRouds-Pavingisa.o, 7T Ce
__Concrete Sidewalks....
Water and Sewer.......
Footing Excavation.... —-
Footing Backfill......
Termite Treatment....
Other (Speeify. - - R
Sub-Total Site Preparation Costs . :
{8y Other (Specify) - = e T s
{7) Sub-Tota! Site Costs
B. Construction Contract :
(8) Cost of Materials - -
General Requirements |

Y D Y Y Y O

¥

- Woods/Doors & Windows/Finishes )
Thermal & Moisture Proteclion e
“Equipment/Specialty Hems—
Mechanical/Electrical
Other (Specify)
Sub-Total Cost of Materials.....vren. e
{9) Cost of Labote v
(10) Other (Specif},)
(11) Sub~Total Constructiu;x Cmstmct
C. Miscellaneous Project Costs
{12) Building Purchase. .o
{13) Fixed Equipmemt Purchase/Lease
{14) Movable Equipment Purchase/Lease
(13) Furaiture
{16) Landscaping
(17) Consultant Fees
Architect and Engineering Fees k)
Legal FeeSm wn o
Market Analysis....
Other {Specifion s yrersraseres
Other (Specify).ocne prerceemsersens
Sub-Total Consultant Fees. o,
(18) Financing Costs {¢.g. Bond, Loan, etc.).
(19) Interest During Construction.
(20) Other (Specify)
{21) Sub~Total Miscellaneous..

{22) Total Capital Cost of Project (Sum A-C above)

I B b B 6

)

oY 5 &

4 5n
!

i)
1,829,400

$_1,829,400
$_1,829,400

{ certify that, to the best of my knowledge, the costs of the proposed project named above are complete aud correct,

Date Certificd:

{Signature of Licensed Architect or Engineer)

1 assure that, to the best ofny kuo wledge, the above costs for the proposed project are complete and correct and that it is my intent to carry

Date Signed: [ 8 -(]f / 5

L g
(Bignature and Title of om@ Authorized fo Represent Provider/Company)




PHILIPS HEALTHCARE
A division of Philips Electronics North America Corporation
22100 Bothell Everett Highway

P.O. Box 3003
Bothell, Washington 98041-3003

Quctat;on #: 1—YYSHHO _Rev: 1 ) ' Effectwe From: 08- Mar~13 To: 22-Apr-13
Presented To: B Presented By: , ' )
DUKE UNIVERSITY MEDICAL CENTER - -LChris Mason . - - _ - Tel: (615) 517-68985- . .
2301 ERWINRD . -~ - -AccountManager . - Fax: S
DURHAM, NC e TerryWest .- - - - - Telt

Regional Manager T Fax:
Tel:
Alternate Address:

SubmitOrders‘l’a:" - ‘ - T

22100 BOTHELL EVERETT HWY
BOTHELL WA 98041

Tel: ’ -
Fax:(425) 458-0390

This quotation contains confidential and proprietary information of Philips Healthcare, a division of Philips Electronics North America Corporation
("Philips") and is intended for use only by the customer whose name appears on this quotation. It may not be disclosed to third parties without the
prior written consent of Philips,

IMPORTANT NOTICE:  Health care providers are reminded that if the transactions herein include or involve a loan or discount {including & rebate
or other price reduction), they must fully and accurately report such loan or discount on cost reports or other applicable reports or claims for
payment submitted under any federal or state health care program, including but not limited to Medicare and Medicaid, such as may be required by
state or federal law, including but not limited to 42 CFR 1001.952{h).

Quotation #: 1-YYSHHO Rev.: 1 Page 1 of 18
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Line#  Product Qty Price

100215 Allura Xper FD20 B , 1 $1,670,140.50

Equipment Total: $1,670,140.50

Product o Qty Each Price M

Monthly
100215 AlluraXper FD20 1 $1,670,140.50  $1,670,140.50
- Buying Group: NO CONTRAC R e I - .- —Gontract #: NONE
Addt'] Terms:

- . Each Quotation solution wili reference a spemf o Buymg GrouplContract Number representing an agreement containing discounts, fees
and any specific terms and conditions which will apply to that single quoted solution. If no Buying Group/Contract Number is shown,
Philips' Terms and Conditions of Sale will apply io the quoted solution.

Each equipment system listed on purchase order/orders represents a separate and distinct financial transaction. We understand and agree that
each transaction is to be individually billed and paid.

Payment Terms: 10% With Signed Acceptance of the Quotation, 70% Upon Delivery of Major
o ‘Companents, 20% Due When the Product is Available for First Patient Use, Net due
10 days from date of invoice -

Quotation #: 1-T8EI00 Rev.: 6 Page 2 0f 15




System Type: New
Freight Terms: FOB Destination
Warranty Terms: Part numbers beginning with two (2) asterisks {**) are covered by a System 12 Months Warranty. All other part numbers

Special Notations:

B

Additional Terms:
i.me# Partd '
**NNAE312
2 *FCV0629
3 *ECV0608
4 “NCVBIT1
**chmaai
6 “*NCVA030
7 *NCVADBY -
*NCVA088
9 “NGVA092
10 **NCVADS0
1 “NCVABD1
12 **NCVAG95
13 *NCVA694
14 *NCVA258
15  **NCVA864
16 *NCVA693
17 *NCVA672
18  **NCVA121
19 **NCVAT786
20  **NCVA097
21 *NCVA098
22 **NCVA101
23 *NCVA783

Quotation #: 1-T8EIDO

are third (3ed) parly items.

Contingencies must be removed 120 days before scheduled shspment to assure delwery on specuf ed date
Anyiiggmg casts are the responsibility of the Purchaser.

Description g e

- Allura FD20C Rel. 8.1 A R St w e
FlexMove == T S T i
Addl sets of documentation 1
Add! 21" Color Monitor for ER. . . .1 . .

- 3D-RARS 1

) MuiuSw;tch | 7 ’l e '

2:;d Reference Monitor in ER | 1 t
(18"LCD) : ,
- RI8/.CIS DICOM interface i, | 1

“Standard Line Rate Video 1

_ Output i
Lab Reporting 1
Automatic Position Control 1.

{APC)
Table APC ' 1
FD Rotational Angio A 1

 Subtracted Bolus Chase 1
CO2 View Trace Software 1
Storage extension 1
FD Dual Fluoro 1
FD SmartMask 1
FULL AUTOCAL 1
Vascular Quant.Sw pkg{Xper) 1
Cath Arm Support 1
Pulse Cath Arm Support 1
Peripheral X-ray Filter 1
Pivot for table base. 1

Rev.: 6 Page 30of 15




Line# Part#

Description T Qty
24 *NCVAT91 Xper Table Tilt 1
.25 “NCVBBB2 _ _ Cradle extens:on % P
,fzeﬁ *NCVB199 Table top brake kit for the Xper? SR
Table . B
N **FCVOE'!O ‘ Lang mattress cardio : 2 e _
28h **FCV4894 Add ap-ré;lw\;:tr; cable ext. kat 1 |
‘279”7 - **FCV0513 | Add. OP rail (US vers;on) 2
| 30 : **NCVB878 interventaonal Tools Hardware 1 B
31 - *NCVAS90 Real time image link 1
- 32 “CPNCVA116 '"‘M?iﬁ'RK;(’:;éﬁffdl for Xper Module = 1 : T T
33, "NCVB168B 3D Roadmap 1
34 ECVO569 Coupling to Video Switching - 1
. 35 **988801252089 CV Add OnSite Clin Educ 24h V 4
36 *980801292102 CV Full Travel Pkg OffSite 2
- 37 **9B9801292383 Vasc Interventional Tooisi 2
OffSite 20h
38 089801292445  CV 18h to 20h Travel Pkg 2
OffSite
39 *0BOB01299994  XD9078 2

FLEXMOVEXYCEILINGSUSPE
NSION E-LEARNING

40 *+a80406190009 PIVOTING TABLE-MOUNTED 1
RADIATION SHIELD

41 **989600213942 ADS5S TO XPER TABLE ADAPT. 1
PLATE

42 SP0o59B Universal Power Supply 1

Philips Power Solutions UPS for FD20 system.

43 Third Party Item  Bariatric table extension 1
Bariatric table extension for AD7 sqaure end table.

Quotation #: 1-T8EI0O Rev.: 8 Page 4 of 15




“NET PRICE " T 5167014080

Buying Group:  NO CONTRACT SR Contract#  NONE
Adat! Terms:

- R b b R G (T NS e 1A S

~ Each-Quotation soiutnon will reference a specft" Id Buymg Group/Contraot Number representnnghn agreement contammg d;scounts fees -
and any specific terms and conditions which will apply to that single quoted solution, if no.Buying Group/Contract Nurnber is shown,
Philips' Terms and Conditions of Sale will apply to the quoted solution, .

Each equipment system listed on purchase order/orders represams a separate and distinet f nanmal transactson We understand and agree that
each transaction is to be individually billed and paid,- -~

Price above does not include any applicable sales taxes.
The preilmmary deiwery request date for thas equnpment is:

if ygu do not issue formal purchase orders sndicate by mmahng hefe

Tax Status: o R S

Taxable Tax Exempt_  oecooiio oo

if Exempt, please indicate the Exemptxon Certification Number: : , and attach a-copy of
the certificate. ‘ : -
Delivery/Installation Address: : invoice Address:

Contact Phone #: : .. Contact Phone #:

Purchaser approval as quoted; Date:

Title:

This quotation is signed and accepted by an authorized representative in acknowledgement of the system
configuration, terms and conditions stated herein,

Quotation #: 1-T8EI0O Rev.: 6 Page 50f 15




OPTIONS

SELECTION OF ANY OPTION WILL INCREASE THE CONTRACT PRICE BY THE AMOUNT SHOWN IN THE PRICE COLUMN. OPTIONAL
©- EQUIPMENT PRICING VALID ONLY IF PURCHASED IN CONJUNCTION WITH EQUIPMENT QUOTED:

1 TNCVBE1S

_**NCVA197

3 T ¥NCVAT79

4 . ™NCVB167

5 TNCvAsTe

Bz BECVO565

7 *ECVD566
8  “FCV0567

9 **980406041009
10 **989801220026

11 **989801220080

Quotation #: 1-T8EIDO

Description .. |

Xper Pedestal -

. Qty

HeartNavigatorR1 .. = " R

3rd Xper Module pr ' 1
MR/CT Roadmap B 1

. Personal Dose Meter(10 1
~ pieces)
Personal Dose Meter rack ' 2
Base Station Package ' 1

Rad Shield w/ Arm {Contoured) 2
61X76 . ‘

Spectre Encrypted Wireless 1

Footswitch

Portegra 2 360 Ceiling Column 1
Rev.: 6

: Each -

$51,155.00

$13,877.50

$13,741.00

$27,072.50
© $81,744.00

$7,930.00

$143.00
$17,849.00

$3,822.00
$10,627.50

$3,705.00

""$13,877.50

_Price Initial

$51,155.00

$13,741.00
$27,072.50
$81,744.00
$7,930.00
$286.00 _

$17,849.00

$7,644.00
$10,627.50

$3,705.00

Page 6 of 15




The products and services listed in the quotation are offered by Philips Healtheare, a division of Philips Electronics North America
Corporation ("Philips") only under the terms and conditions described below,

1. Price; Taxes, The purchase price stated in the quotation does nolindlude applicable sales, eXTise, Usé, of Sthef taxes in éfectof later —
levied. Customer shall provide Philips with an appropriate exemption certificate reasonably in advance of the date the product is avaifable

*for dehvery otherwise, Philips shall invoice Customer for those taxes and Customer shall pay those taxes in accordanca wsth the terms of
the involce, :

2. Cancellation, Philips' cancellation policies are set forth'in the applicable schedule attached 16 tﬁééé;?éfms and Conditions of Sale. ﬁ.i

3. Payment Terms, /
3.1._Unless othgrwise specified in the quotation, Philips will invoice Customer, and Customer will immediately pay suchinvoice on

receipt for each product in accordance with-the-payment terms set forth in-the applicable schedulg attached-to these Terms and:~ e S
Conditions of Sale: , ) . -

3.2 Orders are subject to Philips’ on-going credit review and approval. —*

3,3 Customer shall pay interest on any amount not paid when due at the maximum rate permitted by applicable law, If Customer fails fo . |
pay any amount when due, in addition to any other rights or remedies available to Philips at law or in equity, Philips may discontinue the |
performance of services, discontinue the delivery of the produst; or deduct the unpaid amount from any amounts otherwise owed to
Customer by Philips under any agreement with Customer. [n any action initiated to enforce the terms of the quotation foliowing a \
Customer default or product cancellation under an order arising from the quotation, Philips shall be entifled to recover as part of its
damages all costs and expenses, including reasonable attorneys' fees, in connection with such action.

3.4 Credit Card, Philips, at its discretion, will accept a credit card for payment on orders with a net value of $50,000 or iess. \

-4, Trade «In.if Customer will be trading-in any equipment ("Trade-In"), then: B s T e
4.1 Customer represents and warrants that Customer has good and marketable title to such Trade ln

4.2 Title to the Trade-In shall pass from Customer to Philips upon Philips making the new equipment available for first patient use.

Removal of the Trade-in from Customer's site shall occur no later than the date thps makes the new product avallable for first patient

use, unless otherwise agreed in writing between Philips and the Customer; and

4.3 " Notwithstanding anything 16 the contrary in any Business-Associate Addendum {"BAA"), Customerrepresents-and warrants that .
Customer has removed or de-identified all Protected Health Information {"PHI") from the Trade-In equipment as of the date the |
equipment is removed. To the extent Customer has not-done so, Customer agrees to reimburse Philips for any out-of-pocket costs Philips - ‘
incurs to remove or de-identify PHI from the Trade-In. |
4.4 If (a) the condition of the Trade-In is not substantially the same when Philips removes the Trade-In (ordinary wear and tear
exceptad) as It was when Philips quoted the Trade-In value; or (b) Customer delays the removal of the Trade-In, then Philips may reduce
the price quoted for such Trade-in or cancel the Trade-In and Customer will pay the adjustment amount within thirty {30} days of receipt
of invoice,

4.5 If Philips does not recelve possession of the Trade-In, Philips will charge Customer, and Customer will pay. within thirty (30) days of
receipt of invoice, the amount of the Trade-In allowance. :
4.6 Evidence that Customer intends to frade in an asset as part of the purchase or lease of any product(s) shall be in the form of, but

not limited to: (a) receiving a trade in gquote and/or authorization from Philips on the value of the asset to be traded in; (b) providing

Philips with serfal numbers of assets to be traded in; andor, (¢} providing Philips with a de-installation date to remove an existing asset in
order {0 install Philips quoted equipment.

5. Leases. If Customer desires 1o convert the purchase of any product fo & lease, Customer will arrange for the lease agresment and all
other related documentation to be reviewed and approved by Philips not fater than ninety (80) days prior to the date of the availability for
delivery of major components of the product, The Customer is responsible for converting the transaclion to a lease, and is required to
secure the leasing company's approval of all of these Terms and Conditions of Sale. No product will be delivered to the Customer until
Philips has received coples of the fully executed lsase documents and has approved the same.

8. Security Interest, Customer hereby grants to Philips a purchase money security interest in the products untit all payments have been
made, Customer shall sign any financing statements or other documents necessary to perfect Philips' security intsrasts in the products.
Where permitted by applicable law, Customer's signature on the quotation or on a purchase order Issued as a result of the guotation

gives Philips the right to sign on Customer's behalf and file any financing statement or other documents to perfect Philips' security
interest in the product,

7. Shipment and Risk of Loss.

7.1 The applicable schedule attached to these Terms and Conditions of Sale shall apply for defivery.

7.2 Title o any product {(exciuding software), and the risk of loss or damage to any product shall pass to the Customer F.0.B,
destination, Customer shall obtain and pay for insurance covering such risks at destination.

8. Instaliation, Site Preparation, Remote Services.

8.1 Installation. Customer shall provide Philips full and free access to the installation site and suitable and safe space for the storage of
the products before installation. Gustomer shall advise Philips of conditions at or near the site, including any hazardous materials, that
could adversely affect the installation or pose a health or safety risk 1o Philips’' personnel, and shall ensure that those conditions are
corracted and hazardous materials removed, and that the site is fully prepared and avaifable to Philips before installation work begins.
Customer shall ensure, at no charge to Philips, that there are no obstacles preventing Philips from moving the product from the entrance
of the Customer's premises to the installation sife. Customer shall be responsible, at its expense, for rigging, the removal of partitions or
other obstacles, and restoration work, The products will be installed during normal working hours, Philips will unpack the product,
construct applicable pads (if required for certain products), conneot the product to a safety switch or breaker to be installed by the
Customer, and calibrate and test the product. If local labor conditions, including but not limited to a requirement to ufilize union abor,
require the use of non-Philips employees to participate in the installation of the product, then such participation of non-Philips employees
shall be at Customer's expense. In such case, Philips will provide enginsering supervision during the installation.

Quotation #: 1-T8EI00 Rev.: 6 Page 7 of 15



8.2 Site Preparation. Except where Philips has agreed in writing to provide construction services for a fee pursuant to a construction -
agreement and scope of work signed by Customer, Customer shall be responsible, at its expense, for the preparation of the installation
site where the product will be installed including any required structural alterations, Customer shall provide any and all plurmbing,
carpentry work, conduit, wiring including communications andfor computer wiring, network equipment, power supply, surge suppression
and power conditioning (except to the extent they are expressly included in the quotation), fire protaction and snvironmental controls,
ground fault and isolation system, and other fixtures-and utilities required-to properly-attach; install-and use-the product- Site preparation
shall be.In compliance with all safety, electrical, RF or magnetic shielding and acoustical suppression and building codes relevant to the
product and its installation and use. The sufficiency of any installation site plans.shall be.the  responsibility of Gustomer. Customer, at its
sxpenss, shall obtain all permits and licenses required by federal, state, of local*atithorifies in connection with the instaflation and
operation of the product, including any certificate of need.and zoning vardances. PHILIPS MAKES NO WARRANTY AND ASSUMES NO
LIABILITY FOR THE FITNESS OR ADEQUACY OF THE SITE {N WHICH THE PRODUCT i8S TO BE INSTALLED OR USED. o
CUSTOMER INDEMNIFIES PHILIPS AGAINST ANY CLAIMS, INCLUDING SUBROGATION CLAIMS, ARISING FROM CUSTOMER'S
SITE PREPARATION RESPONSIBILITIES.
8.3 Remote Services Network {"RSN"), Customer will.(a}.provide Philips with-a secure location at Customer's premises to store one, .
_ Philips RSN.router. (or a-Customer-owned router acceptable to.Philips.at Custorner's option) for connection to the equipment and io
Customer’s network; and {b) at all times during the warranty period provide Philips with full and free access to the router and a dedicated
broadband Internet access node, including but not limited to public and private interface access, suitable to establish a successiul
connaction to the products through the Philips RSN and Customer’s network for Philips’ use in remote servicing of the product, remote
assistance to personnel that operate the products, updating the produsts software, transmitting automated status notifications from the
. _product and (qular uploading of products data files {such as but rot limited to error logs and utilization data for improvement of Philips
products and services and aggregation into services), Customer's failure to provide such access af the scheduled time will constitute
Customer's walver of the scheduled planned maintenance service and will void support or warranty coverage of product malfunctions
untit such time as pianned maintenance service is completed or RSN access is provided. Customer agrees o pay Philips at the
prevaifing demand service rates for all time spent by Philips service personnel waiting for access to the products,

_-8. Prodyct Warranty,

9.1 ifaseparate product warranty page prints as part Uf thns quotatlon that product warranty apphes to your purchase and is
incorporated herein; otherwise Section 9.2-8.7 shall apply.
9.2 Hardware/Systems. Philips warrants to Customer that the Philips equipment (mc!udmg its pperating software) will perform In

" substantial compliance With ifs performarnce specifications in the documentation accompanying the products, for a period of 12 months

- beginning upon availability for first patient use. .

9.3 Stand-alone Licensed Software, For a period of mnety {80) days from the date Philips makes Stand-alone Licensed Software
-available for first patient use, such Stand-alone Licensed Software shall substantially conform 1o the technical user manual that ships with
the Stand-alone Licensed Software. “Stand-alone Licensed Software” means sales of Licensed Software without a contemporaneous
purchase of a server for the Licensed Software. If Philips is not the installer of the Stand-alone Licensed Software, the foregoing warranty
period shall commence upon shipment.

9.4 {f the start of the Installation is delayed for any reason beyond the control of Philips for more than thirty (30) days following the date
that Philips notifies Customer that the major components of the product are available for delivery, the warranty period begins on the thirty-
. first (31st) day following that date. .
9.5- Philips' sole obligations and Customer’s exclusive remedy under any product warranty are limited, at Philips’ option, fo the repair or
the replacement of the product or a portion thereof within thirty (30) days after receipt of written notice of such material breach from
Custorner ("Product Warranty Cure Period"} or, upon expiration of the Product Warranty Cure Period, to a refund of a portion of the
purchase price paid by the Customer, upon Customer's request. Any refund will be paid to the Customer when the product is returned to
Philips. Warranty service outside of normal working hours (i.e, B:00 A.M. to 5:00 PM., Monday through Friday, exciuding Philips’
observed holidays), will be subject to payment by Customer at Philips’ standard service rates.
9.6 This warranty is subject to the following conditions: the product {a} is to be instalied by authorized Philips representatives (or is to be
installed in accardance with all Phifips installation instructions by personnel trained by Philips); (b) is to be operated exclusively by duly
qualified personnel in a safe and reasonable manner in accordance with Phifips’ written instructions and for the purpose for which the
products were intended; and (¢} Is to be maintained and in strict compliance with ali recommended and scheduled maintenance
instructions provided with the product; and Customer is to notify Philips immediately if the product at any time fails to meet its printed
performance specifications. Philips’ obligations under any product warranty do not apply to any product defects resulting from improper or
inadequate maintenance or calibration by the Customer or its agents; Customer or third party supplied interfaces, supplies, or software
including without limitation loading of operating system patches to the Licensed Software and/or upgrades to anti-virus software (except
DAT file changes) running in connaction with the Licensed Software without prior validation approval by Philips; use or operation of the
produst other than in accordance with Philips’ applicable product specifications and written instructions; abuse, negligence, accident,
loss, or damage in transit; improper site preparation; unauthorized maintenance or modifications to the product; or viruses or similar
software interference resulting from connection of the product to a network. Philips doas not provide a warranty for any third party
products furnished to Customer by Philips under the quotation; however, Philips shall use reasonable efforts 16 extend to Customer the
third party warranty for the product. The obligations of Philips described herein and in the applicable product-specific warranty document
are Philips’ only obligations and Customer's sole and exclusive remedy for a breach of a product warranty.
9.7 THE WARRANTIES SET FORTH HEREIN AND IN PHILIPS' WARRANTY DOCUMENT WITH RESPECT TO APRODUCT
(INCLUDING THE SOFTWARE PROVIDED WITH THE PRODUCT) ARE THE ONLY WARRANTIES MADE BY PHILIPS IN
CONNECTION WITH THE PRODUCGT, THE SOFTWARE, AND THE TRANSACTIONS CONTEMPLATED BY THE QUOTATION, AND
ARE EXPRESSLY IN LIEU OF ANY OTHER WARRANTIES, WHETHER WRITTEN, ORAL, STATUTORY, EXPRESS OR IMPLIED,
INCLUDING, WITHOUT LIMITATION, ANY WARRANTY OF NON-INFRINGEMENT, MERCHANTABILITY OR FITNESS FORA
PARTICULAR PURPOSE. Philips may use refurbished parts in the manufacture of the products, which are subject to the same quality
control procedures and warrantiss as for new products.

10. Philips Proprietary Service Materials,  Any Philips maintenance or service software and documentation provided with the product
and/or located at Customer’s premises Is intended solely 1o assist Philips and its authorized agents to install and {0 test the products or to
assist Philips and its authorized agents o maintain and to service the products under warranty or a separate support agreement with
Customer. Custorner agrees to restrict access 1o such software and documentation to Philips’ employees and those of Philips’ authorized
agents only and to permit Philips to remove its Proprietary Service Materials upon request.
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1, Patent Infringement Claims, ’
11.1 .Philips sHall indemnify, defend, and hold harmless Customer against any new claim that a Philips Product provided in the quotation
infringes, misappropriates, or violates any third party intellectual property right, whether patent, copyright, trademark, or trade secret,
provided that Customer: (a) provides Philips prompt written notice of the claim; {b) grants Philips full and complste information and
assistance necessary for Philips {o defend, settle, or avold the claim; and (c) gwes Philips sole control of the deiense of ! sett!ement of the
claim, e T T
11.2 The provisions of this section shall not apply if the product Is sold oriransferred.
11.3 If (a) & Philips' Product.is found or believed by Philips to infringe such a.claim; or, (b) Customer has been: enjotned fromusing the. = -
Philips Product pursuant fo an injunction issued by a colirt 6f competent]unsdxction Philips may, at its option, {I) procure the ightfar ===
Customer to use the product, (i) replace or modify the product to avoid infringement, or {jif) refund to Customer a portion of the-product’
purchase price upon the return of the original product, Phifips shall have rio obligation for any claim of mfnngement arlsing from: Phifips’
compliance with Customer's designs, specifications, or instructions; Phillbs’ Use of tchnical information of technology supplied by
Customer; modifications to the product by Customer or its” ageénts; Use of thé product other than in accordance with the product
specifications or applicable written product instructions; usé€of the productwith any other product; if infringement-woald have beer
avoided by the use of a current-unalterad release of the products; or use-of the-PhilipsProduct after Philips-has-advised Customer;-ims
writing, 16 stop use of the Philips Product in view of the claimed infringement. Philips will not be liable for any claim where the damages
sought are based directly or indirectly upon the quantity or value of-producis-franufactured by means of the products purchased under ™ -~
this quotation, or based upon the amount of use of the product regardiess of whether such claim alleges the product or its use infringes
or contribuies to the infringement of such claim. The terms in this section state Philips' entire obllgahon and habnltty for claims of

" infringement, and Customer’s sole remedy in the event-of a claim of infringement. -~

12. Limitation of Liability. THE TOTAL LIABILITY, IF ANY; OF PHILIPS AND {TS AFFILIATES FOR ALL DAMAGES AND BASED ON---
ALL CLAIMS, WHETHER ARISING FROM BREACH OF CONTRACT, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT
LIABILITY OR OTHER TORT, OR OTHERWISE, ARISING FROM A PRODUCT, LICENSED SOFTWARE, AND/OR SERVICE IS~ 7
LIMITED TO THE PRICE PAID HEREUNDER FOR THE PRODUCT LICENSED SOFTWARE, OR SERVICE.

THIS LIMITATION-SHALL NOT-APPLY TO: .- P s R R -

(a) THIRD PARTY CLAIMS FOR BODILY INJURY OR DEATH CAUSED BY PHILIPS NEGLIGENCE OR PRO\/EN PRODUCT

DEFECT;

(b) CLAIMS OF TANGIBLE PROPERTY DAMAGE REPRESENTING THE ACTUAL COST TO REPAIR OR REPLAGE PHYSICAL
PROPERTY DAMAGE;

(c) OUT-OF-POCKET COSTS INCURRED BY CUSTOMER TC PROVIDE: PATIEN‘E NOTIFICATIONS, REQUIRED BY LAW, TOTHE
EXENT SUCH NOTICES ARE CAUSED BY PHILIPS' UNAUTHORIZED DISCLOSURE OF PHI; and, )

{d) FINES/PENALTIES LEVIED AGAINST CUSTOMER-BY-GOVERNMENT AGENCIES CITING PHILIPS UNATHORIZED e
DISCLOSURE OF PHI AS THE BASIS OF THE FINE/PENALTY, ANY SUCH FINES OR PENALTIES SHALL CONSTITUTE DIRECT
DAMAGES,

13. DISCLAIMER, IN NO EVENT SHALL PHILIPS OR {TS AFFILIATES BE LIABLE FOR ANY INDIRECT, PUNITIVE, INCIDENTAL,
CONSEQUENTIAL, OR SPECIAL DAMAGES, INCLUDING WITHOUT LIMITATION, LOST REVENUES OR PROFITS, BUSINESS
INTERRUPTION, LOSS OF DATA, OR THE COST OF SUBSTITUTE-PRODUCTS OR SERVICES WHETHER ARISING FROM
BREACH OF CONTRACT, BREACH OF WARRANTY, NEGLIGENCE; INDEMNITY, STRICTLIABILITY OR OTHER TORT., =~

14, Confidentiality. Each parly shall maintain as confidential any information furnished or disclosed to one party by the other party,
whether disclosed In writing or disclosed orally, relating to the business of the disclosing party, its customers and/or its patients, and the
quotation and its terms, including the pricing terms under which Customer has agreed to purchase the products. Each party shaill use the
same degree of care to protect the confidentiality of the disclosed information as that party uses 1o protect the confidentiality of its own
information, but in no event less than a reasonable amount of care. Each party shall disclose such confidential information only foits
employees having a need to know such information to perform the transactions contemplated by the glotation. The obligation to maintain
the confidentiality of such information shall not extend that {a) is or becomes generally available 1o the public without violation of this

Agreement or any other obligation of confidentiality or (b} Is lawfully obtainad by the receiving Party from a third party without any breach
of confidentiality or violation of law.

15. Compliance with Laws & Privacy.

15.1 Each party shall comply with all laws, rules, and regulations applicable to the party in connection with the performance of its
obligations in connection with the fransactions contemplated by the quotation, including, but not limited to, those relating to affirmative
action, fair employment practices, FDA, Medicare fraud and abuse, and the Health Insurance Portability and Accountability Act of 1996
{"HIPAA"). Health care providers are reminded that if the purchase includes a discount or loan, they must fully and accurately report such
discount or loan on cost reports or other applicable claims for payment submitted under any federal or state health care program,
including but not limited to Medicare and Medicaid, as required by federal law (sae 42 CFR 1001.952{h)).

15.2 In the course of providing project implementation related services and/or warranty services to Customer, hereunder, it may be
necessary for Philips to have access to, view andfor download computer files from the products that might contain Personal Data.
*Personal Data” means information relating to an individual, from which that individual can be directly or indirectly identified, Personal
Data can include both personal health information {i.e. images, heart monitor data, and medical record number) and non-heaith
information (i.e. date of birth, gender). Philips will process Personal Data only to the extent necessary to perform andjor fulfill its project
implementation related service, warranty service andlor warranty obfigations hereunder.

16.3 ltis Customer’s responsibility to notify Philips if any portion of the order is funded under the American Reinvestment and Recovery
Act {"ARRA"), To ensure compliance with the ARRA regulation, Customer shall include a clause stating that the order is funded under
ARRA on its purchase order or other document issued by Customer.

16. Excluded Provider, Philips represents and warrants that Phifips, its employees and subcontractors, are not debarred, sxciuded,
suspended or otherwise ineligible to participate in a federal health care program, nor have they been convicted of any health care related
crime for the preducts and services provided under this Agreement (an "Excluded Provider"). Phifips shall promptly notify Customer when
it bacomes aware that Philips or any of its employees or subcontractors, providing services hereunder, have become an Excluded
Provider whereupon Customer may terminate this order by express written notice for product and services not yst shipped or rendered,
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17. General Terms. The following additional terms shall be applicable to the purchase of a product:

17.1 Force Majeure, Each party shall be excused from performing its ebligations (except for payment obligations) arising from any
delay or default caused by events beyond its reasonable contro! including, but not limited to, acts of God, acts of third parties, acts of any
civil or military authority, fire, floods, war, embargoes, labor disputes, acts of sabotage, riots, accidents, delays of carriers, subcontractors
or suppliers, voluntary or mandatory comphance with any government act, regulaﬂon or request shonage of labor, materials or
manufacturing-facilities:- - -~ : - e

17.2 Bankruptey, f Custormner becornes msolvent is unable to pay |ts debts when due f Ies for bankruptcy is the subject of mvoluntary
_bankruptcy, has a receiver appointed. or has its assets assagneg Philips may.cancel.an unfulf fled cbhgations or suspend performance‘

however, Cuistomer's firancial-obligations to-Philips shall remain in effect. i

17.3  Assignment. Customer.may.not assign any rights or.obligations.in.connection with the transacnons contemplated by the quotatlon .

without the prior.written'consent of Philips,. which consent shall not be unreasonably wnthheld and any attempted assignment without
such consent shall be of no force or effect.

17.4 Export: Customer shall-assume sole responsibility for obtammg any reqmred export authorazauons i connection with Customer’s
export of the products. from the.country.ef.delivery. .. . . .~

e

17.5 Governing Law, Aﬂiransactxon&contemplated by the quotahegashallbe gsveme,s:u:y the aws. othe state where the equzpment o

will be instalied, without regard to that state’s choice of law principles, and expressly exciuding application of the Uniform Computer

- Information Transactions Act (UGITA)-In.any form. EACH PARTY. KNOWINGLY. AND AFTER CONSULTATION WITH COUNSEL, FOR .

ITSELF, IT8 SUCCESSSORS' AND ASSIGNS, WAIVES ALL RIGHT TO TRIAL BY JURY OF ANY CLAIM ARISING WITH RESPECT TO

THIS AGREEMENT OR ANY MATTER RELATED IN ANY WAY THERETO.

_17.6 Entire Agreement.-These Terms and Conditions of Sale, the terms.and conditions set forth in the quotation and the applicable

Phitips' product-specific warranty document constitute the entire understanding and agreement by and between the parties with respect

to the transactions contemplated by the quotation, and superseds any previous understandmgs or agreements between the parties,

whether written or oral, regarding the transactions contemplated by the quotauon The pricing in the quotation is based upon the terms

and conditions in the-quotation. No additional terms, conditions, consents,-waivers, alterations; or modifications shall be binding unless in

writing and signed by the parties. Customer's additional or different terms and conditions, whether stated in a purchase order or other

document issued by. Customar, are specifically rejected and shall not apply to the transactions contemplated by the quotation,

17.7 Headings: The headings in the Guotation are intended for convenience only and shall not be used to mterpret the quotation,

17.8 Severability, if any provasion of the quotation is deemed to be iilegal, unenforceable, or invalid, in whole or in part, the validity and

enforceability of the remaining prov;smns shall not be affected or impaired, and shall continue in full force and effect.

179 Notices, Nofices or other commitnications shall be in writing, ahd shall be deemed served if defivered personally, or if sent by

facsimile transmission, by.overnight-mail or courler, or by cerdified mail, retum recexpt requested and addressad to the party at the

address sel forth in the quotation,

1710 Performance. The failure of Customer or. ot Philips at any time to require the performance of any obligation will not affect the right

to require such performance at any time thereafter. Course of dealing, course of performance, course of conduct, pnor dealings, usage of

trade, sommunity standards, industry stendards, and customary standards and customary practice or interpretation in matters involving

the sale, delivery, installation;use, or service of similar or dissimilar products or services shall not serve as references in Interpreting the

terms and conditions of the quotation.

17.11 Obligations, Customer's obligations are independent of any other obligations the Customer may have under any other

. agresment, contract, of account with Philips. Custormer will not exercise any right of offset in connection with the terms and conditions in
-the-quotation-oF in.conneetion-with-ary other agreement,contract, or-accountwith Philips,

17.12 Additional Terms. The Product spacific schedules listed below are incorporated herein as they apply o the eqmpment Izsted on

the quotation ang thelr additional terms shall apply solely to Customer's purchase of the products specified therein,

i any terms set forth in a schedule conflict with terms set forth In these Terms and Conditions of Sale, the terms set forth in the schedule

shaill govern; . .

{a) Schedule 1: Xcelers, Xper M, Cardsovascular lnformanon System (CVIS) and TraceMasier\/ue EKG Storage Systemn (TMV)

Products.

LICENSED SOETWARE —

1. License Grang.

1.1 Subject o any usage limitations for the Licensed Software set forth on the product description of the quotation, Philips grants to
Customer a nonexclusive and non-ransferable right and license to use the computer software package ("Licensed Software®) in
accordance with the terms of the quotation, The License shall continue for as long as Customer continues to own the product, except that
Philips may terminate the License if Customer is in breach or default. Customer shall return the Licensed Software and any authorized
copies thereof to Philips immediately upon expiration or termination of this License,

1.2 The License does not include any right to use the Licensed Software for purposes other than the operation of the product, Customer
may make one copy of the Licensed Software in machine-readable form solely for backup purposes. Philips reserves the right to charge
for backup copies created by Philips. Except as otherwise provided under section 1.6, Customer may not copy, reproduce, sell, assign,
transfer, or sublicense the Licensed Software for any purpose without the prior written consent of Philips. Customer shall reproduce
Philips' copyright notice or other identifying legends on such coples or reproductions. Customer will not {and will not allow any third party

to) decompile, disassemble, or otherwise reverse gngineer or attempt to reconstruct or discover the product or Licensed Software by any

means whatsosver.

1.3 The License shall not affect the exclusive ownership by Philips of the Licensed Software or of any trademarks, copyrights, patents,
trade secrets, or other inteliectual property rights of Philips {or any of Philips’ suppliers) refating to the Licensed Software,

1.4 Customer agrees that only authorized officers, employees, and agents of Customer will use the Licensed Software or have access
to the Licensed Software {or to any part thereof), and that none of Customer’s officers, employees, or agents will disclose the Licensad
Software, or any portion thereof, or permit the Licensad Software, or any portion thereof, to be used by any person or entity other than
those entities identified on the quotation, Customer acknow!edges that certain of Philips’ rights may be derived from license agresments
with third padies, and Customer agrees to preserve the confidentiality of information provided by Philips under such third party license
agreements,

1.6 The Licensed Software shall be used only on the product{s) referenced in the quotation,

1.6 Customer may transfer the Licensed Software in sonnection with sale of the product to a healthcare provider who accepts all of the
terms and conditions of this License; provided that Customer is not in breach or default of this License, the Terms and Conditions of Sale,
or any payment obligation to Philips,
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2. Modifications.

2.1 If Customer modifies the Livensed Software in any manner; all warranties associated with the Licensed Software and the products
shall become null and void. If Customer or any of its officers, employees, or agents should devise any revisions, enhancements,
additions, modifications, or improvements in the Licensed Software, Customer shall disclose them to Philips, and Phifips shall have a
non-exclusive royalty-free license 1o use and to sub-license them.

2.2 The Licensed Software is licensed to Customer on the basis that {ij Clistofrier shall maintain the configuration of thé products a8 om T

they were originally designed and manufactured and (i) the product includes only those subsystems and components certified by Philips:
The Licensed Software may not perform as Intended on systems modified by other.thian Bhilips or its authorized.agents. or on systems -
which include sobsystems or components not certified by PhilipS. Philips ddes not agstime any responsibility or liability with respect to
unauthorized modification or substitution of subsystems or compenents, =+~ = e e o R

071612 (Rev ) : T
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-3, Delivery. - -

Schedule 1
interventional X-Ray (iXR), Diagnostic X-Ray (DXR), Computed Tomography (CT), Magnetic Resonance (MR),
Positron Emission Tomography (PET), Nuclear Medicine (NM), Radiation Oncology {(PRQS), Women's Healthcare (WHC), and
Ultrasound (US) products {including Image Guided Intervention and Therapy (iGIT) Products)

1. Payment Terms.-

~:Anless otherwise specified-in: the quotaﬂon, Phlllpsqwili invoice Customex :and:Customer. wdi pay such nvoice on receipt as foliows:

14 For InterventiorfaM -Ray (iXR), Diagriostic X-Ray (DXR), Computed Tomography (CT), Maghetic' Resonarice (MR), Posntron =

‘Emission Tormography {PET), Nuclear Medicine (NM), Radiation Oncology (PROS),-and Women's- Healthcare (WHC) . R

{a) 10% of the purchase price $hall be due with Customer's acceptance of the quotation.” -~ o ) o

(b) 70% of the purchase price shall be due on dellvery of the major components of the product Product installataon will not begin until
Customer has paid this pomon of the purchasg price.

{c) 20% of the purchase price shall be-due when the product is available forfirst: pa’(;ent usezhvailable for first patleni use meansthe .o

- -product has been installed and-substantially-mests-Philips" published- specﬁﬂcahons T A e -

1.2 For Ultrasound(US) products {including {GIT Products).

- (a) 100% of the purchase price shall-be-gdue-thirty (30) days from Philipsinvoice date.—— = <" 77 Do i o

1.3 If the start of the installation is delayed for any reason beyond the controf of Philips for more than thxrty (30) days fo!lownng (he date
that Philips notifies customer that the major components of the product are available for delnvery, the unpaid portion of the purchase price

- shall be due on the thitty-first (31st) day following such date,

2, Cangellation, The quotation s subject to change or withdrawal prior to written acceptance by Customer, All purchase orders-issued by
Customer are subject to acceptance by Phifips. if Customer cancels an order prior to product shipment, Customer shafl paya
cancsllation charge of fi fteen percent (15%) of the rief order price. Orders aré non- cancsllable for products shipped.

3.1 Phifips will use reasonable eﬁons to shxp the product o the Customer by ( ) by the mutually agreed upon shipment date; or (b) by
the date stated in the quotation; or (c) as otherwise agreed in writing, Philips will ship the product according to Philips' standard
commercial practices. Philips will deliver the squipment during normal working_hours, 8:00 - 5:00 PM, in the time zone where the
Customer is located. Philips may make parfial shipments. Philips will pay shipping costs associated with product shipment,

3.2 Pror fo the shipmentof any-product Philips. may change the construction or the design of the product without notice to the
Customer so long as the function, footprint, and performance of the product are not substantially altered.

3.3 I Customer requests-a delay-inthe date major components of the product are available for delivery, then- Philips will place the

product in storage and the unpaid portior of the purchase price shall be due. Customer will reimburse Philips for all storage fees incurred
upon receipt of invoice.

4. Additional Customer Instaliation Obligations for Magnetic Resonance,

4.1 Customer shall provide any and all Site preparation and shall be in compliance with all RF or magnetic shielding and acoustical
suppression and bullding codes relevant 1o the product and its installation and-use, - -

4.2 Customer's cotitractoror Castomer's archiitect'is required to provide detailed-information-on the proposed Helium Exhaust Pipe for
their MR! system prior fo installation to ensure safety specifications are being met,

Required Details include;

{a) Architectural drawing or sketch with complete dnmans:ons including 1engths, bendmg radii, bending angles, and pipe diameters for
entire Helium Exhaust Pipe run from RF enclosure to discharge location.

(b} Completed Helium Exhaust Pipe Verification Checldist (Provided by Local Philips Project Manager)

{c) Picture showing the area where the Helium Exhaust Pipe will discharge.

4,3 Magnets will not be released for delivery unless and until Helium Exhaust Pipe details are provided for verification and have been
confirmed fo meset all life safety specifications.

5, Additional Terms Related to Sales of IGIT Products,

5.1 As part of instaliation, Philips will connect the 1GIT product to such DICOM compatible scanners as Customer may designate (in
writing), including CT and MR scanners and, if ultrasound navigation is included in the product, an iU22 ultrasound system,

5.2 If Customer requires that Philips connect the IGIT product to more than two {2) scanners or other devices, then Philips shall invoice
Customer and Customer shall pay for installation services at Philips’ then-current daily service rate. Additionally, Customer shall {a) make
the scanner(s) the Customer has designated available to Philips’ installation representative, (b) create and provide a data set of the
installation phantom on or before the installation date, and (¢} have its [T representative avallable to assist in connecting the 1GIT product
to Customer's DICOM devices during the agreed installation time. If such installation and connection is delayed due to Customer failing
in its obligations described in this section, then Philips may invoice Customer and Customer shall pay either for {a} any time that Philips
spends walting at the site for such obligation to be fulfilled, at Philips' then-current service rate, or {b) reasonable travel expenses if
Philips has to reschadule such installation,

5.3 Training on the IGIT Product is not included with the purchase of the IGIT product unless it is separately identified on the quotation,

6. Additional Terms Related to Sales of the InteiliSpace Breast Solution, including the MammoDiagnost VU.

6.1 installation, Philips will install the IntelliSpace Breast Solution and perform instaliation tests on the application running with the
hardware provided as part of the solution, including the MammoDiagnost VU. Philips also configures and provides interfaces to the
equipment and information systems sat forth in a statement of work signed by Philips and the Customer. Interfaces set forth in
Subsection 8,2 below are Customer's responsibiiity and are not part of Parts installation deliverables.

6.2 Customer’s Interface Obligations for Third Party RIS and MIS Applications, Customer is responsible to develop and implement
interfaces from the Licensed Software running on the client workstation to any third party Radiology Information System ("RIS") or
Mammography information System ("MIS") or to contract with the RIS andlor MIS vendor to have them perform these interface
obligations on Customer's behalf, Interfacing the solution from the solutions server is not permitted. Philips shall provide Customer an
AP toolkit for the Licensed Software to aide Customer to perform such interface tasks. The successful and reasonably timely completion
of these projecis takes good faith efforts on the part of both Philips and Customer, especially when Customer has third party interfaces io
develop and implernent. A project implementation plan is based on completion dates mutually agreed by the parties that should be
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- reflective of the obligations of both parties. These dates are entered into the project implementation plan for this solution {the "Project

Implementation Plan"). In the event Customer has not fulfilled its interface obligations by the dates set forth in the Project Implementation
Plan, Customer will sign Philips’ acceptance (MDIR) docurent for the Philips deliverables sold and pay the final payment described in
Subsection 1.1{c), provided that Philips has installed the Philips deliverables and provided the interfaces Philips is responsible for

pursuant to Subsection 6.1, and that the Phillps defiverables substantially meet Philips’ published specifications.

6.3 Prior Validation of Operating System Updates andlor Upgrades. Patches introduced by operating system oem's or Upgrades to
anti-virus software can impact the performance and functionallty of the applications that run on thern-and affect patient safety, Philips

shall perform.validation.testing of certain Microsoft operating systems and MacAfeeantizvirus software during the warranty. period. thps\ b
shall have no obligation to validate any other third parly operating systeror antisvifis software, Clstomer shall not install or use {a)~
operating system’ patches, updates or upgrades {b) anti-virus updates (exceptto the DAT files; i.e., virus definitions); or-{Cyupgradesto -~ "=
anti-virus search engines, collectively (a)-(b) prior to validation testing and approvalby Philips (“Unauthorxzed Updates")-Philips.shall ... =~ =~
have no liability, including, without fimitation, for warranty claims, arising from Use of the Licenséd Software with Unauthorized Updates =
In the event Philips discovers that Customer is using an Unauthorized Update with the Licensed Software, Philips shall have the rightto ~
require Customer to roll back to the most recently validated versions of operating systems-and-anti-viras; prior to performing-any-suppott:
6.4 Customer's Network Connectivity Obligations, Customer. musthave network connectivity-between the-intelliSpace: Bréastar -
solution server, the client workstation, and the optional DynaCAD server of not less than 1GB/s, and all three systems must be on the
sarme subnet. A connection of no less than 100 MB/s is required between-thesintelliSpace Breast solution-and the hospitalmetwork: -+~
However for optimal performance a 1GB/s network betwesn the IntelliSpace Breast and the hospital network is recormmended,

8.5 RSN Warranty Condition Requirement, As a condition to receiving warranty service on this solution, Customer agrees it shall use
Philips Remote Service Network ("RSN") service o enable Philips to-access the system to perform its support obligations. - -
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CARDIOVASCLILAR (CV) SYSTEMS

This product warranty document is an addifion 1o the lerms and condilions set forth fn the quotation to which this warraniy document is attached. The terms and conditions of the
guotation are incorporated into mis warramy documenl Tne capﬁahzed terms hers:n have the same meanmg as sat forth in the quutatton‘

TWELVE-MONTH SYSTEM WARRANTY
Philips warrants to Customer that e Philips Vascular and Cardiae Systems {the “Sysiem™ as delivéred lo Customer wilt parfofm in substantial compliance with its performance
[ _‘.,_.;apgac)ﬁc:ahons fora period ofmelxe:@z):mnms upan i tsmalnenLussmn;Lgasmaze or fiat detegiors nrgmaﬂ with the System ygsume 40 pec.aal warsnty iayms sal fcrth balow,

"PLANNED MAINTENANCE R N

“Buring the warranty period, Philips personnel wrll schedu!e p!anned mam!enancp visis, in advance az A my tuﬁ![y agreaame ltme o weak&ays between 800 IR M and 5:00 P, local
- time, escluding Philips observed hohdayb

. SYSTEM UPGRADES .
Any commercially available upgrade to the Syskem which is hereafter instatted by Philips during the ungmai term of the Syslem warranty shall ba subject fo the warmnty tarms

seontained in'the first paragraph of thiswarrantysxceplival-such warraniyshall expire on the later ofia¥t =of-the iniat xwelwﬂi) month warramy penad for the—. . E : e
- System an which live ypgrade & inslelied ,m,,b) after nu@e}}@b}d@ygo_c pars only from the date opgsgggppn - o

R I -

- MRL X-RAY TUBES

““Philips wartants o Custamen, or the wauan!y periads fartherspecifisdir this section; that the Phifips %-Ray tube wxﬂ be-substaniially free from defects in malerial-and manufaciuring -~ -~~~
waorkmanship, which impalr performance under normal use as sperxﬁed in Philips product descriptions and spacifications.

Tha warranty period for MRC tubes provided with Cust ‘s purchase of @ new or refurbished X-ray systent shall be the shorler of thirly-six (36) months after installation or thirty-
<o pight {38) months-after dale-of shigfasit-fiom Philips. The warranty-period for purchases of replacement tubes shiall ba the shorter of twetve (12) months after instafiation or fourteen

{14} months affer date of shipmsn! from Philips, ]

MRC TUBE WARRANTY.EXCLUSION - o e : i T T e e e ) o

The above warranty shall not apply to Xray tubes outsvde!he United States and Cangda, Philips’ obligations under the product warranly do nol apply to any protuct defects resulling

from: improper or inadeguale mainlenanca or calfibration by Cuslomer or its agents; Cusiomer o7 third party suppliad software, interfaces, or supplias; use or operation of the product

other than in sccordance wilh foss, or damage in iransit; improper site preparation; unauthorized maintenance or Philips” applicable product specifications and wrilten instruciions;

abuse, neglxgeme ageident, n\od;t‘sca\rons to the pwduc!, on to viruses or similar software inferference resulhng from the connerhon of the proﬁum toa nexwork

MRC TUBE WARRANTY REMEDIES : -
i a tube is found 1o fail during the warraaly period, and Iif, in the best judgment of P?uhps, the faiturs is not due o neglect, accident, improper instafiation, use contrary to nstructions, or
the ssclusions slaled above. Philips' tube warranty liability hereunder is limited to, 8t Pm)ms cptmn. the repair or raplacement of the tube. Aty replacement tube would have a warranty
- -periot equal 1o the balance of the warranly period leff on the lubs teplaced. .

IMAGE INTENSIFIER TUBES -
Philips warranis the imags intensifief abes provigst iR e Syslem, Fany, witt b tee from defests o miaterial and manufatiufing wordmanship for twen!y-four {24} months. Claims
must be made within twenty-four (24) montis after instaliation or twenty-seven {273 months after dale of shipment from Philips, whichever occurs first, i an image intensifier (ubs fails

1o meel this warranty, as Cuslomer's solés and erciusive ramedy. upon retutn of the tube, Philips wifl provide 8 prorated creditlowards the purchase of 2 replacement fubs from Phiips
as follows:

USAGE CREDIT . o
O lowithin 12 months 100%

12 lowithin 13 months  50%
13 lowithin 14 months  46%
14 lowithin 15 months  42%

- - A8 lowithine 18--months - 37% -

- o e i Sl 46 _lo within.. 17, Jnonths . - 33%

17 lowithin 18 munths  29%

’ 18 wwithin 18 months  28%
18 towithin 20 months  21%
20 towithin 21 munths. . 17%

~ 21 towithin 22 months  12%
22 towithin 23 months 8%
23 fowithin 24 months 4%

Tubes raceived by Piilips under this warranty that are found to meet all fest specifications will be relurned 1o the Customer and the warranty will continue a5 of the original date of

insialiation. Examination of the relumed tube may necessitale is destruction, bul Philips’ iability stall, in any case be fimited to repair or replacement as aforesaid, only if in iis sole
opinion the lube has been propary used, inslailed and applied and has nol been subjected o neglect, accident, or improper instaflation, or use. Transportation charges and risk of

toss, both ways, of retumned or teplaced tubes shall be a1 the expense of the Customer,

DYNAMIC FLAT DETECTORS

Philips warrants the flal deteclors provided with the System,  any, will be fres from defects in material and manufacluring workmanship for hyelve {123 months. Clatms must be mads
within twaive {12) months afier instailation or filleen (15) months alter dale of shiprent from Philips, whichever accurs first. I a delector fails 1o meet this warranty, as Customar’s sole
and exclusive remedy, upon relurn of ihe detector, Phifips will provide Customsr a replacement detector at no additional charge.

SYSTEM SOFTWARE AND SOFTWARE UPDATES
The soltwars provided with e System wifl be the talest version of the standard software availabla for that System as of e 80Ih day prior 1o the date the Bystem is delivered to

Cuslomer, Updaies o standard sofiware for lhe System that do not require additional hardware or equipment modifications will be performed as a pan of normeal warranty service
during the term of the warranty,

Al software is ang shall remain the sole property of Philips o its soflwars suppliers. Use of the soffware is subjiect to the termas of a separate software license sgreement, Customst
musl sign all such Roense agresmants price 1o or upon the defivery of the produst. Ne license or other right is granted to Customer or fo any olher party 10 use e software except a3
set forth in the license agreements.

Any Philips maintenance or service software and documsntation pravided with the product andfor lecated it Cuslumer's premises is intended solely to assist Philips and tts authorized
agenis fo install and lo test the Syslem fo assist Phifips and s authorized agenls to maintain and o service the Systern under a separate support agresment with Customer, or fo
paresit Customer 1o maintain and service the Byslem. Cuslomer agrées to restnci the ascess lo such software and documentation (o Philips’ employees and Hiose of its authorized
agents, and (o authorized employees of Customer anly.

WARRANTY LIMITATIONS

Phitips’ obfigations under e Syslern wartanty re lirited, 21 Philips’ option, 10 the repair or the replacement of the System or a portion thereo!, of 1o a credit or refund of 8 portion of
the purchase prive paid by Cuslomer, Any relund or cradit will be patd to Custemer when the System is returned to Phd;ps Ceriain of the parts usad In the manufacture or installation
of, or in the replacement parts for, this Syslem may vontain refurbished components, If such components are used, they will be subject 1o the same qualily conirol and inspection
procedurss a5 il other compornens in e System. Any System warranty is made on condition that Philips receives writien nolice of a Syslem defect during the warranty peting, and
within thirty {301 days following the discovery of the defect by Cusiomer. Philips’ obligatinns under the System warranty do not apply fo any Syslem defecls resulting from: improper or
inadequate maintanance or calibration by Cuslomer or its agents; Customer or thirgd party supplied software. interfaces, or supplies; use of operation of the product other than in
accordance with loss, or damage In tangil improper site praparation; unauthorized maintenance or Philips’ applicable product spadifications and written Insiruclions; abuse,
negligence, actident, modifications 10 the System; or (© viruses br similar software interference resulting from the connaction of the product to a network. Philips doas not provide a
warranty for gny such third party products furnished lo Customer by Philips; howevet, Philips shall use reasonable efioris to extend lo Customer the third parly warranty for the
product. The obligations of Philips described above are Philips’ only obligations and Customer’s sole anid exclusive remedy for a breach of & System warranty. Repairs or raplacement
paris do nol extend the term of this warranty,
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THE WARRANTIES SET FORTH IN THIS WARRANTY DOCUMENT WITH RESPECT TO THE SYSTEM (INCLUDING THE SOFTWARE PROVIDED WITH THE SYSTEM),
GLASSWARE, AND DETECTORS ARE THE ONLY WARRANTIES MADE BY PHILIPS IN CONNECTION WITH THE SYSTEM, SOFTWARE, GLASSWARE, DETECTORS, AND
THE TRANSACTIONS CONTEMPLATED 8Y THE QUOTATION, AND ARE EXPRESSLY IN LIEU OF ANY OTHER WARRANTIES, EXPRESE OR IMPLIED INCLUDING, WITHOUT
LIMITATION, ANY WARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURFOSE.

ACCESS TO SYSTEM
thps shafl have full, free and safe access o the Sysiem and Customer's o;‘erauon perlormance and mainlenance records for the System, on sach scheduled or requested warranty
service visit, Phifips shall also have access to and use of any machine, servics, attachment, feafures or olher equipment required 1o perform the necbssary service contemplaled
harein al no charge to Philips. Customer waives warranty service if it does nol provide sueh access to the System and Cuslomer's records. Should thps be denied acoess to the
Sysiem and Custome:’s records al the agraed upon tlme S charge equal fo the apprepnale houriy 1816 Wil be accepied by Cuslomar for "wellmg time”

WARRANTYSERVICE N T e T "
1 the svent itis not possible-lo ascomphsh wafran(y service within somal working hours (8:00 A M. i0.5:00 P, Monday through Friday, escluding Philips observed tolidays), or In [ o
ths evert Customer specifically requésis that warranty service be perforned outside of Philipshormal wnmng rours‘ Customer agrees to pay for such sarvxcas at Philips standard ™ -
servics rates in effect, Maintenante Agreements are available for exlended coverags,

TRANSFER OF SYSTEM s - -

In the event Gustomer transfers or relocates Qxe System, alt obligations under this warmnly will terminate unless Customer recaives the prior wrillen consent of Philips for e frangfer

or relocation. Upon any transfer of 1éfotation, ihe Sysiem must be inspacied whd certified by Phillps as being e o all defacts in material, SOTWATS and WOTkMansip and 4
“in-campliance with all technical andpBHormance specifications: CustomerwilFcompensate Philpsfor thege servicss at the prevalling service catesimefiectas of the'dale the:

inspection is pedformed. Any Syslem which Is \ransponed intact to pre-approved locat«ons and is maintained as originally inslalied in mobile configurations wﬂ‘ remain coversd by tms

warranty, |

B R R s st S iy P DU VSN P P U S SN N

CONDITIONS . ‘
This warranty Is subject i the following condnmns the System {a)is to be msta!!ed by authorized Philips raprasentaiivas (or i 1o be instatied in accordance with.all Philips instatiation |
jnstructions by personnel trained by Philips), () is to be operated exclusively by duly qualified personnetin a sale and reasonable manner in accordance with Philips wrilten
istructions and for the purpose for-Which H praducts Werd intentisd, ([} 1706 MaintaMed and in Stict compliance with alt récommendad aht schediuled maintanande insinictions -
provxdaﬂ with the System, and {d} Customer is to rolify Philips m\medsa:eiy in the svent the System at any e fails o mesd its printad ;wrfomance speacifications.

LIMITATIONS onme:urmuoD;scmmsfzs -

ather tort, or otharwise with respsct to e produsis and services is hmﬂet‘ 1o an ammmt no! 16 axcaed ihe price of the product ar sendce gwmg fise toihe | hab; xiy

IN NO EVENT SHALL PHILIPS OR 1T5 AFFILIATES BE LIABLE FORANY INDIRECT, PUNITIVE, INCIDENTAL, CONSEQUENTIAL, OR SPECIAL DAMAGES, INCLUDING

WITHOUT LIWITATION, LOST REVERUES OR PROFITS; OR THE COST.OF SUBSTITUTE PRODUCTS DR SERVIGES WHETHER ARISING FROM BREACH OF THE TERME I T
THIS QUOTATION, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT LIABILITY OR OTHER TORT. PHILIPS SHALL HAVE NO LIABILITY FOR ANY GRATUITOUS

ADVICE PROVIDED TO THE CUSTOMER, ) . . ‘

FORCE MAJEURE T s - ' g : |
Philips and Customer shall each be excused from pe:‘ormmg its obilg'mam ansmg from any dalay ar dafauu caused by evanu beyond its reasonable conu'ol inchyding, but not fimited
tor awts of God, acts of third parties, adts of the other party, acts of any civil or aulitary aulhority, fire, Hloods, war, embargoes, labor dispules, asts.of sabotage, fiots, accidents, delays . ‘
of aarriers, subcontractors ur supplisrs, voluntary of mandalory compliants with any govariient act, ragiilation or request, shartage of labior, Taferals dr manufaciGring facili

Philips system specificalisig Are Sibjecy 16 oNanGa WitionUridlice Dotiment Number 4636 987 0328480g 0 771w e s -
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P.O. Box 3003
Bothell, Washington 98041-3003

PHILIPS HEALTHCARE - ;,
A division of Philips Electronics North America Corporation
22100 Bothell Everett Highway :

Quotation #: 1-T8EI00 Rev: 6 ' Effective From:™ 08-Mar«13 -~ ~TFor 22-Apr-13-
Presented To: - ~ Presented By: N
DUKE UNIVERSITY MEDICALGENTER . .- Bethann. Griffith-Subik
2301 ERWIN RD . e - ACCOUNL MaAnager. .

DURHAM, NG 27710 . .

PRI, N i . Steve Welss ..

Regional Manager

Tei: ) o - s RS e e A s 1

Alternate Address:

Date Printed: 08-Mar-13

Submit Orders To:

22100 BOTHELL EVERETT HWY

BOTHELL WA 98021
Tel: (888) 564-8643 - L e
Fax:(425) 458-0390

This guotation contains confidential and proprietary information of Philips Healthcare, a division of Philips Electronics North America Corporation
{"Philips”} and is intended for use only by the customer whose name appears on this quotation. }t may not be disclosed to third parties without the
prior written consent of Phifips. i ‘

IMPORTANT NOTICE:  Health care providers are reminded that if the fransactions herein include or involve a loan or distount (including a rebate
or other price reduction), they must fully and accurately repoit such loan or discount on cost reports or other applicable reports or claims for
payment submitted under any federal or state health care program, including but not limited to Medicare and Madicald, such as may be required by
state or federal law, including but not fimited to 42 CFR 1001.952(h).
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Di’roduot
,,’LDO751 Xper Flex Cardig.....

“Buying Group:  DUKE UNIVERSITY HEALTH SYSTEMSZMA ™~
.- Addt't Terms:- - i o LY mmrgd e s e

Line#  Product Qty Price

100751 Xper Flex Cardio L 1 © $159,260.00

. EquipmentTotal: ~  §$159,260.00

Each Quotation solution will reference a specific Buying Group/Contract Number representing an agreement contamlng discounts, fees

and any specific terms and conditions which will apply fo that singte quoted solutnon !f no Buymg Group/Contract Number is shawn,
Philips’ Terms and Conditions of Sale will apply to the quotéd oition, ~

Each equipment system listed on purchase orderforders represents a separate.and distinct financial transaction. . We understand and agree that
each transaction is to be individually billed and paid,

Payment Terms 0% Down, 80% Upon Delsvery, 20% Due When the Product is Available for First
-PatientUse, Net due upon receipt.. e e
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Quote Summary

Qty Product ‘
K  P_860335_SC4 Xper Flex Cardio Flex Cardio 2010

1 P_860335PL1 Xper i%texcar’d‘réééﬁt}éiﬁéb‘mi'
1 P_860335_SF1 Side Stream ETCOZ
1 P_860335 SFBFFR Package . *' o
-1 SF4.DXL A!gori(hm ¢ R i - - . _
1 - P_860337_D$14:3 LCD'HQ Display (19 inch)
Y47 P_8B0337_ DM Xper Flex Cardlio Table Mount
"4 AS3 Customer prov. Data Center andior Broker Server HW e
1 _RK4 Customer to provide rack enclosure : )

860357 CKY Tnstallatich Cable Kit Control Room = 17 (Tl T T

1 FNA0974 Clinica! Conﬁguration Training, Offsite

1 FNA0988 OnSite Clinical Training, 2 days 7 ]

1 FblAégsg OnSite C!x%xéaﬁ Trammé, A&d:honal day T N
1 FNADBST Total number of Facilities

1 989801200654 Project Implementation Services

1 SEBLRSVNP1 Customer Note
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System Type New
Freight Terms: FOB Destination
Warranty Terms: Part numbers beginning with two (2) asterisks (**) are covered by a System 12 Months Warranty, All other part numbers

are third (3rd) party items.

Special Notations:  Contingencies must be removed 120 days before scheduled shlpment o assure dehvery on specyﬁed date
Any rigging costs arethe responsxbmty ofthe Purchaser.: - & .0 h o do .

Additional Terms: o o
Line# Part# 'DéScri”pﬁon” e LGy -5 Each o Price
-9 **P 860335 8C4  XKper F?ex Card;o Fie;LCardxo Lo e o $24,560,00 0 0w $24,560.004
2010 » = o RS IR T UL o oL AT e T T GTHRSY 4T
- Complete, pre~conﬁgured FC2010, geared for qumk system repairs .
- Device only {does not include installation cables or patient cables)
Monitoring Parameters: :
- Four (4) invasive pressure channels:
-12 Lead ECG
- Respirations , . L
E BOdy Temp R e st et ol R TR L S g e e e et omd, DTS s mme e e e, P
-SPO2
- Integrated Cardiac Outputs ‘ 7 - 7
2 *P_860335_PL1 Xper Flex Cardio Control - $67,120.00 $67,120.00

Room T
Xper Flex Cardio Control Room conﬂguraiton isa physnomomtonng/hemodynam;c system that is
optimized for the cath lab environment. The system allows for monitoring the patient's vital signs
as well as allows for hemodynamic measurements required during interventional procedures. This
Control Room configuration consists of 2 s:gnal acquisition unit that is installed within the
procedure room and a computer workstation in-the x-ray contrel room. This configuration is
typically used within the cath lab, hybrid OR and multi-purpose labs where cardiac monitoring is
required. User logins allow for networking to a central database server for archival of case
procedure information. The system outputs the monitored signals to a boom display within the
procedure room, while dual LCDs displays connected to the control room workstation can be used
for ali of the hemodynamic and information management functionality.

Software Features:

-Physiomonitoring, manual or automated entry of patlent information in case details, sampling of
waveforms, charting, hemodynamics

-Non-dlinical functionality available via Xper information Management moduies loaded on the
control room workstation

Xper Information Management modules included:
-Hemodynamic control software

-Charting for case procedure documentation
-Hemodynamic calculations

-Vitals capture

-Scheduler

Optional Features;

-FFR Measurement for Veolcano or St Jude

-End Tidal CO2 (Side Stream and/or Main Stream)
-16 Lead ECG

-ECG Analysis using Philips DXL Algorithm

Quotation #: 1-YYSHHO Rev.: 1 Page 4 of 18




Line# Part#

_ escription
Optional Modules .

-Xper IM Documentation Workflow Modules
-Xper IM Registries .

- -Xper IM Patient Status. V:ewer

Minimum Hardware in‘cluded T
-Fiex Cardio device (Mode! FCZO10)
- - -Workstation- - - T st WA e T
-Dual LCD stplays : : o

_ -Keyboard .. ... oo
-Mouse
-Patient cable kit

Minimum Software mciuded

-Microsoft Windows 7 or greater

-Current version of Xper IM software for workstation
-PC Anywhere v12.5 or greater 7
- “MoAfee Antiviras— =~ T

Monitoring functlonahty mc!uded
-NiBP oo

-Respiration

-Temperature

-12-jead ECG ) )

© .8p02 B O SRR
-Cardiac output {Thermodilution)

-Invasive pressures (4 channels)

Reuquires purchase of:

-Xper IM Data Center SW

-Table Mount

-4:3 LCD HQ Display

NOTE: :

- Pressure transducers, or adapter cables, are not included.
- Contact: Fogg System Company

USA: 1-800-525-0292

hitp:/fiwww.foggsystem.com/

**P_860335_SF1 Side Stream ETCO2 1 $10,470.00 $10,470.00

incorporates Side Stream End Tidal CO2 monitoring capabilities to Xper Flex Cardio devices via
external Philips Sidestream cable (M2741A)

- Monitoring accomplished via nasal canula.

include:
-One box {10 each) disposable Adult CO2/02 Nasal Canulas (M2750A)
-One box (10 each) disposable Pediatric CO2/02 Nasal Canulas (M2751A)

*P_860335_8SF8 FFR Package 1 $21,490.00 $21,490.00
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Lme# Part#

~----Real time;-dynamic FFR measurement and capture: .-

" Description Qty
The FFR Measurement for Volcano option snables a Volcano SmartMap (TM) devuce to be
connected to Xper Flex Cardio physiomonitoring system for mfegrated Fractional Flow -
Measurements.

Features SRETE Lo
-Compatibility with Volcano SmartMap (TM) devnce a!lowmg use of \/olcano gmde wires for
monitoring pressure waveforms DO RRE

-Ability to record a sample of the pressure waveform ...

-Retrospective review of FFR pressure waveform. . _c-izce

Requires
-Mode! 8500 SmartMap Pressure instrumem {not mcluded) 7

The FFR Measuremeént for St. Jude option enables a St. Jude (RADI) Aeris (TM) device to be
connected to Xper Flex Cardio-physiomonitoring system for mtegrated Frachonal Flow
Measurements.

Features '

-Compatibility with 8t. Jude Aeris (TM) device allowmg use of St dude (RAD!) gulde wires for
monitoring pressure waveforms

-Ability to record a sample of the pressure waveform

-Real time, dynamic FFR measurement and capture

-Retrospective review of FFR pressure waveform

Requires
-Gt Jude Pressure Wire Recesver 12722

*BF4 DXL Algorithm o S -$16,380.00. $16,380.00

The Philips DXL algorithm analysizes and interprets 12 Iead or 16 lead ECGs captured using Xper
Flex Cardio physiomonitoring system. it is a post-capture analysis ool that allows for assistive

interpretation of sampled 12 lead ECG waveforms.

Features ) '

-12 lead integrated analysis to provide interpretation of rhythm and morphology for a wide variety

of patient populations

-16 lead integrated analysis to take advantage of optional right chest and back electrodes to

provided extended interpretations

-8T maps to provide visual representation of ST dev;at;ons in frontal and horizontal planes

-Critical values to highlight conditions requiring clinical attention

**P_860337_DS1 4:3 LCD HQ Display (19 inch) 1 $1,310.00 $1,310.00

19" Medical Grade LCD Color Display (1280 x 1024 resolution) for mounting on suspension boom
in procedure room, or for use with client workstations

- Includes VGA Cable (To be pulled / installed by customer), Cable not included with Boom monitor
if purchased with a hemodynamic system, as the cable is included with that product.

*P_860337_DM  Xper Flex Cardio Table Mount 1 $550.00 $550.00

This Xper Flex Cardio Table Mount is a customized mounting system and is required to mount
FC2010 o x-ray table. The mount includes cable management to minimize clutter of cables
connected to the FC2010 device.

*This wall mount is optimized for the Philips Allura X-ray table, but could be used for x-ray tables
from other manufacturers.

Quotation #: 1-YYSHHO Rev.: 1 Page 6 of 18




Line # Part#

Description y « Each

*AS3 Cuétomer,prov. DataCenter . 1 $0.00 - $0.00
and/or Broker Server HW

. Gustomer to provide Data Center Server. hardware that meets or exceeds the followmg m:mmum

N specmcatuons

~File Server
- Main Board ’
- Dual Core 1. 6 GHz or greater processor |

Hard Disk (500 GB capacity, RAID posmble)
- DVD-ROM drive :

- Video ~ 1280 x 1024 res, 16 bst color Mln

- 10/100/1000 Network Adapter (may have multiple)

-Microsoft Windows Server Operating System

---Microsoft SQL Server Software- . - B

-8ymantec pcAnywhere -

-Rack in which to place Server, monitor, keyboard mouse and UPS

Alternatively, custorner to provide higher capacity Data Center server hardware, recommended for
use when there is a need for either higher database storage capacity, or to allow multiple facilities
to share a single data center, to meet or exceed the following specifications: :
- File Server :

- Main Board

- Dual Quad Core 3.16 GHz or greater processor

- 32 GB RAM

- RAID 5 or greater

. ~DVD-ROM Drive

-4 TB Storage Space - - -

- Video ~ 1280 x 1024 res, 24/32 bit color Min

- 10/100/1000 Network Adapter (2)

-Microsoft Windows Server Operating System

-Microsoft SQL Server Software

-8ymantec pcAnywhere

-Rack in which to place Server momtor keyboard mouse and UPS

NOTE:

If this hardware is to support more than one facility, each facllity must have a 1000mb uplink
between the facility and the Server.

Customer to provide the Interface Server hardware, to meet or exceed the following minimum
specifications:

-File Server

-Main Board

-Dual-Core 1.6 GHz or greater processor

-4 GB RAM

-RAID 5 array (500 GB capacity)

-CD-ROM drive

-Video — 1280 x 1024 res, 24/32 bit color Min

-10/100/1000 Network Adapter (2)

-Microsoft Windows Server Operating System

-Microsoft SQL Server Software

-Symantec pcAnywhere

-Rack in which to place Server, monitor, keyboard, mouse and UPS
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9
10

11

12

13

14

Line # Part#

Description

rice
**RK4 Customer to provide rack—- 1 wvesrem e $0,00 e e $0.00.
enclosure N L
*P_860337_CK1 Installation Cable Kit Control o U $1,360.00 . $1,360.00
Room ' B

Provides all installation cables required for no;'_mai anstal!ation{ Flex ‘Cardid Control Room.

*FNAD974 Clinical Configuration Trammg, R R $4 SOO 00 $4,500.00
Offsite
This comprehensive five (5) day training is designed to thoroughiy prepare the System
Administrator / Super-user to deploy and maintain the back-end features of Xper Information
Management.

The facility must purchase at least one class and facility representative must attend prior to -
implementation of Xper Flex Cardio hemaodynamic monitoring system ,

After completing this course the student will be able to:

- Describe the components that comprise the Xper IM network. -
- Configure the software as necessary for the hospital

« Admit a case

- Describe the function of the Portal Designer and create a new custom portal

- Configure the User Administration dialog for User and Signature password settings: - -
- Describe the User setting’s tabs and add a new user and specify the necessary settings

- Configure the Monitoring Environment for the facility

- Describe the process of charting entries in a case

- Customize the System and Procedure tables '

- Customize the menu structure to meet the lab’s needs

- Develop Kits to create menu charting shoricuts. ]

- Create a Custom Form to track locally developed database fields—

- Modify Registry fields and scrapers to tailor the list to the facility

- Customize a database Scraper entry for the different types of scrapers

Training is conducted off-site at the Melbourne, FL IPC headquarters Education Center. The price
includes all course materials, equipment for hands-on troubleshooting, and complimentary
breakfast and lunch each day. Other expenses are not included. Price is per person.

All elements of training must be completed during the service warranty. perlod of the equipment. A
charge will incur after the warranty.

*FNADGES OnSite Clinical Training, 2 1 $0.00 $0.00
days
Provides one Clinical Applications Specialist on-site for two days (minimum 8 hours/day)

Training is valid for one year from the purchase date. Any unused training will expire after this
time.

*ENADSSY OnSite Clinical Training, 1 $0.00 $0.00
Additional day ‘
Provides one Clinical Applications Specialist on-site for one additional day {minimum 8
hours/day}.

Training is valid for one year from the purchase date. Any unused training will expire after this
time.

*FNADBS7 Total number of Facilities 1 $0.00 $0.00

‘ |
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Line# Part#  Descriptio L aliiEac L LB

- 15 989801200654 »Préject implementation.... ... . . 1 - .$11,520.00 _ . $11,520.00
Services ‘
Project implementation e e LR T

Philips Healthcare applies disciplined pro;ect management methodology to dehvery of each
~ =~ engagement:~Our methodology closely parallels the Project Management Institute's (PMI1)
' worldwide -recognized framework — Initiating, Planning, Executing, Controlling and Closing. The
Philips team, led by an experienced project manager, will works with you throughout the duration
of the project to deliver the products and services described in this quotation. The project ™~~~ S
manager is responsible for all aspects of the project and ensuring that all deliverables are ' '
completed with a high degree of customer satisfaction. -
’ Depending on the nature of yourproject — implementation, upgrade or expansion — the Philips
team is comprised-of experts needed to deliver your solution. Team members typically include the
following resources. '

» Implementation Specialists - responsible for technical work such as installation and
) configuration of the systemn hardware and software
o ~Application Consultants — responsible working within the clinical environment providing
expert;se in workflow, application configuration and training
. Integration Engineer — responsmle for development and testlng of HIS and chmcai '
interfaces : ‘

The work effort to implement your solution is based upon the specific configuration that has been
defined in the quotation. The Statement of Work {SOW) or Project Scope Document (PSD)
describes how the solution will be implemented within your environment. ,
16 SEBLRSVNP1  Customer Note 1 $0.00 $0.00 |
.. ... proposalis for planning purposes only B o : SO ‘
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LIST PRICE $159,260.00

DISCOUNT- — : B0
NETPRICE - 77 " 415926000

Buying Group:  DUKE UNIVERSITY HEALTH SYSTEMS ZMA cbr{i}gciéé ] 'MST0000100 -

Addti Terms:

Each Quotation solutron will reference a specn“ ¢ Buying Grouprontraci Number representmg an agreement containing dfscounts fees
and any specific terms and conditions which will apply to that single quoted soiuﬁon !f no Buymg GrouplContract Number is shown,

Philips' Terms and Conditions of Sale will apply fo'the quoted sofution, : i

Each equipment system listed on purchase order/orders represents a separate and dastinct financial 1ransactlon We understand and agree that
sach transaction is to be individually billed and paid.

Price above does not include any applicable sales taxes.
The preliminary delivery request date for this equipment ;s

If you do not issue formal purchase orders indicate by mitialmg here -

Tax Status:
Taxable Tax Exempt e L e gt

If Exempt, please indicate the Exemption Certification Number -~~~ ——- —- - -and attach a copy of -

the certificats.” : —

Delivery/installation Address: invoice Address;

Contact Phone #: -+ Contact Phone #:
Purchaser approval as quoted: Date:
Title:

This quotation is signed and accepted by an authorized representative in acknowledgement of the system
configuration, terms and conditions stated herein.
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The products and services listed in the qudtation are 6ffefed by Philips Healthcare, a division of Phllips Electronics North America
Corporation ("Philips™) only under the terms and conditions described below.

1. Price; Taxes. The purchase price stated in the quotation doesnotinclude applicable sales, excise, use, or other taxes in effect ot later
levied. Customer shall provide thps with an appropriate exemption certificate reasonably in advance of the date the product is available

for delivery otherwise, Philips shall invoice Customer for those taxes and Customer shail pay those taxes in accordance with the terms of
the invoice. FE -y

2;'ngce!lation. Phihps‘ cance!iatiqﬁ policies,are set forth In the appiicable schedﬁle ;ttached to these Terms and Conkdiii'o‘ns of Salei :

3. Payment Terms.

3:1--Unless otherwise specified in. the quotanon, Philips will invoice Customer. and Customer will immediately pay suchmvouce on_

. receipt for.each product in accordance \mth the payment terms. set fodh in the apphcabje schedule attached to these Terms and
Conditions of Sale: -

3.2 -Orders are subject to Philips’ on~gomg credrt review and approva! CE el

3.3 Customer shall pay interest on any amount not paid when due at the mammum rate pen‘mtied by applicable law. If Customer fails to
pay any amount when due, in addition to any other rights or remedies available to Philips at law or in equity, Philips may discontinue the
performance of services, discontinue the delivery of the product, or deduct the unpaid amount from any amounts otherwise owed to. . .
Customer by Philips under any agreement with Customer. in any action initiated to enforce the terms of the quotation following a
Customer default or product cancellation under an order arising from the quotation, Philips shall be entitled to recover as part of its
damages all costs and expenses, including reasonable attomeys’ fees, in connection with such action,

3.4 Credit Card. Philips;at its discretion, will accept a credit card for payment on orders with a net value of $50,000 or fess. - -~

4. Trade - In, f Customer wil be Ifggmg ln any equspment (a "Trade-in”), then:
4.1 Customer represents and warrahts that Customer has gotd ant marketable title to such Trade-in; ‘ :
4.2 Title to the Trade-In shall pass from Customer-to Philips upon Phifips making the new equipment available for first pat;ent use.
Removal of the Trade-In from Customer's site shall ocour ne later than the date Philips makes the new equipment available for first
patient use, unless otherwise agreed in wntmg between Philips and the Customer; and
4.3 Notwithstanding anything to the contrary in any Business Associate Addendum ("BAA"), Customer represents and warrants that
Customer has removed or de-identified ali Protected Health Information ("PHI") from the Trade-In equipment as of the date the
equipment is removed. To the extent Customer has not done so, Customer agrees to reimburse Philips for any out-of-pocket costs Phnlsps .
incurs to remove or de-identify PH! from the Trade-in, . '
4.4 {f(a) the condition of the Trade-In is- not substantially the same when Philips removes the Trade-in {ordinary wear and tear
excepted) as it was when Philips quoted the Trade-in value; or (b} Gustomer delays the removal of the Trade-In, then Philips may reduce
the price quoted for such Trade-In or cancel the Trade-In and Customer will pay the adjustment amount within thirty (30) days of receipt
of invoice,
4.5 If Philips does not receive possession of the Trade-In, Philips will charge Customer, and Customer will pay within thirty (30) days of
receipt of involce, the amount of the Trade-in aliowancer — -
4.8 Evidence that Customer intends to trade in an asset as part of the purchase or lease of any product(s} shall be in the form of, but
not fimited to: {a) receiving a trade in quote and/or authorization from Philips on the value of the asset to be traded in; (b) providing
Philips with serial numbers of assets to be traded in; andlor, (c) providing Philips with a de-installation date to remove an existing asset in
order fo install Philips quoted equipment. -

. Leases. If Customer desires to converl the purchase of any product to 2 lease, Customer will arrange for the lease agreement and all
other related documentation 1o be reviewed and approved by Philips not later than ninety {80) days prior to the date of the availability for
defivery of major components of the product. The Customer is responsible for converting the transaction to a fease, and is required o
secure the leasing companys approval of all of these Terms and Conditions of Sale. No product will be delivered to the Customer untit
Philips has received coples of the fully exscuted lease documents and has approved the same.

6. Security Interest. Customer hereby grants to Philips a purchase money security interest in the products until all payments have been
made. Customer shall sign any financing statements or other documents necessary {o perfect Philips’ security interests in the products,
Where permitted by applicable law, Customer's signature on the quotation or on a purchase order issued as a result of the quotation
gives Philips the right to sign on Customer's behalf and file any financing statement or other documents to perfect Philips’ security
interest in the product.

7. Shipment and Risk of Loss,

7.1 The applicable schedule atlached to thess Terms and Conditions of Sale shall apply for delivery.

7.2 Title to any product {excluding software), and the risk of loss or damage to any product shall pass to the Customer F.O.B,
destination, Customer shall obtain and pay for insurance covering such risks at destination.

8. Installation, Site Preparation, Remote Services,

8.1 Instaliation. Customer shall provide Philips full and free access to the installation site and suitable and safe space for the storage
of the products before installation. Customer shall advise Philips of conditions at or near the site, including any hazardous materials, that
could adversely affect the instaliation or pose a health or safety risk to Philips’ personnel, and shall ensure that those conditions are
corrected and hazardous raterials removed, and that the site is fully prepared and available to Philips before installation work begins.
Customer shall ensure, at no charge to Philips, that there are no obstacles preventing Philips from moving the product from the entrance
of the Customer's premises o the installation site, Customer shall be responsible, at its expense, for rigging, the removal of partitions or
other obstacles, and restoration work. The products will be installed during norraal working hours. Philips will unpack the product,
construct applicable pads (if required for certain products), connect the product to a safety switch or breaker 10 be installed by the
Customer, and calibrate and test the product. If local labor conditions, including but not limited to a requirement to utilize union labor,
require the use of non-Philips employees to participate in the installation of the product then such participation of non-Philips emp)oyees
shall be at Customer's expense. In such case, thps will provide engineering supervision durmg the installation.

Quotation #: 1-YYSHHO Rev.: 1 Page 11 of 18




8.2 Site Preparation. Except where Philips has agreed in writing to provide construction services for a fee pursuant to a construction
agreement and scope of work signed by Customer, Customer shall be responsible, at its expense, for the preparation of the installation
site where the produst will be instalied including any required structural alterations. Customer shall provide any and all plumbing,
carpentry work, condult, wiring including communications andfor computer wiring, network equipment, powert supply, surge suppression
and power conditioning (except to the extent they are expressly included in the quotation), fire protection and environmental controls,
ground fault and isolation system, and other fixtures and utilities required to properly aitach, install, and use the prodict. Site preparation ™
shall be in compliance with all safety, electrical, RF or magnetic shielding and acoustical suppression and building codes relevant to the
product and its installation and use. The sufficiency of any installation site plans shall be the responsibliity of Custorner. Customer, atits
expense, shall obtain ail permits and licenses required by federal, state, or focal authorities in connection with the Ifistallation and )
operation of the product, including any certificate of need and zoning variances. PHILIPS MAKES NO WARRANTY AND ASSUMES NO- -
LIABILITY FOR THE FITNESS ORADEQUACY OF THE SITE IN WHICH THE PRODUCT IS TO BE INSTALLED OR USED, ™ ™ =~
CUSTOMER INDEMNIFIES PHILIPS AGAINST ANY CLAIMS, INCLUDING SUBROGATION CLAIMS, ARISING FROM CUSTOMER'S
SITE PREPARATION RESPONSIBILITIES, '

—-—8.3-Remote Services Network {"RSN™). ~ Customer will (a) providé Philips with‘aséctire iocation at Customer's premisesTo storeone =~ =
Philips RSN router (or a Customer-owned router acceptable to Philips at Customer's option) for connection to the-equipment ang to—— = e s =

Customear’s network; and {b) at all times during the warranty period provide Philips with full and free access to the router and a dedicated
broadband Internet access node, including but not fimited to public and private interface dctess, sultable to ¢stablish a’sUccessful -
connection to the products through the Philips RSN and Customer's network for Philips’ use in remote servicing of the product, remote
assistance to personnel that operate the products, updating the products software, transmitting automated status notifications from the
product and regular uploading of products data files (such as but not limited to error logs and utilization data for improvement of Philips =~
products and services and aggregation into services). Customer's failure to provide such access at the scheduled time will constitute
Customer’s waiver of the scheduled planned maintenance service and will void supporf of Warranty coverage of product malfunctions

until such time as planned maintenance service is completed or RSN access is provided. Customer agrees to pay Philips at the

prevailing demand service rates for all time spent by Philips service personnel walting for access to the products, — ~

8. Product Warranty, - R it et S - LS : Tl
9.1 Ifa separate product warranty page prints as part of this quotation, that product warranty applies to your purchase and is
incorporated herein; otherwise Section 8.2-8.7 shall apply. o
9.2 Hardware/Systems. Philips warrants to Customer that the Philips equipment {including its operating software} will perform in
substantial compliance with its performance specifications for a pariod of 12 months beginning upon availability for first patient use.
9.3 Stand-alone Licensed Software. For a period of ninety (90) days from the date Philips makes Stand-alone Licensed Software: -~ -
available for first patient use, such Stand-alone Licensed Software shall substantially conform to the technical user manual that ships with

the Stand-alone Licensad Software. “Stand-alone Licensed Software® means sales of Licensed Software without-a-contemporaneous =~ -~~~ =

purchase of a server for the Licensed Software. If Philips is not the instalier of the Stand-alone Licensed Software, the foregoing warranty
period shall commence upon shipment, ‘ ) ) o T
9.4 I the start of the installation is delayed for any reason beyond the control of Philips for more than thirty (30) days following the date
that Philips notifies Customer that the major components of the product are available for delivery, the warranty period begins on the thirty-
first (31st) day following that date. '

9.5 Philips' sole obligations and Customer's exclusive remedy under any product warranty-are limited, al Philips' option, to the repair or
the replasement of the product or a portion thereof, within thirty (30) days after reoeipt of writlet notice of such material breach from
Customner {"Product Warranty Cure Period") or, upon expiration of the Product Warranty Cure Period, to a refund of a portion of the
purchase price paid by the Customer, upon Customer's request. Any refund will be paid to the Customer when the product is retumed to
Phifips. Warranty service outside of normal working hours (1.e. 8:00 A.M. to 5:00 P.M., Monday through Friday, excluding Philips'
observed holidays), will be subject to payment by Customner at Philips’ standard service rates.

9.6 This warranty is subject to the following conditions: the product {a) is to be installed by authorized Philips representatives (or s 1o be
installed In accordance with ali Philips installation instructions by personnel trained by Philips); (b} is to be operated exclusively by duly
qualified personnel in a safe and reasonable manner in accordance with Philips’ written instructions and for the purpose for which the
products were intended; and (v) is to be maintained and iri strict compliance with alf recommended and scheduled maintenance -
instructions provided with the product; and Customer Is to notify Philips immediately if the product at any time fails fo meet its printed ~
performance specifications. Philips' obligations under any product warranty do not apply to any product defects resulting from improper or
inadequate maintenance or calibration by the Customer or its agents; Customer or third party supplied interfaces, supplies, or software
including without limitation loading of operating system patches to the Licensed Software and/or upgrades to anti-virus software {except
DAT file changes) running in connection with the Licensed Software without prior validation approval by Philips; use or operation of the
product other than in accordance with Philips’ applicable product specifications and written instructions; abuse, negligence, accident,
foss, or damage in transit; improper site preparation; unauthorized maintenance or modifications to the product; or viruses or simifar
software interference resulting from connection of the product to a network. Philips does not provide a warranty for any third party
products furnished to Customer by Philips under the quotation; however, Philips shall use reasonabile efforts to extend to Custormer the
third party warranty for the product. The obligations of Philips described herein and in the applicable produci-specific warranty document
are Philips’ only obligations and Customer's sole and exclusive remedy for a breach of a product warranty.

9.7 THE WARRANTIES SET FORTH HEREIN AND IN PHILIPS' WARRANTY DOCUMENT WITH RESPECT TO A PRODUCT
{INCLUDING THE SOFTWARE PROVIDED WiTH THE PRODUCT) ARE THE ONLY WARRANTIES MADE BY PHILIPS IN
CONNECTION WITH THE PRODUCT, THE SOFTWARE, AND THE TRANSACTIONS CONTEMPLATED BY THE QUOTATION, AND
ARE EXPRESSLY IN LIEU OF ANY OTHER WARRANTIES, WHETHER WRITTEN, ORAL, STATUTORY, EXPRESS OR IMPLIED,
INCLUDING, WITHOUT LIMITATION, ANY WARRANTY OF NON-INFRINGEMENT, MERCHANTABILITY OR FITNESS FORA
PARTICULAR PURPOSE. Philips may use refurbished parts in the manufacture of the products, which are subject to the same guality
control procedures and warranties as for new products.

hilips Proprietary Service Materials, Any Philips maintenance or service software and documentation provided with the product
and/or focated at Customer’s premises is intended solely to assist Philips and its authorized agents to install and to test the products or to
assist Philips and its authorized agents to maintain and to service the products under warranty or a separate support agreement with
Customer. Customer agrees to restrict access fo such software and documentation to Philips’ employees and those of Philips’ authorized
agents only and to permit Phifips to remove its Proprietary Service Materials upon request,
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~=wregpacifications or applicable written productimstractions;-use of the product with-any other-product; if infringement would have begpesms — -
-~ avoided by the-use of a current unalitered release ofthe products; or use.of the-Philips Product after Philips has advised Customer;in ~ - -

11. Patent Infringement Claims,
11.1 Philips shall indermnify, defend, and hold harmiess Customer agalnst any new claim that Philips Product provided in the quofation
infringes, misappropriates, or violates any third party intellectual property right, whether patent, copyright, trademark, or trade secret,
provided that Customer: (a) provides Philips prompt written notice of the claim; (b) grants Philips full and complete information and
assistance necessary for Philips to defénd, settle or avoid the claim; and (c} gnves Phihps sole control of the defense or setﬂement of the
claim. :
11.2 The provisions of this section shall not apply if the product is sold or transferred:
.A1.3 1f {(a) & Philips' Product is found or belived by Philips to infringe such a claim; or, {b) Customer has been enjoined from using the
Philips Product pursuant to an injunction issued by a court of competent jurisdiction, Phifips may, at its option, {i) procure the right for
Customer to use the product, (i} replace or modify the product to aveid infringement;or ) refund to Customer a portion of the product
.- purchase price upon the return of the originaliproduct. Philips shall have no obligation for'any claim of infringement adsing from? Philips” =7~
compliance with Customer's designs; specifications, or instructions; Philips’ use of technicalinformation or technology supplied by '
Customer; modifications 160 the product by Customer or its agents; use of the product other than In accordance with the product

writing, fo stop use of the Philips Product in view of the claimed infringement. Philips will not bé liable for any dlaim where the damages
_sought are based directly or-indirectly upon the quantity or value of produtts manufactured by means of the products purchased under
this quotation, or based upon the amount of use of the product regardiess of whether such claim alleges the product or its use infringes
or contributes to the infringement of such claim, The terms in this section state Philips' entare obl:gemon and tiability for claims of

- infringement, -and Customer's sole remedy inithe-event of a claim of infringement. :

12. Limitation of Liability. - THE TOTAL LIABILITY, IF-ANY, OF PHILIPS AND ITS AFFILIATES FOR ALL DAMAGES AND BASED ON -
ALL CLAIMS, WHETHER ARISING FROM BREACH OF CONTRACT, BREACH OF WARRANTY, NEGLIGENCE, INDEMNITY, STRICT
LIABILITY OR OTHER TORT, OR OTHERWISE, ARISING FROM A PRODUCT, LICENSED SOFTWARE, AND/OR SERVICE 1§ =
LIMITED TO THE PRICE PAID HEREUNDER FOR THE PRODUCT, LICENSED SOF TWARE, OR SERVICE.

THIS LIMITATION SHALL NOT APPLY.TO:

(a) THIRD PARTY CLAIMS FOR BODILY INJURY OR DEATH CAUSED BY PHILIPS' NEGLIGENCE OR PROVEN PRODUCT
DEFECT;

(b) CLAIMS OF TANGIBLE PROPERTY DAMAGE REPRESENTING THE AGTUAL GOST TO REPAIR OR REPLAGE PHYSICAL
PROPERTY DAMAGE;

(c) OUT-OF-POCKET COSTS INCURRED BY CUSTOMER TO PROVIDE-PATIENT-NGTIFIGATIONS, REQUIRED BY LAW, TO THE

_ EXENT SUGH NOTICES ARE CAUSED BY PHILIPS' UNAUTHORIZED DISCLOSURE OF PHI; and,

(d) FINES/PENALTIES LEVIED AGAINST CUSTOMER BY. GOVERNMENT AGENCIES CITING-PHILIPS' UNATHORIZED -~ -
DISCLOSURE OF PHI AS THE BASIS OF THE FINE/PENALTY, ANY SUCH FINES OR PENALTIES SHALL CONSTITUTE DIRECT
DAMAGES, ]

13, DISCLAIMER. IN NO EVENT SHALL PHILIPS OR ITS AFFILIATES BE LIABLE FOR ANY INDIRECT, PUNITIVE, INCIDENTAL,
CONSEQUENTIAL, OR SPECIAL DAMAGES, INCLUDING WITHOUT LIMITATION, LOST REVENUES OR PROFITS, BUSINESS
INTERRUPTION, LOSS OF DATA; OR-THE-COST OF SUBSTITUTE PRODUCTS OR-SERVICES WHETHER ARISING FROM
BREACH OF CONTRACT, BREACH OF WARRANTY; NEGLIGENCE, INDEMNITY, STRICT LIABILITY OR OTHER TORT.

14. Confidentiality. Each party shall maintain as confidential any information furnished or disclosed to one party by the other parly,
whether disclosed in writing or disclosed orally, relating to the business of the disclosing party, its customers and/or its patients, and the
quotation and its terms, including the pricing terms under which Customer has agreed to purchase the products. Each party shall use the
same degree of care to protect the confidentiality of the disclesed information as that party uses to protect the confidentiality of its own
information, but in no event less than a reasonable amount of care. Each party shall disclose such confidential information only to its
employees having a need 1o know such information to perform the fransactions contemplated by the quotation. The obligation to maintain
the confidentiality of such information shall not extend that (a) is or becomes generally available fo the public without violation of this
Agreement or any other obligation of confidentiaiity 6r {b] is fawfully obtained by the-receiving Party from a third party without any breach 1
of confidentiality or viotation of faw.

15, Compliance with Laws & Privacy, . &
15.1 Each party shall comply with all flaws, rules, and regulations applicable 1o the party in connection with the performance of its
obligations in connection with the transactions contemplated by the guotation, including, but not limited o, those relating to affirmative
action, fair employment practices, FDA, Medicare fraud and abuse, and the Health Insurance Portability and Accountability Act of 1998 »'
{"HIPAA"). Health care providers are reminded that if the purchase includes a discount or loan, they must fully and accurately report such
discount or loan on cost reports or other applicable claims for payment submitted under any federal or state heaith care prograr,
including but not limited to Medicare and Medicaid, as required by federal law (see 42 CFR 1001,962(h}).

15.2 In the course of providing project implementation related services and/or warranty services to Customer, hereunder, it may be
necessary for Philips to have access to, view and/or download computer files from the products that might contain Personal Data,
*Personal Data” means information refating to an individual, from which that individual can be directly or indirectly identified, Personal
Data can include both personal health information {i.e. images, heart monitor data, and medical record number) and non-health
information (i.e. date of birth, gender). Philips will process Personal Data only 1o the extent necessary to perform and/or fulfill its project
implementation related service, warranty service andlor warranty obligations hereunder.

15.3 It is Customer’s responsibility to notify Philips if any portion of the order is funded under the American Reinvestment and Recovery
Act ("ARRA". To ensure compliance with the ARRA regulation, Customer shall include a clause stating that the order is funded under
ARRA on its purchase order or other document issued by Customer,

16. Excluded Provider. Philips represents and warrants that Philips, its employees and subcontractors, are not debarred, excluded,
suspended or otherwise ineligible to participate in a federal health care program, nor have they been convicled of any health care related
crime for the producis and services provided under this Agreement (an “Excluded Provider”). Philips shall promptly notify Customer when
it becomes aware that Philips or any of its employees or subcontractors, providing services hereunder, have become an Excluded
Provider whereupon Customer may terminate this order by express written notice for product and services not yet shipped or rendered.

Quotation #: 1-YYSHHO Rev.: 1 Page 13 of 18



17. General Terms. The following additional terms shall be applicable to the purchase of a product:

17.1 " Force Majeure, Each party shall be excused from performing its obligations (except for payment obligations) arising from any

delay or default caused by events beyond its reasonable control including, but not limited to, acts of God, acts of third parties, acts of any

civit or military authority, fire, floods, war, embargoes, labor disputes, acts of sabotage, riots, accidents, delays of carriers, subcontractors

or suppliers, voluntary or mandatory cormpliance with any government act, regulation or request, shortage of labor, materals or

manufacturing facilities. 7

17.2 Bankruptey. If Custemer becomes insolvent, is unable to pay its debts when due, files for bankruptey, is the subject of involuntary

bankruptey; has a receiver appointed, or has its assets assigned; Philips may ¢ancel any unfulfiled: obhgataons, or-suspend performanea, e L T
however, Custorner's financial obligations to Philips shall rémain in effecl. . T e e
17.3  Assignment, Customer may not assign any rights or obligations in connection with the trarisactions contemplated by the'quotation —~ = 7

without the prior written consent of Philips, which consent shall ot be"unreasonably withheld, and-any attempted assignment without o ST

such consent shall be of no force or effect, _
17.4 Export. Customer shall assume sole responsibility for obtammg any requ:red expon authonzatlons m connectlon w&th Customers

export of the prodiéts from the country of delivery, ™™ Bt e ST
175 Governihg Law, All'transactions contemplated by the quotation shall 56 governed by the laws OF the state where the equipment-=- =7 o wmse =os
will be installed, without regard to that state's choice of law principles, and expressly excluding application of the Uniform Computer : -
Information Transactions Act ("UCITA"), in any form. EACH PARTY, KNOWINGLY AND AFTER CONSULTATION WITH COUNSEL FOR & = e =
[TSELF, ITS SUCCESSSORS' AND ASSIGNS, WAIVES ALL RIGHT TO TRIAL BY JURY OF ANY CLAIM ARISING WITH RESPECT TOI T e
THIS AGREEMENT OR ANY MATTER RELATED IN ANY WAY THERETO, o
17.6 Entire Agreement. These Terms and Conditions of Sale, the terms and conditions set forthin therquotation=and the-applicabile -

Philips’ product-specific warranty document constitute the entire understandmg and agreerment by and between the parties with respect

to the transactions contemplated by the quotation, and supersede any previous understandmgs of agfeements between the parties, TR
whether written or oral, regarding the transactions contemplated by the guotation: The pricing in the guotation is based upon the terms : R
and conditions In the guotation. No additional terms, conditions, consents, waivers, alterations, or modifications shall be binding unless in

writing and signed by the parties, Customer's additionat or different terms ant conditions, whether stated in a purchase order or other ™

documnent iSsued by Customer, are specifically rejected and shall not apply 0 the tra'risactbns contemplated by the quotation, | |

17.7 Headings, The headmgs in the quotation are intended for convenience only and shall not be used to anterpret the quotation.

17.8 Severability. If any prov;smn of the quotation is deemed to be itlegal, unenforceable, or invalid, in whole or in part, the va!sdnty and

enforceability of the remaining provisions shall not be affected or impaired, and shall continue in full force and effect.

17.9 Notices, Notices or other communications shall be in writing, and shall be deemed served if delivered personally, or if sent by o
facsimile transmission, by overnight mail or courier, or by certified mail, return receipt requested ‘and addressed to the party at thee == Lm0
address set forth in the quotation. L o
1710 Performance. The failure of Customer or of thps at any t:me to requare the performarice Gfany “obligation will not affect the" nghr*"“f B T
to require such performance at any time thereafter. Course of dealing, course of performance, course of conduct, prior dealings, usage of-— -

trade, community standards, industry standards, and customary standards and customary practice or interpretation in matters involving

the sale, delivery, installation, use, or service of simitar or dissimilar products or services shall not serve as references in interpreting the

terms and conditions of the quotation.

17.11 Obligations, Customer's obligations are mdependent of any other obligations the Customer may have under any other

agreement, contract, or account with Philips. Customer will fiot exercise any right of offset irr connection with the terms and conditions in - Tt -
the quotation or in connection with any other agreement, contract, or account with Philips. T
17.12 Additional Terms. The Product specific schedules listed below are incorporated herein as they apply to the equipment hsted on

the quotation and their additional terms shall apply solely fo Customer's purchase of the products specified therein,

If any terms set forth in & schedule conflict with terms set forih in these Terms and Conditions of Sale, the terms set forth in the schedule

shall govern

{a) Schedule 1; Xcelera, Xper IM, Cardiovascular Information System (CVIS) and TraceMasterVue EKG Storage System {TMV}

Products. .

LICENSED SOFTWARE

1. License Grant.

1.1 Subject to any usage limitations for the Licensed Software set forth on the product description of the quotation, Philips grants to
Customer a non-exclusive and non-transferable right and license to use the computer software package ("Licensed Software”} in
acrordance with the terms of the quotation. The License shall continue for as long as Customer continues to own the product, except that
Philips may terminate the License if Customer is in breach or default. Custorner shall return the Licensed Software and any authorized
copies thereof to Philips immediately upon expiration or termination of this License.

1.2 The License does not include any right to use the Licensed Software for purposes other than the operation of the product. Gustomer
may make one copy of the Licensed Software in machine-readable form solely for backup purposes, Philips reserves the right to charge
for backup coples created by Philips. Except as otherwise provided under section 1.6, Customer may niot copy, reproduce, seil, assign,
transfer, or sublicense the Licensed Software for any purpose without the prior written consent of Philips. Customer shall reproduce
Philips’ copyright notice ot other identifying legends on such copies or reproductions. Customer will not {and will not allow any third party
to} decompile, disassemble, or otherwise reverse engineer or attempt to reconstruct or discover the product or Licensed Software by any
means whatsoever,

1.3 The License shall not affect the exclusive ownership by Philips of the Licensed Software or of any irademarks, copyrights, patents,
trade secrets, or other intellectusal property rights of Philips (or any of Philips’ suppliers) relating to the Licensed Software,

1.4 Custorner agrees that only authorized officers, employees, and agents of Customer will use the Licensed Software or have access
to the Licensed Software (or to any part thereof), and that none of Customer’s officers, employees, or agents will disclose the Licensed
Software, or any portion thereof, or permit the Licensed Sofiware, or any portion thereof, to be used by any person or entity other than
those entities identified on the quotation. Customer acknowledges that certain of Philips’ rights may be derived from license agreements
with third parties, and Customer agrees to preserve the confidentiality of information provided by Philips under such third party license
agresments.

1.5 The Licensed Software shail be used only on the product(s) referenced in the quotation.

1.6 Customer may fransfer the Licensed Software in connection with sale of the product to a healthcare provider who accepts all of the
terms and conditions of this License; provided that Customer is not in breach or default of this License, the Terms and Conditions of Sale,
or any payment obligation to Philips.
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~unauthorized modlﬂcat;on or substitution of subsystems or: components - - -

_The Licensed Software may ot perform as intended. on gystems modified by other.than Philips or its authorized agents,.or on systems

2. Modifications.
2.1 If Customer modifies the Licensed Software in any manner, all warranties associated with the Licensed Software and the produdts

shail become null and void. If Customer or any of its officers, employees, or agents should devise any revisions, enhancements,

additions, modifications, or improverments in the Licensed Software, Customer shall disclose them to Philips, and Philips shall have a

non-exclusive royalty-free license to use and to sub-license them.

2.2 The Licensed Software is licensad to Customer on {tie basis that (i) Customer shall maintain the configuration of the products as : -
they were originally designed and manufactured and (i) the product includes only those subsystems and components certified by Philips.

which include subsystems or componerits not certified by Philips. Philips does not-asstime- any responsxbmty orfiability with respect to

71612 (Rev [}
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chedule 1
Xcelera, Xper IM, Cardiovascular information System (CVIS) and TraceMasterVue EKG Storage System (TMV)

1. Definitions -

1.1 "CVIS" includes CV!S‘s core modules and interfaces set forth on the quotation.

1.2 "Project Impleméritation Plan®-shall mean the project management implemeantation plan, mutually agreed to by the parties, that sets
timetables and the ordér of pro;ect roliout forthe work scope set forth inthe Statement of Work ("SOW"), applicable-to-the products -
purchased. :

1,3 “Authorized Users" of the product shall mean persons performing patient care or those requiring administrative access, to patient
records, as authorized by Customer, in-support of performance of such services on patierits-admitted to Customer's facility.

2, Payment Terms. N o )

Unless otherwise specmed in the quotahon Philips wifl 1 mvmce Customer and Custcmer will pay suchi mvo;ce on eceipt for each product

as follows; - : Rt
21 10% of the purchase price shall. be due with Customer’s acceptance of the quotatlon -

2,2 70% of the purchase price shall be due on delivery of the major components of the product, Product msta!latmn will not begm until
Customer has paid this pomon of the purchase pfice. e
2.3 20% of the purchase price shall be due when the product is available for first patient use. Available for first patient use means the o
product has been instalied and substantxaily meets Philips' systems verification furictionality set forth iy the installation manual, T
2.4 If the start of the installation is delayed for any reason beyond the control of Philips for more than thirty {30) days following the date

that Phitips notifies Customer that the major components of the product are available for delivery, the unpald pomcn of the purchase price
shall be due on the thirty-first (31st) day following such date, .

3. Canceliation. ' ‘ o

The quotation is subject-fo change or withdrawal prior to written acceptance by ‘Custorner. All purchase ordérs 15susd by Customer are
subject to acceptance by Philips. If Customer cancels an order prior to product delivery, Customer shall pay the costs incurred by Philips
up to the date of cancellation including, but not fimited to, the costs to manufacture the product, the costs to provide any training,
educational, or other services to Customer in connection with the order, a nominal restocking fee, and the coststoretum or cancel any
praduct ordered from a third party on Customer s behalf,

-4, Delivery.

4.1 thps will use reasor;able efforts o shsp the product to Customer (a) by the mutually agreed upon shipment date; or (b) by the date e

stated in the quotation; or (€} a8 othefwise agreed in writing. Philips will ship the product according to Philips’ standard commercial

practices, Philips will deliver the equipment during normal working hours, 8:00 — 5:00 PM, in the time zone where the Customer is

locatad. Philips may make partial shipments, Philips will pay shipping costs associated with product shipment.

4.2 Prior to the shipment of any product, Philips may change the construction or the design of the product without notice to the
Customer so long as the function, footprmt and performance of the product are not substantnai!y altered

product in storage and the unpaid portion of the purchase price shall be due. Customer will reimburse Philips for all storage fees incurred
upon receipt of invoice.

5, Product Warranty.

5.1 Except for the additional limitations set forth in this section and Section 7 of this Schedule, the warranty set forth in Sections 9.2.9.7
of Philips Terms and Conditlons of Sale is the sole warranty for the Phillps products subject to this Schedule 1. i
5.2 For upgrades to Xper IM, TMV, and CVIS, and Xcelera Licensed Software purchased without a concurrent server purchase, the -
following warranty terms shall apply and shall supersede Section 9.2 of the Philips Terms and Conditions of Sale:

{a) Xper IM, TMV, and Xcelera Licensed Software Software Upgrades. For a period of ninety (80} days from the date that a Licensed
Software upgrade is available for first patient use, Philips warrants that such Licensed Software upgrade shall substantially conform to its
documentation. Licensed Software upgrades do not include hardware costs.

{b) Xper 1M, TMV, and Xcelera Hardware Upgrades. Phiflips warrants that any Philips-provided hardware purchased as a system
upgrade or as a replacement par, with the exception of patient cables andlor disposable items {(which have no warranly), shall be free
from material defects in material and workmanship undsr normal use and service for a perod of ninety (90) days from the date available
for first patient use.

(¢} CVIB. Section 9.1 of Philips Terms and Conditions of Sale shall not apply to GVIS Licensed Software or hardware. Section 9.2 of
Philips Terms and Conditions of Sale shall apply to-CVIS Licensed Software and hardware, except for the warranty periods set forth
therein. This schedule modifies the warranty periods set forth-in Section 9.2 as follows: {1} CVIS core module shall have a warranty period
of ninety (90) days from the date Philips makes the first CVIS Licensed Software clinical module and interface, as applicable,
implemented under the project, available to Customer for first patient use. Server hardware shall have a warranty period of one (1) year
from the date Philips makes the first CVIS Licensed Software clinical module and interface, as applicable, implemented under the project,
available to Customer for first patient use; and (if) CVIS clinical module and assoclated interface specific to such module, If applicable,
shall have a warranty period of ninety {80) days from the date that Philips makes such iterns available to Customer for first patient use.

6. Warranty Limitations.

The following additional warranty exclusions shall apply under Section 8.4(b}) of Philips Terms and Conditions of Sale: (a) use of an Xper
IM or Xcelera with a client device with fess than a 100mbit connection fo the server software for such products; or (b) use of the Xcelera,
Webforum, on a workstation without a 3-D video card as required in the quotation,

7. Customer Room Preparation Responsibilities

7.4 Customer is responsible for all activities and costs necessary to prepare the facility for instailation of the product by Philips.
Customer's obligations include, but are not limited to, running all cable in procedure room and network cable to workstations prior to
instalfation. For CVIS, Customer’s obligations also include procuring the server to the specifications recommended by Philips prior o the
date that the installation process commences per the Project Implementation Plan, mutually agreed fo between the parties,

7.2 Prior to acceptance of the quotation, Customer shall obtain from the applicable Philips Implementation Team any other additional
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_telecommunications and/or network hardware required for the Phili
“Philips provides the storage. SRR e ;

" 9, Cerifie rdware

Customer installation preparation requirements in connection with the implementation resulting from unique attributes of Customer's
snvironment and the size of the implementation. '

8. Archive Requirement,

Customer is required {o have an archive for any Xcelera system provided hereunder. If Customer provides its own storage, Customer is
responsible for procuring any specialty software or hardware (fiber channet or host bus adapter-(*HBA%) necessary to manage storage
and allow the system lo access the storage. Customer is responsible for providing fiber channel switches, port-upgrades, and other
ducts to physically conne t to the storage, regardiess of whether

ek S AR

Philips shall install the Licensed Software solely on certified hardwé:r"e’plii'suént {o Philips' specifications where such certified hardware is
identified on the SOW, which the parties will execute and attach to the quotation. Customer shall not use the Licensed Software with any
uncertified hardware= - - o . ST : .- e .

10&9@9@_85_425_&9;

__ Upon request, Philips Will_ provideCdstomer with estimates of image study sizes for different types.of studies that Costomer.can use as a

general alde to calculate and determine its near-term and long-term storage requirements for Cardiology. Customer is responsible to
determine what storage archive device types and sizes are required to support its Xcelera solution, whether through procurement from
Philips or utilization of Customer's.own existing storage solutions, Customer acknowledges that use of storage varies greatly based on its
unigue utilization of the system and based on factors that are outside Philips’ control, Therefore, Customer is solely responsible to
determine what storage archive device is best suited to meest its needs, As part of its decision making process in connection with archive
davice storage size, Customer should consider that study sizes are affected greatly by: (a) changes in the types and amount of modality
equipment used; {b) technician discretion in file size creation; and (c) clinical protocols within a department. Customer is solely
responsible for system administration for the Xcelera solution, which includes monitoring the storage archive device for its utiization
tevels and planning any necessary.storage changes as Customer's requirements change.

1. Unauthorized Patches and Anti-Virus Updates,

_ Customer's installation or use of. (a) operating system patches, updates or upgrades; {b) anti-virus updates (except to the DAT files i.¢,

virus definitionis): or {¢) upgrades to anti-virus search engines without prior validation testing and approval from Philips ("Unauthorized
Updates™), may adversely affect the functionality and performance of the Licensed Software, Philips shall perform validation testing of
certain Microsoft operating systems, and MacAfee and Symantec's anti-virus software during the-warranty period. Philips shall have no
obligation to validate any other third parly operating system or anti-virus software. if Customer.installs-or uses Unauthotized Updates, .
Philips shall have no liability or responsibility for performance of the Licensed Software and the warranty shall be void. If Customer is
using Unauthorized Updates when requesting service support or an Unauthorized Update is discovered by Phifips after commencing the
technical support process, then, prior to being obligated to perform warranty support services during a service period, Phifips may require
Customer to rolf back to the most recent operating system and anti-virus search engine versions that have been validated by Philips as
posted on the Philips service internet site.

12, interfaces. : B - ST

12,1 Xper IM, Xcelera & TMV Interfaces. Philips’ obligation to provide any Xper IM, Xcelera, or TMV interfaces is expressly
conditioned upon Customer enabling its Hospital information System (*HIS”) system to send and receive HL7 messages to and from the
applicable Philips products by the date the products are available for first patient use. If Customer has not fulfiled its interface obligations
by such time, Philips may, at its discretion, terminate any interface obligations and refund any pre-paid amounts for interfaces against-the
applicable purchase order. Customer will execute any documentation reasonably requested by Philips to document such terminated
interfaces. Upon Phifips’ issuance of a refund in accordance with this section, Customer shall be deemed to have accepted the applicable
Philips products. Any interfaces terminated shall be re-evaluated under a separate new sales contract.

12,2 CVI5 Interfaces. Philips’ obligation to provide any interfaces to a CVIS core module is expressly conditioned upon Customer
meeting its interface obligations by the date set forth in the Project Implementation Plan. If Customer has not fulfilled its interface
obligations by such time, Philips may, at its discretion, terminate such interface obligations and refund any pre-paid amounts for
interfaces and their associated clinical modules against the applicable purchase order, Customer will execute any dotumentation
reasonably requested by Philips to document such terminated interfaces. Any interfaces and CVIS dlinical modules ferminated shall be
re-evaluated under a separate new sales contract,

13. Customer Controlled Workflow Tools.

Certain Philips Products contain customer-maintained tools used In the creation and maintenance of interfaces, forms, screens, reports,
data mappings, and calculations ("Customer Controlled Workflow Tools”). Because these tools control what information is presented to
the end-user and how the information is presented, Customer must thoroughly test and validate each interface, form, screen, repont,
mapping, and calculation after making any changes to the Product or to external systems that supply data to the Philips Product. Failure
to do s0 could result in information being presented to the end-user in a manner different than originally configured, less desirable to the
patient care giver and negatively impacting patient care outcomes. Therefore, prior testing of any of the above changes by the Customer
is recommended by Philips. In all cases, Customer is salely responsible for data field population in Philips products directly arising (1)
from Customer's use of the Customer Controlied Workflow Tools or {ii) through the recaipt of information delivered from a non-Philips
information syster that has been modified post project implementation test. These factors are not within Philips’ control.

14, Frequent Data Backup/Disaster Recovery Responsibility.

Philips is not responsible for the development or execution of a business continuity/disaster recovery plan or backing up the data and
images processed by the system. Philips is also not responsible for backing up the data in the CVi8 core data database and any
associated files. Customer is responsible for performing frequent backups of any data, patient information or images residing on the
repository database, on Philips products, or an archive.

Staterne Work {"SOW™.

Professional services performed in connection with Xcelera shall be performed pursuant to a SOW, which the parties will execute and
attach to this quotation, subject to the terms set forth in this quotation.
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16. Support Services.
16.1 During the applicable product warranty period, Philips shall provide, at no charge to Customer, Philips’ then-current in-warranty

service for the products. Customer shall use Philips Remote Service Network (*RSN") service to enable Philips to access the system to

perform its support obligations.

16,2 Warranty exclusions set forth Section 8.4 also apply 1o Support Services. The conditions that resulted in the exclusion of product

warranty coverage set forth in Sectton 9.4, shall also apply to any servnce provaded duringan m~warranty or post warranty oo'Verage
penod - .

17 Migratzon

configuring the. migratlon interface, testing the migration solution tool, and trammg the Customer to operate and manage the m|grataon
tool for Customer to perform the data migration (“Migration Set-up Tool Activities"), For the purposes of clarification, Migration SetUp
Activities do not include Philips performing the migration, including starﬁng and stoppmg the mlgratlon tool process, loadmg off ime o
“rigdia, moultormgihé process, and correctmg the migrated data, s

Unless Customer purchases 3 separate data migration project management consuiiing service fmm Philips and signs an SOW clearly
indicating that Philips will be performmg and managing the data migration on the Customersbehalf (“Data-Migration Pro;ect Management
Consuilting Service™), Philips is responsible solely 1o perform the Migration Set-Up Activities. -

In all instanices, Philips shall have.no responsibility under eithet its Migration Toel Set-Up Service or Data Migration.Project;Maﬂagement—‘
Consuliing Service to; {a) locate missing studies; (b) fix corrupt media or studies; or, {c) repair failed Customer legacy hardware
discovered during the migration service. Philips shall have no responisibility under the migration services to migrate studies affected by
the foregoing events, Additionally, Customer shall have the sole responsibility to-estimate the number of studies required to be migrated
and to pay any additional costs that result from an estimation.

18. Systems Admiinistration Requirement, - i i R e
Customer, at all times, shall have a designated systems admnmstrator that has completed sysiems admlmstratson for the versuon of the '
product running at Customer’s site, Systems administration training set forth.on the quoiation is atno chargs. However, any traimng,
beyond that set forth in the quotation, shall be at customers' sole expense. - ‘ ) ) .
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- July 23,2013
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North Carolina Department of Health and Human Services
Division of Health Service Regulation

o Pat MeCrory o s e e e Ties Aldona}? Wos,MD
- Governor o e e Ambassador (Ret)

Secretmfy DHHS
o ) o o - o " Drexdal Pratt
e o ) ' o ' Division Director

“Catharine W, Cummer, Regulatory (‘ounwl, Str ategm Plannuw
- Duke University Health-System- . R e

3100 Tower Blvd, Suite 1300

Dutham NC 27707 e LT
Material Compliance S

Project LI, #: 1803007 T -
Facility: - -~ - Duke University Health System d/b/a Dui\c Umvemiy Hospntai

~ Project Description:  Construct a new bed tower for 160 existing acute care beds, 16 additional

operating rooms, and five additional CT scanners, pursuant to-Policy AC-3

County: Durbam S el
FiD# ... 943138 )

Dem Ms Cuminer;

In response to your letter of July 12, 2013 regardmg the above referenced project, the Certificate of Need
Section has determined that the proposed change is in material compliance with representations made in
the application. These changes include the relocation of one unit of cardiac catheterization equipment

from an existing mobile laboratory into one of the operating rooms currently under development to create

a “hybrid” operating room, However, you should contact the Construction Section of the Division of
Health Service Regulation to determine if they have any requirements pertinent o the proposed change,

It should be noted that this Agency's pObliiOﬂ is based solely on the facts represented by you and that a:w
change in facts as represented would require further consideration by this Agency and a separate
determination.

If you have any questions conceming this matter, please feel free to contact this office. Please refer to the
Project 1.D. # and Facility LD. # (FID) in all correspondence.

Sincerely,

[

Michael J. McKillip .\

v Craig R. pmith, Chief
Project Analyst Certificate of Need Section

ce: Medical Facilities Planning Section, DHSR
Construction Section, DHSR

Certificate of Need Section

dhh wwsv.ncdbhsgov ™
i E S Telephone: 919-855-3873 » Fax: 919-733-8139 Sos?
{ Location; Edgerton Building « 809 Ruggles Drive + Raleigh, NC 27603
Mailing Address; 2704 Madl Serviee Center «Raleigh, NC 27699-2704
An Equal Opportunity/ Affirmative Action Employer




Duke University Health System

Cathaune W Cummes
Resfui di(iﬁ y C@ume} Simteg,m i“}anmn;;,

v

‘v’ m Fiuzﬁ cmic Dehverv

Sy A Sy e

"rmsyiz,zms S N -

Mi chhad Mckﬂhp '

Cuﬂﬁcate of Need Sew{m : ) e
Division of Health Service Regulation ’

North Carolina Department of Health and Human Services
2704 Mail Service Center-——= L. :
R‘xlexg,h, NC 27699- ‘3’704

Re:  Duke i}mvemty He*@patai Pm cct # J 8() 0-07
- Request for Material Compliance Determination

if}wr Mr, McK ihp

' On behalf of Duke University Health System, I am writing to seek confirmation thata™

proposal to install replacement cardiac catheterization equipment in one of the Duke Medical
Pavilion operating rooms under development would be in material compliance with the
cer tiﬁmtc of need for Project # J-8030-07 and the conditions thereto.

In Piﬁject #J-8030- 07 Duke was awardud a certificate of need for the development of 16

new opcratmg TOOMS as paxt of its Duke University Hospital major hospital addition now ~

identified as the Duke Medical Pavilion (DMP), While the building has been substantially
completed and patients are scheduled to be moved into the building July 27, not all of the

equipment for the project has been purchased and installed and the project therefore remains
under development.

In the application for this project, cardiovascular surgery was specifically identified as
one of the specialties that would populate the additional block time obtained with the new
operating rooms. See Application for Project # 1-8030-07, pages 51-52, Duke cited the
projected growth in valve surgery as one of the reasons underlying the need for the project. See
page 52. Duke has always therefors intended that the new operating rooms would accommodate
and support cardiovascular procedures, specifically including cardiac valve surgery. In order to
better support this surgical specialty, Duke is now considering a plan to relocate cardiac
catheterization equipment from an existing mobile laboratory into one of the DMP operating rooms
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Mr, Michael McKillip

July 12, 2013

- designated for cardiothoracic procedures to create a “hybrid” operating room. (Duke would first
“replace the existing equipment, which can be accomplished for less than $2 million, pursuant to a
~ notice of exempt acquisition.)  This cqu:pment would bc u%d for cardiac valve. repair *md
‘replacement, among other procedures,. ‘

. Even ‘including the. costs of upfitting one of the_ new DMP operating rooms to
accommoddte the replacement equipment, Duke’s DMP project Wouid remain within the total

projected cost inour January 2010 correspondence of $614,349,999 (which represented adecrease-— -
“from the original approved cost of $653,050,692). The installation of this equipment in an

operating room will not entail the acquisition of any major medical equipment (as Duke is
entitled to replace its existing equipment without a certificate of need) or the development of any -

“new institutional health services not already addressed in the certificate of nccd ;md su’bscqumt
. correspondence. The scope and intent of the project remain the same.

Duke’s mz&img mobile catheterization lab currently experiences very low volumes, and

_ this equipment could be better and more efficiently and effectively utilized within tim hospiml to
support procedures in a hybrid operating room. We are aware that DLP Cardiac qutnem wault‘z

be able to provide mobile catheterization services as needed at the existing host sites (which

~ currently include Maria Parham Hospital and Community Memorial Health Center.in Virginia), -

and we would seek the consent and approval of those sites for this replacement and relocation of
cardiac catheterization equipment before making-any final decision on this proposal. We would
also note that we are not aware of any conditions or resirictions on the use of this existing
equipment,

Because this equipment is intended to be used primarily for complex surgical procedures
and not for the traditional cardiac catheterization procedures reported in the hospital license

R

renewal application, Duke would intend not to report this equipment as cardiac eatheterization -

equipment in the inventory unless specifically instructed to do so by the Medical Facilities
Planning Section (consistent with the treatment of its existing hybrid operating room equipment).

We believe that this proposal to relocate replacement equipment into a new DMP
‘aperating room would leave us in material compliance with the representations in our certificate
of need application and the conditions on the certificate of need, and we seek your confirmation
that this understanding is correct. Pleage let me know if you have any questions.

V- r‘y} truly yours,

varine W. Cummer
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Mr. Michael MeKillip
July 12,2013

- ecr -+ Monte Brown, M.D.
Kevin Sowers

- Shawn Subasic R SmEe e AR
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