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| OnMarch23 - 1
Vote ‘FOR’ Amendment #1

Dn Manh 23 you, as a
yoter, will vote on Amend-
mént #1 to the State's
Constitution which, it up-

| proved, will permit the State

of North Caoroling fo sell
revenue bonds lo fimancs
vilally needed hospital im-
provement mnd modernis
sation projects.

‘No lax meney, Js tovolvad
in ‘thls amendment, and
{hers will be Bo tax Incressn

1| 47 ints mmendment ls approvs

ed, ‘

Health rare cosls are
espensive, as cv:rybudy
knows, and we ate nnt going
fo Insult anyone's intell-
| genee By implying that
passage of Amendment f1 iy
golg to bring down these
tosts, But Amendment #1

will provide a dollar sivings
on eapital fmprovesient pro-
| jects, which zan mear a
| Tesser bite oot of your
- pockethaok, “Thi ‘intent of
fliis amendment 5 10 help
hold dovn fhe Increase in
hospml cons,

ge .of this amend-
mcnt ¢l help hold dawn,
hospital costa by enabling
Tower Jnterest tevenue bonds

1o be used for building new
addllions to existing facilities
DE REW JmSplti]s 1o r:pl:m:
pr&smﬂy “ohsplele Tacilles;
construgting hospital-owned
-goctors offires and clinics;
xnd bujlding or modernizing
of laboritories, tut-patiént
facllities 2ad other Rospital
projacts.

You expgct quality patient
¢are mt reasonshle posts.

Revinne bonds will “save

maotey beoause of lower
Jnlerests costs than conven-
tional financing, By using
revenue bonds, hospitals will
save batw:en 20 amd 30
persent in inmmsa costs.
Any savings in intarest cosls
wiit be passed on to pattents
In the form-of lowet hospital
cha:g:s than wanld other
wise result Trom infetest on
conventlonal financing.

To Flusirate how lrterest
costs differ, examiing {he
intal cast td repay $15 millien,
botrowed 10 bulld a2 mew
hospital, Using vonventional
flnancing, the tolsl repay-
ment ‘will be $41,313,000:
but by using tax free revenue
bonds, the total repayment
wil be 535,129,250 = &
difference nt‘ "35,183,750°

saved in interest costs over
Ihé life of tha bond de’bt.
The difference in lower
mtsmis tosts refiresemis o
;mnngs {o hospitals -~ a
saving which will be passed
on 1o patients In the form of

lower hospital charges thin

would otherwise acenr,
Canstilullonal Amend-
ment #1, if approved, will
give hospitals an n]l:mm:
method of financing  im-
provementpmjeds Dverthe
past 10 years, federal and
siale funds  avaijable for
hospltal construetion have
steadily deereased. Present-
ly there are ho Sate .or

Todera) funds available, and
* the Hill-Burlon progrem has

expired. )

"All pubtie {elty or county)
and communlty non-prafif
hesplals, including church-
affilisted hospitals, and
some tate hospitals, will be
able 16 use reventie bofids 1o
finance improvement pro-

of XOCal commumty hOS

jecis.

Hosgital projects ml] be
reviewed by the N. C.
Medical Carg Commission
and the N. C. Loval
Government Commission.
Any project must by neces-
sary and finunclally “fenslbla

fbnfaru these  commissions

~ill jssue and sell revenue
‘bonds.

To qualify for tax free
revenue honds, fhe hospitel

‘barrowing the money must:

transfer the fitle to the
W¥edical Core Commission,
When thie debt is vepaid, the
tiile 15 transferred back to
1he huspltnl The title
transfer is simply 2 safe.
guard, These inititutions will

still be locally directed 1o

meet éommunity nesds.
Under pmwsions of the
legislation permitting the
sale of tax frze tovenue
bonds, thera will be namee-
pus safepuards {0 gunrantte
that ihe bend debt will be

Hospital Improvements
- Without Tax Money

repaid: but xo state faxcs
will be nsed {o ropay. the .
debl, If necessary, In coseof
‘default the N. C, Medicil
Lare Commissioh can be
empowered i3 7 fduelary or
frusiee to manage'a hospital |
until aliernute mandgement |

and fiscs! poiicy changeé can |

‘be ‘made that will {nsure flie
repayment of the bond debt.

Revenue band finyncing s
available in many statds In
the natlon,

In order for hospitsls in
Morth Caroling to uge this
enns of financing hispital
1mpmv:mcnts projects; vol-
ers must approve Congtliu-
fional Amendment F1 at the
March 23, 1976 Presidentisl
Prcl'crence anlry &Jection,

With the limited financing
bptions presently available,
revenue bonds will be an
cconomical way 1o Improle
,huspilnls and maintain gual-
ity patient ¢are at rosasonobe
costs,

0y ta

f°£4m:1e:ndment #1

«quality hospital and patient care”
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